
ORDINANCE NO. 1(17 
An Ordinance concerning the construction of addi­
tions and improvements to the se\"age works owned 
and operated by the City of Bloomington, Indiana, 
the issuance of additional revenue bonds to provide 
the cost thereof, the collection, segregation and 
distribution of the revenues of the works, the safe­
guarding of the interests of the holders of said 
bonds, and other matters connected therewith 

WHEREAS, the City of Bloomington, Indiana, has heretofore 

established and now owns and operates sewage works pursuant to 

IC 19-2-5; and 

WHEREAS, the Utilities Service Board of the City of Bloom-

ington has represented to the Cornmon Council and the Council 

now finds that said sewage works is in need of certain addi-

tions and improvements; that plans, specifications and esti-

mates have been prepared and filed by the engineers employed 

by the City for the necessary additions and improvements to the 

sewage works owned and operated by said City, which plans and 

specifications have been approved by the Utilities Service 

Board of said City and by all governmental authorities having 

jurisdiction; and 

WHEREAS, the Council further finds that the Utilities 

Service Board has advertised for and received bids for the con-

struction of said additions and improvements to the sewage works 

of said City, and on the basis of said bids the cost of said 

project, as defined in Sec. 1 of the governing act, will be in 

~~e amount of Twenty-four Million Nine Hundred Fifty-five Thou-

sand Five Hundred Dollars ($24,955,500); and 

WHEREAS, the Common Council finds that funds for applica-

tion on the cost of said project in the approximate amount of 

Twenty Million Three Hundred Fifty-five Thousand Five Hundred 

Dollars ($20,355,500) will be available from federal and state 

grants, leaving a balance of Four Million Six Hundred Thousand 



Dollars ($4,600,000) to be financed by the issuance of revenue 

bonds under the provisions of said Act; and 

WHEREAS, the Council finds that there are now outstanding 

bonds payable out of the revenues of the City I S se~vage works, 

designated "Sewage Works Revenue Bonds of 1955," authorized by 

Ordinance No. 1s'-1955, adopted August 2, 1955, presently outst~nd­

ing in the amount of One Hillion Ninety-six Thousand Dollars 

($1,096,000), issued under date of August 1, 1955, maturing 

semi-annually over a period ending February 1, 1994, bearing 

interest at the rate of three and one-fourth per cent (3-1/4%) 

per annum; that said bonds constitute a first charge upon the 

net revenues of the sewage works and the'ordinance authorizing 

the issuance of said bonds requires that any bonds subsequently 

issued be junior and subordinate thereto in respect to the appli-

cation of the revenues of said sewage works; and 

WHEREAS, the Council tinds that there are also now out-. 

standing bonds issued on account of the construction of prior 

improvements, additions and extensions to the City's sewage 

works and payable. out of the revenues thereof, designated 

"Sewage Works Revenue Bonds ot 1968," dated July 1, 1968, out-

standing in the amount ot Four Million Eight Hundred Forty 

Thousand Dollars ($4,840,000), bearing interest at the rates of 

six per cent (6%), four and ninety-hundredths per cent (4.90%), 

tive per cent (5%) or tour per cent (4%) per annum, depending 

upon the maturities, maturing annually over a period ending 

February 1, 1998, which bonds are junior and subordinate to the 

sewage works revenue bonds dated August 1, 1955; and 

WHEREAS, the Council finds that the proposed new bonds can­

not be issued on a parity with the Sewage Works Revenue Bonds 

of 1955, dated August 1, 1955, but can be issued on a parity 

with the Sewage Works Revenue Bonds of 1968; provided certain 
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conditions are met, which conditions the Council finds have 

been met; and 

WHEREAS, the Common Council finds that the cost of said 

improvements cannot be provided for out of funds of the sewage 

works now on hand or to be received prior to the completion 

thereof; and that the funds for the cost thereof should be pro­

vided by the issuance of additional revenue bonds payable solely 

out of the revenues of the City's sewage works, to be junior 

and subordinate to the Sewage Works Revenue Bonds of 1955, 

dated August 1, 1955; and on a parity with the Sewage Works 

Revenue Bonds of 1968; and that all conditions precedent to the 

adoption of an ordinance authorizing the issuance of said addi-

tional revenue bonds have been complied with in accordance with 

the provisions of the governing statute; now therefore, 

BE IT ORDAINED BY THE COMMON COUNCIL OF THE CITY OF 

BLOOMINGTON, INDIANA: 

Section 1. That the actions of the Utilities Service 

Board in and about the making of additions and improvements to 

the sewage works of the City of Bloomington be and the same are 
. 

hereby approved, ratified and confirmed, and that said Board be 

and it is hereby authorized and directed to proceed with the 

construction of additions and improvements to said sewage works 

in accordance wi.th the plans and specifications heretofore pre-

pared and filed by Black & Veatch, consulting engineers of 

Kansas City, Missouri, which plans and specifications are 

hereby approved and by reference made a part of this ordinance 

as fully as if the same are attached hereto and incorporated 

herein, also to acquire any necessary property therefor; pro-

vided that the cost of construction of said additions and 

improvements and acquisition of necessary property therefor 

shall not exceed the sum of Twenty-four Million Nine Hundred 
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Fifty-five Thousand Five Hundred Dollars ($24,955,500). The 

terms "sewage works," "works," and o·ther like terms where used 

in this ordinance shall be construed to mean and include all 

existing structures and property and all additions, extensions 

and improvements hereafter constructed or acquired, whether 

from the proceeds of the bonds herein authorized or otheL~ise. 

