UTILITIES SERVICE BOARD MEETING
October 26, 2010

Utilities Service Board meetings are recorded electronically or stenographically and are
available during regular business hours in the office of the Director of Utilities.

Board President Swafford called the regular meeting of the Utilities Service Board to order at 5:04
p.m. The meeting was held in the Utilities Service Board room at the City of Bloomington Utilities
Department Administrative Building in Bloomington, Indiana.

Board members present: Tom Swafford, Julie Roberts, Sam Frank, Pedro Roman, Jason Banch, Jeff
Ehman, John Whikehart, and ex-officio members Tim Mayer and Tom Micuda. Staff members
present. Patrick Murphy, John Langley, Michael Horstman, Phil Peden, Jane Fleig, Jon Callahan,
Mike Hicks, Mike Bengtson and Tom Staley. Others present: Sue Mayer.

MINUTES

Board member Roberts moved and Board member Ehman seconded the motion to approve
the minutes of the October 12" meeting. Motion carried, 7 ayes, 0 members absent.

CLAIMS

Board member Roberts moved and Board member Banach seconded the motion to approve
the claims as follows:

Claims 1091167 through 1091234 including $364,730.56 from the Water Operations &

" Maintenance fund, and $100.00 for water hydrant meter rental for a total of $364,830.56 from
the Water Utility; Claims 1030722 through 1030782 including $277,803.77 from the Wastewater
Operations & Maintenance fund for a total of $277,803.77 from the Wastewater Utility; and
claims 1070057 through 1070060 for a total of $25,782.01 from the Wastewater/Storm water
Utility and $12,925 from the Storm water Construction fund for a total of $38,707.01 from the
Wastewater/Storm water Utility. Total claims approved — $681,341.34.

Motion carried, 6 ayes, 1 member abstained, (Roman).

Wire transfers and fees for the month of July 2010:

Board member Roberts moved and Board member Frank seconded the motion to approve the
wire transfers and fees for the month of July in the amount of $951,006.56.

. Motion carried, 6 Ayes, 1 member abstained, (Roman).
OLD BUSINESS: -

No old business was presented.

NEW BUSINESS:

No new business was presented.

SUBCOMMITTEE REPORTS:
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There were no subcommittee meetings.
STAFF REPORTS:

Assistant Director of Finances Horstman said the 2009 audit indicated that Utilities’ records were in
order. They did take exception to the Capital Asset records. While projects are underway the costs
are moved into “construction work and progress”. When the project is completed those costs are
moved to fixed assets and they are depreciated. The State Board of Accounts was concerned that in
some cases when projects have been completed they have not been moved into the fixed asset
category. Mr. Horstman said he takes some of the blame for this. There had been some
miscommunication on some projects although the majority of them had been moved. A new process
has been set up to address this. There will be a couple of occasions during the year when there wiill
be a meeting that resuits in written communication about which projects have been finished, so this
should not be a issue going forward. It is frequently difficult to ascertain just when a project has been
finished. There may be something outstanding on it such another inspection or something that has to
be re-done. Mr. Horstman said he had talked to the Engineering staff and he believes this will not be
a problem in the future.

Utilities Director Murphy informed the USB that this is Superintendant of Operations Staley’s last
week with Utilities. He said Mr. Staley will be missed. He has been a great employee and a great
asset.

Board President Swafford presented Superintendant of Operations Staley with a proclamation and
told him he would be missed.

PETITIONS AND COMMUNICATIONS:
There were no petitions or communications.
ADJOURNMENT:

The meeting was adjourned at 5:11 p.m.

L. Thomas Swafford, President





