RESOLUTION 91-40

TO AUTHORIZE USE OF THE SPECIAL NON-REVERTING FUND

WHEREAS, the Bloomington Common Council adopted Ordinance 79-74, "To
Create A Special Non-Reverting Fund"; and

WHEREAS, Ordinance 89-11 provides that monies in said fund may be used
by the City of Bloomington for advances on expenditures in
anticipation of the issuance of bonds for capital improvement
projects, and upon issuance of bonds, said advances shall be
repaid from bond proceeds; and

WHEREAS, the Bloomington Common Council adopted Resolution 90-33
approving an advance of funds for the Showers Project: and

WHEREAS, the Bloomington Common Council adopted Ordinance 91-8 pledging
up to six-hundred-seventy-five thousand dollars ($ 675,000)
annually to pay lease rentals for the Showers Project; and

WHEREAS, the (City is desirous of utilizing further advances for
preliminary architectural and engineering expenses related to
said project; and

WHEREAS, such advances are permissible under the authority of Indiana
Code 5-1-14-6(c); and

WHEREAS, such advances shall be repaid to the fund upon issuance of
bonds by the Bloomington Municipal Facilities Corporation.

NOW, THEREFORE, BE IT HEREBY RESOLVED BY THE COMMON COUNCIL OF THE CITY
OF BLOOMINGTON, MONROE COUNTY, INDIANA, THAT:

SECTION 1. The Common Council of the City of Bloomington hereby approves
and authorizes expenditures from the Special Non-Reverting Improvement
Pund in an amount not to exceed two-hundred-fifty-thousand dellars
{$250,000) for architectural and engineering expenses for the Showers
Project.

SECTION TI. The project consists of the renovation of approximately 1/3 of
the old Showers furniture factory into city government administrative
offices together with all necessary equipment, and parking facilities
located at 8th and Morton Streets in the City. The City intends to
reimburse the expenditures by selling the project to the Bloomington
Municipal Facilities Corporation, which will incur debt on behalf of the City
the interest on which is excludable from gross income under Section 103 of
the Internal Revenue Code of 1986, to pay the purchase price to the City
and the remaining costs of the project. The funds to be advanced will be
obtained from the Special Non-Reverting Improvement Fund and the bonds to
be issued by the Bloomington Municipal Facilities Corporation will be repaid
from lease rentals paid by the City. The lease rentals will be derived from
COIT Revenues. The use of the funds from the Special Non-Reverting
Improvement Fund is consistent with the City's budgetary and financial
circamstances and the City does not reasonably expect that those funds
would be available to pay the costs of the project on a long term basis. The
funds to be advanced to pay the costs of the project are intended to be
used on a long term basis for interim financing of various projects of the
City to enable the City to begin capital projects prior to the completion of
long-term financing.

SECTION 1. Upon issuance of the bonds by the Bloomington Municipal
Facilities Corporation, the expenditures made under this authority shall be
repaid to the Special Non-Reverting Improvement Fund.

SECTION IV. This ordinance shall be in full force and effect from and after
its passage by the Common Council of the City of Bloomington and approval
by the Mayor.
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