The additions and improvements to said works shall be constructed 

and the bonds herein authorized shall be issued pursuant to and 

in accordance with the provisions of IC 19-2-5, and all acts 

amendatory thereof and supplemental thereto, hereinafter some­

times referred to as the "Act". 

Section 2. Said additions and improvements shall include 

land, easements, rights-of-way, construction of the Dillman 

Road Wastewater Treatment Plant, together with extensions and 

improvements to the existing wastewater treatment and collec­

tion system. 

Section 3. The City of Bloomington shall issue its sewage. 

works revenue bonds in the amount of Four 1-1illion six Hundred 

Thousand Dollars ($4,600,000) for the purpose of procuring 

funds to be applied on the cost of said additions and improve­

ments to said works, as defined in Section 1 of this Act. The 

bonds authorized by this ordinance shall be designated as "Sew­

age Works Revenue Bonds, Series of 1978". Any other provisions 

6f this ordinance to the contrary not.vithstanding, the revenue 

bonds herein authorized to be issued shall be junior and sub­

ordinate in all respects to said now outstanding Sewage Works 

Revenue Bonds of 1955, but on a parity wit!1. said now outstand­

ing Sewage Works Revenue Bonds of 1968. 

Said bonds shall be issued in the denomination of Five 

Thousand Dollars ($5,000) each, 'numbered consecutively from 

one (1) upward, dated as of the first day of the month in which 
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sold, and shall bear interest at a rate or rates not exceeding 
I 

'-lYenl~ne-~per cent (~%) per annum, payable on the first 

days of February and August of each year, beginning on August 1, 

1978. Such interest shall be evidenced by coupons attached to 

said bonds. Both bonds and interest coupons shall be payable 

in lawful money of the United States of America at The Blooming-

ton National Bank, in the City of Bloomington, Indiana, ,or, at 

the option of the holder, at the principal office of The Indiana 

National Bank, in the City of Indianapolis, Indiana, or, at the 

Continental Illinois National Bank and Trust Company of Chicago, 

in the City of Chicago, Illinois, or, at the principal office 

of the First National City Bank, in the Borough of Hanhattan, 

City and State of New York, and such bonds shall mature seri-

ally in numerical order on February 1 in the years and amounts 

as follows: 

Years Amounts Years Amounts 
1981-1983 incl. $ 10,000 2001 $595,000 
1984-1997 incl. 5,000 2002 640,000 
1998 270,000 2003 690,000 
1999 510,000 2004 745,000 
2000 550,000 2005 500,000 

Section 4. 'The bonds of this issue maturing on February 

1998, and thereafter, shall be redeemable at the option of the 

City, in whole or in part, on August 1, 1997, or any interest 

payment date thereafter, in inverse order of maturity and by 

1, 

lot within a maturity, at face value, together with a premium 

of 2% of the principal amount, plus in each case accrued inter-

est to the date fixed for redemption. Notice of such redemp-

tion shall be published at least one time in a newspaper or 

financial journal of general circulatio~ published in each of 

the following named cities: Bloomington, Indiana, Indianapolis, 

Indiana, and in The Bond Buyer, published in the City of New 

York, New York, or, if that journal should cease publication 

then in its successor if there be such, or othe~ise in a 
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financial journal of national circulation published in the 

Borough of Manhattan, City and State of New York. Such publica­

tion shall not be more than sixty (60) days nor less than 

thirty (30) days prior to the date fixed for redemption. If 

any of the bonds so to be redeemed are registered, such notice 

shall be mailed to the address of the registered holder as 

shown on the registration records of the City. The notice 

shall also be filed with the paying agent banks. The notice 

shall specify the date and place of redemption, and the serial 

numbers and dates of maturity of the bonds called for redemp­

tion. The place of redemption shall be determined by the City. 

Interest on the bonds so called for redemption shall cease on 

the redemption date fixed in such notice, if sufficient funds 

are available at the place of redemption to pay the redemption 

price on the date so named and thereafter when presented for 

payment. Coincidentally with the payment of the redemption 

price, the bonds so called for redemption shall be surrendered 

for cancellation, together with the unmatured coupons appurte­

nant thereto. 

Section 5. Said bonds shall be signed in the name of the 

City by the Mayor, countersigned by the City Controller, and 

attested by the City Clerk who shall affix the seal of said 

City to each of said bonds. Two of said signatures may be fac­

similes. The interest coupons attached .to said bonds shall be 

executed by placing thereon the facsimile signatures of the 

Mayor and City Controller. In case any officer whose signature 

appears on the bonds or coupons shall cease to be such officer 

before the delivery of such bonds, such signa.ture shall never­

theless be valid and suf:eicient .for all purposes the same as if 

such of:eicer had remained in office until the delivery thereof. 



Said bonds shall have all of the qualities and incidents of 

negotiable instruments under the laws of L~e State of Indiana. 

Said bonds shall be negotiable by delivery unless regis­

tered. Upon presentation of any of the bonds at the office of 

the City Controller, said City Controller shall register said 

bonds as to principal without charge or expense to the holder. 

Such registry shall be noted on each bond so presented, after 

which no transfer thereof shall be valid unless made by the 

registered owner in person or by his attorney duly authorized 

and similarly noted on such bond, but bonds so registered may 

be discharged from registry by being in like manner. retrans­

ferred to bearer, after which they shall be transferable by 

delivery but may again be registered as before. The registra­

tion of any bond shall not affect the negotiability of the 

interest coupons attached thereto, but such coupons shall con­

tinue to pass by delivery merely and shall remain payable to 

the bearer. 

