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the State of Indiana, and the State Board of MHealth; and

WHEREAS, the Council furthey finds that the Tcard of Public
¥orws and Safety has heretofore advertised for and recelved bids fov
the construction of sald additions, extensions and lmprovements to the
sewage works of 2aid City, and on the hasis of sald bids the qgost of

said project, as defined in Sec, 7 of the governing act, will be in the

avnount of Twe Million Dollars {32, 000, 000); and

the revenues of the sewage works to {inance the origing consivuciion of

said sewage works, which bonds ave now outstanding in the amount of
One Hundred kighty-one ;'h and Dollavs ($181, 000}, designated

"Sewage Works Revenue Bonds, ' issued underdate of February |, 1934,

bearing interest at the rate of four per cent {¢%) per annumn, and maiur-
ing annually over a period ending on February I, 1967, which bonds con-
stifute & first charge upon all of the nst revenues of the sewapge works
of the Clly; and
WHER mAS, the Cliy is suthorized by Chapter 61 of the Acts of
the Indizna Ceneral Assembiy fuv the year 1938, as amended, to igsue
. o

revenue bonds o pay the cost of the proposed additions, extensions and

improvements, which bonds, under the provisions of saidact, will be

o

payable solely frvom the revenues of the City's sewage works, and ¢on-
sents ior the issuance of additional sewage works revenue bonds janicr

payable oat of the revenues of

]

and subordinate fo the culsianding bond
the Cliy's sewage works have bDesn obtained frorm the holders of more
than sixty pevy cent {60%) of the outstanding bonds, as reguired by Sec,

16 {1) of Ordinance No. 11, 1934; and



WHEREAS, the Council now finds that all conditions precedent
to the adoption of an ordinance authorigiang the issuance of sald pddi-
tional revenue bonds have been complied with in accordance with the
provisions of the governing statute; now therefore,

BE IT ORDAINED by the Common Council of the City of
Bloomingion, Indiana:

Section 1, That the actions of the Board of Public Works and
Safety in and about the making of additions, extensions and improvements
to the sewage waﬁ*}as of the City of Bloomington be and the same are here-
by approved, ratified and confivmed, and thai sald Board be and it iz
hereby authorized and directed to procesd with the construction of sald
project consisting of the enlargement and improvement of the existiing
sewage treatment plant, intercepting, trunk, relief, connecting and
lateral sewers, pumping stations, and lands and easements requived
in connection with the counstruciion of sald project, Said additions, ex~
tenaions and improvements shall be consiructed and acguived in accoz-
dance with the plans and specifications prepared ond filed by Consocer,
Townsend & Assoclates, consueliing engineers of Chicago, Iiinois, at
a& gost not to exceed Two Million Dollars (52, 000, 008)., The terms
“sewage works, ! ”Wsrkﬁ, #oand other like mrma‘s-where gsed in this
ordinance shall be consirued to mean and ilncms:ie all existing structures
and property and si} additions, extensions and improvements herealley
constructed or acquired, whether from the proceeds of the boads herein
authorized or otherwise, The additions, extensions and improvements

to said works shall be constructed and the bonds herein avthorized shall



be issued pursuant 0 and in accordance with the provisions of Chap-
ter 61 of the Acis of the Indlana General Assembly for the year 1932
{Special Session}, and all acts amendatory thereof and supplemental
thereto, herelnaflsr sometimes referred 0 as the “Act, !

Sec, 2. The Cliy of Bloorington shall issue iis junior sewage
werks revenue honds in the amount of Two Million Dollars {2, 060, 000}
for the purpose of proguring funds to be app_&ied on the cost of the above
mentioned additions, extenslons and improvements, as defined in Sec, 7
of said Act, The bouds authorimed by this ordinance shall be designated
g "Sewage Works Revenus Bonds of 1955.7 Any other provisions of
this ordinance to the contrary notwithstanding, the revenue bonds herein
authorized to be igsued shall be junior and subordinate in all regpecis
to sald Sewage Works Revenue Bonds issued and outstanding pursuant to
aaid Ordinance No, 11, 1934, as amended by Ordinance No, 11, 1937,