Said bonds, the Sewage Works Revenue Bonds of 1968, and 

any bonds hereafter issued on a parity therewith, as to both 

principal and interest, shall be pa:(able from and secured by an 

irrevocable pledge of and shall constitute a Charge upon all. 

the net revenues (herein defined as gross revenues after deduc­

tion onl.y for the payment of therea,sonable expenses of opera­

tion, repair and maintenance I of the sewage works 0:1; the City 

of Bloomington, including the existing works, the improvements 

and extensions herein authorized to be acquired and constructed, 

and'. all additions and improvements thereto and replacements 

thereof subsequently constructed or acquired; subject, however, 

to the prior cha,rge against and payment from said net revenues 

of the principal of and interest on certain now outstanding 

bonds designated "Sewage Works Revenue Bonds of 1955". The 
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City shall not be obligated to pay the bonds herein authorized 

or the interest thereon except from the net revenues of said 

works, and said bonds shall not constitute an indebtedness of 

the City within the meaning of the provisions and limitations 

of the constitution of the State of Indiana. 

Section 6. The form and tenor of said bonds, the interest 

coupons to be attached thereto, and the form of registr.i 

endorsement thereon shall be substantially as follows, all 

blanks to be filled in properly prior to delivery thereof: 

UNITED STATES OF AMERICA 
State of Indiana County of Monroe 

No. 

CITY OF BLOOMINGTON 
SEWAGE WORKS REVENUE BOND 

SERIES OF 1978 

$_----

The City of Bloomington, in Monroe County, 
State of Indiana, for value received, hereby prom­
ises to pay to the bearer, or if this bond be regis­
tered, then to the registered holder, solely out of 
the special revenue funds hereinafter referred to, 
the principal amount of 

FIVE THOUSAND DOLLARS 

on the first day of February, 19 , (unless this 
bond be subject to and be called~or redemption 
prior to maturity as hereinafter provided) and to 
pay interest thereon from the date hereof until the 
principal is paid, at the rate of 
per cent C %) per annum, payable on the first 
day of February and August in each year, beginning 
on August 1, 1978, upon presentation and surrender 
of the annexed coupons as they severally become due. 

Both principal and interest of this bond are 
payable in lawful money of the united States of 
~erica at the principal office of The Bloomington 
National Bank, in the City of Bloomington, Indiana, 
or, at the option of the holder, The Indiana 
National Bank,in the City of Indianapolis, Indiana, 
the Continental Illinois National Bank and Trust 
Company of Chicago, in the City of Chicago, Illinois, 
or First National City Bank, in the Borough of Man­
hattan, City and State of New York. 

This bond is one of an authorized issue of 
bonds of the City of Bloomington, of like date, 
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tenor and effect, except as to interest rates and 
dates of maturity, in the total amount of Four Mil­
lion Six Hundred Thousand Dollars ($4,600,000), 
n~~ered from 1 to 920 inclusive, issued for the 
purpose of providing funds to pay the cost of addi­
tions and improvements to the City's sewage works,. 
as authorized by an ordinance adopted by the Common 
Council of the City of Bloomington on , 
1978, entitled "An Ordinance concerning the con 
struction of additions and improvements to the sew­
age works owned and operated by the City of Bloom­
ington, Indiana, the issuance of additional revenue 
bonds to provide the cost thereof, the collection, 
segregation and distribution of the revenues of the 
works, the safeguarding of the interests of the 
holders of said bonds, and other matters connected 
therewith," and in strict compliance with the provi­
sions of IC 19-2-5, and the acts amendatory thereof 
and supplemental thereto. 

Pursuant to the provisions of said Act and 
said ordinance, the principal and interest of this 
bond and all other bonds of said issue, certain 
Sewage Works Revenue Bonds of 1968, now outstanding 
in the principal amount of Four Million Eight 
Hundred Forty Thousand Dollars ($4,840,000), bear­
ing interest at the rates of six per cent (6%), 
four and ninety-hundredths per cent (4.90%), five 
per cent (5%) or four per cent (4%) per annum, 
depending upon the maturities, and maturing annu­
ally over a period ending on February I, 1998, rank­
ing on a parity therevli th, are payable solely from 
the Sewage Works Sinking Fund (heretofore created 
by Ordinance No. 8-1955 adopted August 2, 1955) to 
be provided from the net revenues (herein defined 
as gross revenues after deduction only for the pay­
ment of the reasonable expenses of operation, 
repair and maintenance) of the sewage works of the 
City of Bloomington, including the improvements and 
extensions constructed or acquired by the use of 
the proceeds of this bond and the issue of which it 
is a part, and all improvements and extensions 
thereto and replacements thereof subsequently con­
structed or acquired; subject, however, to the 
prior payment from said Sinking Fund of the prin­
cipal of and interest on certain Sewage Works Reve­
nue Bonds of 1955, dated August 1, 1955, now out­
standing in the principal amount of One Million 
Ninety-six Thousand Dollars ($1,096,000), bearing 
interest at the rate of three and one-fourth per 
cent (3-1/4%) per annum, and maturing semi-annually 
oyer a period ending on February 1, 1994, in accord­
ance with the terms thereof. This bond shall not 
constitute an indebtedness of the City of Blooming­
ton wi thin the. meaning of the provisions and limi ta­
tions of the constitution of the State of Indiana, 
and the City shall not be obligated to pay this 
bond or the interest thereon except from said spe­
cial fund provided from said net revenues. 

The City of Blc9mington irrevocably pledges 
the entire net revenues of said sewage works, to 
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the extent necessary for that purpose, to the 
prompt payment of the principal and interest of the 
bonds authorized by said ordinance, of which this 
is one, any bonds hereafter issued on a parity 
therewith, and the outstanding Sewage Works Revenue 
Bonds of 1955 and the Sewage Works Revenue Bonds of 
1968. The City covenants that it will cause to be 
fixed, maintained and collected such rates and 
charges for service rendered by said works as are 
sufficient in each year for the payment of the 
proper and reasonable expenses of operation, repair 
and maintenance of said works, to provide for proper 
depreciation, and for the payment of the sums 
required to be paid into said Sinking Fund under the 
provisions of said Act and said ordinance. In the 
event the City, or the proper officers thereof, 
shall fail or refuse to so fix, maintain and collect 
such rates or charges, or if there be a default in 
the payment of the interest on or principal of this 
bond, the holder of this bond shall have all of the 
rights and remedies provided for in said IC 19-2-5, 
and the acts amendatory thereof and supplemental 
thereto, including the right to have a receiver 
appointed to administer the works and to charge and 
collect rates sufficient to provide for the payment 
of this bond and the interest thereon. 

The City further covenants that it will set 
aside and pay into its Sewage Works Sinking Fund a 
sufficient amount of the net revenues of said works 
to meet Ca) the interest on all bonds payable from 
the revenues of the sewage works as such interest 
shall fall due, (b) the necessary fiscal agency 
charges for paying the bonds and interest, (c) the 
principal of all bonds payable from the revenues of 
the sewage works as the same is payable, and Cd) an 
additional "mount as a margin of safety and for the 
payment of premiums on bonds redeemed by call or 
purchase to create the reserves required by the 
ordinance authorizing this bond. 

The bonds of this issue maturing on February I, 
1998, and thereafter, are redeemable at the option 
of the City, in whole or in part, on August 1, 1997, 
or any interest payment date thereafter, in inverse 
order of maturity and by lot within a maturity, at 
face value, together with a premium of 2%, plus in 
each case accrued interest to the date fixed for 
redemption; provided notice of such redemption shall 
be published one time at least thirty (30) days 
prior to the date fixed for redemption in a news­
pape.r or financial journal of general circulation 
published in each of the following cities: Bloom­
ington, Indiana; Indianapolis, Indiana; and in The 
Bond Buyer, published in the. City of New York, New 
York, or, if that journal should cease publication, 
then in its successor if there be such or otherwise 
in a financial journal of national ~rculation pub­
lished in the Borough of Manhattan, City and State 
of New York. A like notice shall be sent by mail to 
the holders of such bonds as are then registered. 
Interest on the bonds so called for redemption shall 
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cease on the redemption date fixed in said notice, 
if funds are available at the place of redemption to 
pay the redemption price on the date so named or 
when presented for payment. The bonds so redeemed 
prior to maturity shall be surrendered for cancella­
tion, together with all unmatured interest coupons 
appurtenant thereto. 

If any bond or interest coupon shall not be pre­
sented for payment or redemption on the date fixed 
therefor, the City may deposit in trust with The 
Bloomington National Bank, in the City of Blooming­
ton, Indiana, an amount sufficient to pay such bond 
or interest coupon or the redemption price thereof, 
as the case may be, and thereafter the holder shall 
look only to the funds so deposited in trust with 
said bank for payment and the City shall have no fur­
ther obligation or liability in respect thereto. 

This bond and all other bonds of said issue 
shall have all the qualities and incidents of nego­
tiable instruments under the laws of the State of 
Indiana. This bond may be registered as to princi­
pal at the office of the City Controller in the City 
of Bloomington, Indiana, in the name of the owner 
hereof, and such redemption noted hereon by said 
City Controller. Thereafter no transfer hereof 
shall be valid unless made at said office by the 
registered owner in person or by his duly author­
ized attorney and similarly noted thereon, but this 
bond may be discharged from registration by being in 
like manner transferred to bearer and may again from 
time to time be registered or transferred to bearer 
as before. Such registration shall not restrict or 
affect the negotiability of the interest coupons 
hereto attached by delivery only, but such interest 
coupons shall always be payable to bearer. 

It is hereby certified and recited that all 
acts, conditions and things required to be done pre­
cedent to and in the execution, issuance and deliv­
ery of this bond have been done and performed in 
regular and due form as provided by law. 

IN WITNESS WHEREOF, the City of Bloomington, 
in Monroe County, State of Indiana, has caused this 
bond to be executed in its corporate name by the 
manual or facsimile signature of its Mayor, counter­
signed by the manual or facsimile signature of its 
City Controller, its corporate seal to be hereunto 
affixed, and attested by its City Clerk, and the 
interest coupons hereto attached to be executed by 
placing thereon the facsimile signatures of said 
Mayor and City Controller, as of the first day of 
_____ , 1978. • 

CITY OF BLOOMINGTON 

BYll~ 0. 91~~. 
Mayor - Y 
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countersigned: 

City Controller 

Attest: 

City Clerk 

(Interest Coupon) 

Coupon No. $_---

On , 19 (unless the bond herein 
mentioned shall be subject to and shall have been 
called for previous redemption), the City of Bloom­
ington, Indiana, will pay to the bearer at The 
Bloomington National Bank, in the City of Blooming­
ton, Indiana, or, at the option of the holder, at 
The Indiana National Bank, in the City of Indianap­
olis, Indiana, at the Continental Illinois National 
Bank and Trust Company of Chicago, in the City of 
Chicago, Illinois, or at the First National City 
Bank, in ~~e Borough of Manhattan, City and State 
of New York, out of its Sewage Works Sinking Fund, 
the amount shown hereon in lawful money of the 
United States of America, being the interest then 
due on i.ts Sewage Works Revenue Bond of 1978, dated 
_________________ , No. 