Said bonds .shall be issued in the dencrnination of Une Thousand
Dollars (%1, 000), numbered consecutively from 1 to 2000 imluéivea
dated ms of the first day of the month in which sold, and shall bear ine
terest at a rate or rates not exceeding four per cent (4%) per annumn
(tc be determined by bidding), paysable semi-annually on February | and
Aungust 1 of each year, begianing on February I, 1956, Such interest
shall be evidenced by coupons attached (o said bonds, E@t_h bonds and
imerésﬁ zoupons shall be payable in lawful money of the United Statas
of America at the Harris Trust and Savings Bank, in the City of Chicago,
Itlinois, and such bonds shall mature serially in aumerical order in

the amounis and on the dates as follows:



$ 5,000 Febramry i, 19538 $10, 000 August I, 1958

5,000 February 1, 1959 10,000 Augast 1, 1959
10, 000" February 1, 1960 10,0080 Augast i, 1960
19,000 February 1, 1961 10,000 Auwgust i, 1961
10, 000 February 1, 1962 10,060 August 1, 1962
16, 006 February I, 1963 12,000 August i, 19563
16,000 February i, 1964 10,900 August 1, 1964
10,000 Februsey 1, 1965 15,000 August l, 1965
10, 000 February 1, 1966 15,000 August 1, 1960
10,000 February i, 1967 15,000 August b, 1967
20,000 February 1, 1968 25,000 August 1, 1968
20, 000 February 1, 1969 25,000 Augast ), 1969
20,600 February 1, 1570 25,000 August !, 1970
. 25,000 Yebruary 1, 1971 25,000 August i, 1971
25,000 Februarv 1, 1972 25,000 Auvguest 1, 1972
25,000 February 1, 1973 25,000 August 1, 1973
26, 000 February 1, 1974 3%, 000 Augast 1, 1974
25,000 February 1, L1973 30,000 August I, 1975
25, 000 February I, 1976 50,000 Augast 1, 1976
30, 000 ¥ebruary I, 1977 30, 000 Auvgust 1, 1977
34, 060 February 1, 1978 30,000 August l, 1978
3G, 000 February 1, 1979 30,000 August 1, 1979
30, 000 Fehruary 1, 1980 35,600 August 1, 1980
30, 000G February 1, 1981 35,000 August I, 19861
35, 000 February 1, 1982 35,000 August i, 1982
38, 600 February 1, 1983 35,000 August I, 1983
35,000 February I, 1984 40, 000 August §, 1984
3%, 000 February 1, 1985 49,000 Augoest 1, 1985
40, 000 February 1, 1986 40,000 Auwgust I, 1956
40, 0G0 February 1, 1987 44, 000 August I, 1987
490,000 February I, 1988 45,000 Aagust i, 1388
40, 000 February 1, 1989 45, 600 Avgust 1, 1589
45, 000 February I, 1990 45,000 August i, 1990
45, 000 February 1, 1991 45, 000 Auvgust I, 1991
45, 000 February 1, 1992 5G, 000 August i, 1992
4%, 000 February 1, 1993 54, 000 August 1, 1993

45, 000 Februaw I, 1994

Sec, 3, The bonds of this iséua maturing on February 1, 1962
and thereafier shall be redeemable at the option of the City, in whole or
in part, on Augusi 1, 1961, or any intevest payment date thereaiter, in
their inverse numerical ordey, at face value thereof, together with the

following premiums:

5% if redee med on Aungust 1, 1961, or theveaiter on or
beforve February 1, 1966;