CITY OF BLOOMINGTON 

By -..~~~ ____ -2(~F~a~c.simi.le) 
Mayor 

(Facsimile) 
-'C"i"'it=y:-"';C;;"o=Cn=t:::r=o-<l"'l-=e=-=r 

REGISTRATION ENDORSEMENT 

This bond can be registered only at the office 
of the City Controller in the City of Bloomington, 
Indiana. No writing hereon except by the City Con­
troller. 

Date of Registry 
In Whose Name 
Registered City Controller 

Section 7. The City Controller is hereby authorized and 

directed to have said bonds and coupons prepared, and the Mayor, 

City Controller and City Clerk are hereby authorized and directed 

to execute said bonds an0 the interest coupons to be attached 
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thereto, in the form and manner herein provided. After said 

bonds have been properly executed the City Controller shall 

deliver the same to the Treasurer of t1onroe County, ex officio 

Treasurer of the City of Bloomington, and shall take his receipt 

therefor, and upon the consumption of the sale of said bonds 

the City Controller shall certify to the Treasurer the amount 

which the purchaser is to pay for the same; thereupon, the 

Treasurer shall be authorized to receive from the purchaser the 

amount so certified by the Controller, and to deliver the bonds 

to such purchaser. The amount to be certified by the Controller 

and collected by the Treasurer shall be the full amount which 

the purchaser has agreed to pay therefor, which shall not be 

less than the face value of said bonds, plus accrued interest 

from the date thereof to the date of delivery. The bonds 

herein authorized, when fully paid for and delivered to the 

purchaser, shall be binding special revenue obligations of the 

Ci ty, payable out of the revenues of the City's sewage \'lorks to 

be set aside into the Sewage Works Sinking Fund as herein pro-

vided, and the p~oceeds derived from the sale of said bonds 

shall be and are hereby set aside for application on the cost 

of construction of said additions and improvements to the 

City's sewage wqrks hereinbefore referred to, and the expenses 

necessarily incurred in connection therewith and on account or 

in connection with the issuance of said bonds. The proper offi-

cers of the City are hereby directed to do all acts and things 

which may be necessary to carry out the provisions of this 

ordinance. 

Section 8. Prior to the sale of said bonds the City Con-

troller shall cause to be published a notice of such sale once 

each week for two (2) weeks in the Bloomington Herald Tele-

graph, published in the City of Bloomington, Indiana, and one 

time in a newspaper or financial journal published in the City 
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of Indianapolis, the last publication to be at least seven (7) 

days prior to the date fixed for said sale. Said notice, or a 

sQ~ary of the terms thereof, may also be published in a news-

paper or financial journal published in the City of New York, 

New York, in the discretion of the City Controller. The bond 

sale notice shall state the time and place of sale, the charac-

ter and amount of the bonds, the maximum rate of interest 

thereon, the maturities thereof, the purpose for which the 

bonds are being issued, the terms and conditions upon which 

bids will be received and the sale made, and such other informa-

tion as the City Controller and the attorneys employed by the 

City shall deem advisable. Said notice shall provide, among 

other things, that each bid shall be accompanied by a certified 

or cashier's check in the amount of Fifty Thousand Dollars 

($50,000) to guaranty performance on the part of the bidder, 

and that in the event the successful bidder shall fail or 

refuse to accept delivery of the bonds and pay for the same at 

the time fixed in the notice of sale, then said check and the 

proceeds thereof ·shall be the property of the City and shall be 

considered as its liquidated damages on account of such default. 

All bids for said bonds shall be sealed and shall be pre-

sented to the Controller at his office. Bidders for said bonds 

shall be required to name the rate or rates of interest which 

the bonds are to bear, not exceeding the maximum rate hereinbe-

fore fixed. Such interest rate or rates shall be in multiples 

of one-eighth (1/8) or one-tenth (l/10) of one per cent (1%), 

and not more than four (4) different interest rates shall be 

named by each bidder. Bid~specifying more than one interest 
------

rate shall also specify the amount and maturities of the bonds 

bearing each rate, but all bonds maturing on the same date 

shall bear the same single coupon rate. The interest due on 
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any bond on any interest payment date shall be represented by 

a single interest coupon. The bonds shall be awarded by the 

City Controller to the highest qualified bidder who has sub­

mitted his bid in accordance with the terms of this ordinance 

and the notice of sale. The highest bidder will be the one who 

offers the lowest net interest cost to the City, to be deter­

mined by computing the total interest on all of the bonds to 

their maturities and deducting therefrom the premium bid, if 

any. No bid for less than the par value of said bonds, includ­

ing accrued interest to the date of delivery, shall be consid­

ered. The right to reject any and all bids shall be reserved. 

In the event an acceptable bid is not received on the date 

fixed in the notice, the City Controller shall be authorized to 

continue the sale from day to day for a period of not to exceed 

thirty (30) days without readvertisement, but during such con­

tinuation no bid shall be accepted which is lower than the high­

est bid offered at the advertised sale. 

Prior to the delivery of said bonds the Controller shall 

be authorized to obtain a legal opinion as to the validity of 

the bonds from Ice Miller Donadio & Ryan, acting as bond counsel 

for the City, and to furnish such opinion to the purchasers of 

the bonds. The fee of such bond counsel shall be considered as 

a part of the cost of the project on account of which said 

bonds are issued, and shall be paid out of the proceeds of said 

bond. 

Section 9. The accrued interest and premium received at 

the time of the delivery of the bonds, if any, together with a 

sum equal to one year's interest on the Series of 1978 Bonds, 

shall be deposited in the Sewage Works Sinking Fund heretofore 

created by Ordinance No. 8-1955, adopted on August 2, 1955. 

":he remaining proceeds from the sale'of said bond shall be 
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deposited in a bank or banks which are legally designated depos-

itories for the funds of the City, in a special account or 

accounts to be designated as "City of Bloomington, Sev;age Works 

Construction Account". All funds deposited to the credit of 

said Sewage Works Sinking Fund or Sewage ,yorks Construction 

Account shall be deposited, held and secured or invested in 

accordance with the laws of the State of Indiana relating to 

the depositing, holding and securing or investing of public 

funds. The funds in said special construction account or 

accounts shall be expended only for the purpose of paying the 

cost of the additions and improvements to the works, as defined 

in IC 19-2-5, or as otherwise required by said Act. Any balance 

or balances remaining unexpended in such special account or 
I 

accounts after completion of the works, which are not required 

to meet unpaid obligations incurred in connection with such 

project, shall be paid into the Sewage Works Sinking Fund and 

shall be used solely for the purposes of said fund. 

Subject to the approval of the Utilities Service Board, 

the City Controller shall be authorized to invest such portion 

of the funds in said<Construction Account as shall not be re-

quired for immediate use, provided that no such investments , 

shall be made at a cost in excess of the par value of the secu-

rities purchased, and that none of the funds shall be invested 
,-<; i 

in any securities the mature <date of which is later than the 

times when such funds are required to be available for the pur­

poses thereof, or if the time when such funds will be required 

for use cannot be determined, such investments shall be made 

only in securities having a maturity date of one (1) year or 

less from the date of purchase. Such investment shall be made 

in strict accordance with the provisions of the laws of the 

Otate of Indiana, and any interost or other accretions derived< 
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from any such investments shall become a part of the funds 

invested. In conformity with the provisions of the governing 

statutes, the holders of said bonds shall be entitled to a lien 

on the proceeds of said bonds until the same are apRlied on the 

project on account of which said bonds were issued. 

Section 10. All of the revenue derived from the operation 

of the City's sewage works shall be segregated and kept in the 

special fund, separate and apart from all other funds of the 

City, heretofore created by Ordinance No. 8-1955, adopted on 

August 2, 1955, and designated as "Sewage Works General Fund". 

Out of this fund, all proper and reasonable expenses of opera­

tion,repair and maintenance of the works shall be paid. 

Section 11. The special fund designated "Sewage Works 

Sinking Fund" created by Ordinance No. 8-1955, adopted on 

August 2, 1955, for the payment of the Sewage Works Revenue 

Bonds of 1955 authorized by said ordinance, is hereby desig­

nated and constituted as the special fund for the payment of 

the intere~t on and principal of the revenue bonds authorized 

by this ordinance and the payment of any fiscal agency charges 

in connection with the payment of the bonds and interest cou­

pons. Said fund shall be continued until all of the bonds 

issued under said prior ordinance and this ordinance have been 

paid. There shall beset aside and paid into said Sinking Fund 

monthly, as available, a sufficient amount of the net revenues 

of said sewage works for the payment of Cal the interest on all 

bonds which by their terms are payable from the revenues of the 

sewage works, as such interest shall fall due, (b) the neces­

sary J;iscal agency charges for paying said bonds and interest, 

ecl the principal of all bonds which by their terms are payable 

from the revenues of the sewage works, as they fall due, and 

td) an addit;ional amount asa margin of safety and for the 
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payment of premiums upon bonds redeemed by call or purchase, 

which margin, tog'ether wi th any unused surplus of such margin 

carried forward from the preceding year, shall equal not less 

than ten per cent (10%) of all 'other amounts so required to be 

paid into said Sinking FWld; provided, however, that the Sewage 

Works Revenue Bonds of 1955 shall have priority in respect to 

the payment of interest and principal from the funds in said 

Sewage Works Sinking Fund. The term "net revenues" as used in 

this section shall be construed to mean the revenues remaining 

after the cost of operation, maintenance and repair have been 

paid. The monthly payments into said Sinking Fund shall be in 

an amount equal to at least one-twelfth (1/12) of the amount 

required for such payments during the then next succeeding 

twelve (12) calendar months and shall continue until such time 

as said funds shall contain an amount sufficient to pay all of 

the bonds then outstanding, together with the interest thereon 

to the date of maturity thereof. 

In no event shall any part of the Sewage Works Sinki.ng 

Fund be used in calling bonds for redemption prior to maturity, 

except to the extent that the amount then in said Sinking Fund 

exceeds the amount required to pay the principal of the bonds 

payable therefrom which will mature within a period of twelve 

(12) calendar months next following the date of such redemption, 

together with all interest on the bonds payable in said period. 

Any such excess of funds above said required level may also be 

used in purchasing ontstanding bonds at a price less than the 

then applicable redemption price, if first approved by the 

Utilities Service Board. Moneys in said Sinking Fund shall not 

be used for any other purpose whatsoever except as provided in 

this ordinance. 
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Section 12. In the event all required payments into the 

Sewage Works Sinking Fund have been met to date and there has 

been accumulated in said Sewage ,~orks Sinking Fund an amount 

sufficient to meet the requirements of said Sinking Fund for 

the then next succeeding twelve (12) calendar months, and funds 

in an amount sufficient for operation, repair and maintenance 

of the works for a like period have been accumulated and 

reserved for that purpose in the Sewage Works General Fund, and 

the requirements of Ordinance No. 8-1955 as to the Sewage Works 

Depreciation Fund have been met, then any excess revenues of 

the works available may be placed in a fund to be designated as 

"Sewage Works Improvement Fund" and be used to pay the cost of 

additions and extensions to the works. No revenues of the 

works shall be deposited in or credited to the Sewage Works 

Depreciation Fund or Sewage Works Improvement Fund which will 

interfere with the requirements of the Sewage Works Sinking 

Fund or wiL~ the requirements as to reserving funds for the 

operation, maintenance and repair of the works; provided, how­

ever, that the requirements of reserving funds for the opera­

tion, maintenance and repair of the works shall not be required 

upon final payment, or provision for final payment, of the Sew­

age Works Revenue Bonds of 1955 and the Sewage Works Revenue 

Bonds of 1968 have been made. 

Section 13. All revenues received on account of the sew­

age works shall be segregated and kept in a special fund separ­

ate and apart from all other funds of the City. The City shall 

keep proper books of records and accounts, separate from all of 

its other records and accounts, in which complete and correct 

entries shall be made showing all revenues collected from said 

works and deposited in the Sewage Works General Fund, and all 

disbursements made therefrom on account of the operation of the 
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works, or to meet the requiremen-ts of the Sewage Works Sinking 

Fund, also all other financial transactions relating to said 

works, including the amounts set aside or credited to the Sew­

age Works Depreciation Fund and Sewage Works Improvement Fund, 

and the cash balances in each of said funds as of the close of 

the preceding fiscal year. There shall be prepared and fur­

nished to the original purchaser of the bonds, and, upon writ­

ten request, to any subsequent holder of the bonds at the time 

then outstanding, not more than ninety (90) days after the 

close of each fiscal year, operating income and expense and 

balance sheet statements of the works, covering the preceding 

fiscal year, which annual statements shall be certified by the 

Ci ty Controller, or the person charged "lith the duty of audi t­

ing the books and records relating to said works, or be pre­

pared by an independent certified public accountant retained 

for that purpose. Copies of all such statements and reports 

shall be kept on file in the office of -the- City Controller. 

Any holder or holders of the bonds then outstanding shall have 

the right at all reasonable times to inspect the. vlOrks and all 

records, accounts and data of the City relating thereto. Such 

inspections may be made by representatives duly authorized by 

written instrument. 

Sect:lon 14. The City shall, by ordinance of the Common 

Council, m?,intain just and equitable rates or charges for the 

use of and the services rendered by sai.d works, to be paid by 

the owner of each and every lot, parcel of real estate or 

building that is connected ~ith and uses said sewage works by 

or tbroughany part of the sewerage system of the City, or 

that in any way uses or is served by such works. Such rates 

or charges shall be sUfficient in each year for the payment of 

the proper and reasonable expenses Of operation, repair and 
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maintenance of the works for depreciation, and for the payment 

of the sums required to be paid into the Sewage·Works Sinking 

Fund by said governing Act. Such rates or charges shall, if 

necessary, be changed and readjusted .from time to time so that 

the revenues therefrom shall always be sufficient to meet the 

expenses of operation, repair and maintenance, and depreciation, 

and the requirements of the Sewage Works Sinking Fund. The 

rates or charges so established shall apply to any and all use 

of such works by and services rendered to the City and all 

departments thereof as the charges accrue. 

Section 15. The City reserves the right to authorize and 

issue additional bonds, payable out of the revenues of its sew­

age works, ranking on a parity with the bonds authorized by 

this ordinance, for the purpose of financing the cost of future 

additions, extensions and improvements to the sewage works, or 

to refund sewage works revenue bonds, subject to the following 

conditions: 

(a) The interest on and principal of all bonds payable 

from the revenues of the sewage works shall have been paid to 

date in accordance with the terms thereof. 

(b) All monthfy deposits in the Sewage works Sinking Fund 

required by this ordinance have been made. 

(c) The net operating revenues of the sewage works in 

the fiscal year immediately preceding the issuance of any such 

bonds ranking on a parity with the bonds authorized by this 

ordinance shall not be less than one hundred twenty-five per. 

cent (125%) of the maximum annual interest and principal 

requirements of the then outstanding bonds and the additional 

parity bonds proposed to be issued; or, prior to the issuance 

of said parity bonds, the sewage rates and charges shall be 

increC\sed sufficien.tly so that said increased rates and chC\rges 
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applied to the previous fiscal year's operations would have pro­

duced net operating revenues for said year equal to not less 

than one hundred twenty-five per cent (125%) of the maximum 

annual interest and principal requirements of the then outstand­

ing bonds and the additional parity bonds proposed to be issued. 

If the bonds proposed to be issued are to refund outstanding 

bonds, the parity test in this subsection shall be applied to 

the maximum annual principal and interest requirements of the 

refunding bonds and shall exclude such requirement of the bonds 

to be refunded. For purposes of this subsection, the records 

of the sewage works shall be analyzed and all showings shall be 

prepared by certified public accountant employed by the City 

for that purpose. 

(d) The principal of the additional parity bonds shall be 

payable annually on February 1 and the interest semi-annually 

on February 1 and August 1 in the years in which principal and 

interest are payable. 

Section 16. For the purpose of further safeguarding the 

interests of the holders of the bonds herein authorized, it is 

specifically provided as follows: 

(a) All contracts let by the City in connection with the 

construction of said additions and improvements to the sewage 

works shall be let after due advertisement as required by laws 

of the State of Indiana, and all contractors shall be required 

to furnish surety bonds in an amount equal to one hundred per 

cent (100%) of the amount of such contracts, to insure the com­

pletion of said contracts in accordance with their terms, and 

such contracts shall also be required to carry such employers' 

liability and public liability insurance as are required under 

the laws of the State of Indiana in the case of public contracts, 

and shall be governed in all respects by the laws of the State 
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of Indiana relating to public contracts. 

(b) The works shall be constructed under the supervision 

and subject to the approval of Black & Veatch, or such other 

competent engineer as shall be designated by the Utilities 

Service Board. All estimates for work one or material fur­

nished shall first be checked by the engineer and approved by 

the Utilities Service Board. 

(c) The City shall at all times maintain its sewage works 

in good condition and operate the same in an efficient manner 

and at a reasonable cost. 

(d) So long as any of the bonds herein authorized are out­

standing, the City shall maintain insurance on the insurable 

parts of said works of a kind and in an amOQ~t such as would 

normally be carried by private companies engaged in a similar 

type of business. All insurance shall be placed with respons­

ible insurance companies qualified to do business under the 

laws of the State of Indiana. Insurance proceeds shall be used 

in replacing or repairing the property destroyed or damaged; or, 

if not used for that purpose shall be treated and applied as net 

revenues of the works. 

(e) So long as any of the bonds are outstanding, the City 

shall not mortgage, pledge or otherwise encumber such works, or 

any part thereof, nor shall it sell, lease or otherwise dispose 

of any portion thereof except replaced equipment which may 

become worn out or obsolete or other property not required for 

the proper operation and maintenance of the works. 

tfl Except as otherwise provided in Section 15 of this 

ordinance, so long as any of the bonds herein authorized are 

out,standing, no additional bonds or other obligations pledging 

any portion of the revenues of said sewage works shall be 

authorized, executed or issued by the City except such as shall 
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be made subordinate and junior in all respects to the bonds 

herein authorized, unless all of the bonds herein authorized 

are redeemed and retired coincidentally with the delivery of 

such additional bonds or other obligations, or funds sufficient 

to effect such redemption are available and set aside for that 

purpose at the time of issuance of such additional bonds. 

(g) The City shall take all actions or proceedings neces­

sary and proper to require connection of all property where 

liquid and solid waste, sewage, night soil, or industrial waste 

is produced, with available sanitary sewers. The City shall, 

in so far as possible, cause all such sanitary sewers to be con­

nected with said sewage works. 

(h) The provisions of this ordinance shall constitute a 

contract by and between the City of Bloomington and the hold­

ers of the sewage works revenue bonds herein authorized, and 

after the issuance of said bonds this ordinance shall not be 

repealed or amended in any respect which will adversely affect 

the rights of the holders of said bonds, nor shall the Corr~on 

Councilor other 'body of the City adopt any law, ordinance or 

resolution which in any way adversely affects the rights of 

such holders so long as any of said bonds or the interest 

thereon remain unpaid. 

(i) The provisions of this ordinance shall be construed 

to create a trust in the proceeds of the sale of the bonds 

herein authorized for the uses and purposes herein set forth, 

and the holders of the bonds shall retain a lien on such pro­

ceeds until the same are applied in accordance with the provi­

sions of this ordinance and of said governing Act. The provi­

sions of this ordinance shall also be construed to create a 

trust i.n the portion of the net revenues herein directed to be 

set ap~rt and paid into the Sewage Works Sinking Fund for the 



uses and purposes of said fund as in t,his ordinance set forth. 

The holders of said bonds shall have all of the rights, reme­

dies and privileges set forth in the provisions of the govern­

ing Act hereinbefore referred to, including the right to have 

a receiver appointed to administer said sewage works, in the 

event of default in the payment of the principal of or interest 

on any of the bonds herein authorized for a period of thirty 

(30) days, or in the event of default in respect to any of the 

provisions of this ordinance or the governing Act. 

Section 17. If, when the bonds issued hereunder shall 

have become due and payable in accordance with their terms or 

shall have been duly called for redemption or irrevocable 

instructions to call the bonds for redemption shall have been 

given, and the whole amount of the principal and the interest 

and the premium, if any, so due and payable upon all of the 

bonds and coupons then outstanding shall be paid; or (i) suf­

ficient moneys, or (ii) direct obligations of, or obligations 

the principal of and interest on which are unconditionally 

guaranteed by, the United States of America, the principal of 

and the interest on which when dUE: will provide sufficient 

moneys, or (iii) time certificates of deposit fully secured as 

to both principal and interest by obligations of the kind 

described in (ii) above of a bank Or banks the principal of 

and interest on which when due will provide sufficient moneys, 

shall be held in trust for such purpose, and provision shall 

also be made for paying all fees and expenses for the redemp­

tion, then and in that case the bonds issued hereunder shall 

no longer be deemed outstanding or entitled to the pledge of 

the revenues Of the City's sewage works. 
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Section 18. All ordinances and parts of ordinances in 

conflict herewith are hereby repealed, but none of the provi-

sions of this ordinance shall be so construed as adversely 

affecting the rights of holders of said outstanding Sewage 

Works Revenue Bonds of 1955 or the outstanding Sewage Works 

Revenue Bonds of 1968. 

Section 19. This ordinance shall be in full force and 

effect from and after its passage and signing by the Mayor. 

Passed and adopted by the Common Council of the City of 

Bloomington, on the day 

Attest: 

~fUnuV ~iA'Jhy tlerk 

Presented by me to the Mayor of the 

on the L day of . ;\A&.rk, 1978, at 

J 

City of Bloomington, 

the hour of lit k M • 

·gnv·IL~ 
Jer~yty Clerk 

This ordinance approved and signed by me on the ~ day 

of 1978, at the hour of ~ ~.M. 

Mayor 

,. 
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SYNOPSIS 
Ordinance 78-17 

Bond Ordinance Concerning the Construction of Additions and Improvements 
to the Sewage Works Ownder anddperated by the City of Bl oomi ngton. 

This ordinance authorizes the issuance by the City of $4.6 million 
in revenue bonds for the construction of the Dillman Road Wastewater 
Treatment Plant, as recommended by the Utilities Service Board. The 
total cost of the plant will be $24,955,500, with federal and state 
grants making up the difference in the cost. 