e

4% if redeemed on August 1, 1966, or thereafter on oy
before February 1, 1972;
3% 1f redecmed on August 1, 1972, or thereafier on or
before ¥ebruary 1, 1978;
2% i redecmed on August 1, 1978, or therealter on or
befsre February 1, 1984;
1% if redeemed on August 1, 1984, or theveafter prior
to maturity;
plus in each case accrued intevest fo the date fixed for redemption,
Notice of such redemption shall be published at lzast one time ina
newspaper or financial journal of general circulation published in iIn-
dianapolis, Indiana, and Chicago, Illinais, Such publication shall not
be less than thirty {30) days prior io the date {ixed for redempiion, I
any of the bonds s fo be redeemed are reglstered, such notice shall be
mailed {0 the address of the registered holder as shown on the regis-
tration records of the City, The notice shall specify the date and place
of redemption and, if less than all of the bonds be called, the serial
numbers and dates of maturity of the bonds called for redemption., The
place of redempiion shall be determined by the City. Inferest on the
bonds so called for redemption shall cease on the redemption date fixed
in such notice, if sufficient funds are available ai the place of redemp-
tlon to pay the redemplion price on the date so named. Coincidentally
with the payment of the redempiion price, the bonds so called for re-
demption shall be surrendered for cancellation together with the unma-
tured inteveast coupons appurtenant thereto,
Sec, 4. Said bonds shall be signed in the name of the City by
the Mayor and attested by the Clerk-Treasuvrer who shall affix the seal

of said City to each of sald bonds. The intersst coupons attached to said

bonds shall be executed by placing thereon the facsimile signatuores of



the Mayor and Clerk-Treasurer, and sald officlals, by the signing of
said bonds, shall adopt as and for thelr own proper signatures thelr fac-
gimile signatures appearing or sald coupons. In case any officer whose
gignature appears on the bonds or coupons shall cease io be such officer
before the delivery of such bhonds, such signature shall nevertheless
be valid and sufficient for all purposes the same as if such officer had
remained in office until the delivery theveel, 3aid bonds shall have ail
of the gualities and incidents éf negotiable instruments under the negotiable
instrurments law of the Siate of Indiana,

Sald bonds shall be negotiable by delivery unless registered,
Uipon presentation of any of the bonds at the office of the Clerk-Treasurer,
said Ciarkui"reasam;ﬂ shall register said bonds as to principal without
charge or expense to the holder, Such registry shall be noted on each
bond so presented, after which no transfer thereof shall be valid unless
made by the registeved owner in person or by his attorney duly author-
ized and similarly noted on such bond, but bonds so reglstered may be
discharged from veglstry by being in like manner retransierred o
bearer, after which they shall be transferable by delivery but may
again be registered as before, The registration of any bond shall not
atfect the negotiabllity of the interest coupons attached thereto, bHuf such -
coupons shall continue to pass by delivery mervely and shall remain pay-
able to bearer,

The pringipal of and interest on all of said bonds and all bonds
on a parity therewith, shall be payable from a;né% secured by an irrev-

oeable pledge of and shall constitute a charge upon all the nel revenues



Qh@reié defined as gross revenues afler deduction only for the payment
of the reasonable expenses of operation, repair and maintenance)} de-
rived from the sewage works of the City of Bloomington; subject, how-
ever, to the prior payment, in accordance with the terms thereof, of
the principsal of and interest on the revenue bonds designaled "Sewage
Viorks Revenue Bonds” pavable from the revenuves of the Clty's sewage
works ag hereinbeiore set forth, which bonds are a firgt charge against
gald nei revenues, The City shall not be obligated to pay the bom&% herge
in authorized or the interest thereon excent from the net revenves of sald
waorks, and said bonds ghall pot constitulte an indebtedness of the Cliy
within the meaning of the provisions and Umitations of the constitution
of the State of Indlana,

Bec, 5, The form and tenor of said bonds, the intervest cou-
pons to be attached thereto, and the form of registry endorsement there-
on shail be subsmmiéﬂy as f{ollows, all blanks to be {filled in properly
prior to delivery theveof, omitting refevences to ¢zall for redempiion
in the case of bonda not subject to call:

UNITED STATES OF AMERICA
Brate of Indiana Dounty of Monros

Mo, 51, 000

CI7TY OF BLOOMINGTON
SEWAGE WORKS REVENUE BOND OF 1955

The City of Bloomington, in Monroe CUounty, State
of Indiana, for value received, hereby promises {0 pay
to the bearer, ov if this bond be reglsteved then to the
registered holder, solely oul of the special revenue fund
hereinafter referred to, the priancipal amount of

ONE THOUSAND DOLLARE



ont the first day of s 15 {unless this
boud be called for redemption prior v maturity as here-
inafter provided}, and to pay interest thereon from the
date heysoi untll the principal is paid, at the rate of

per cent { %} per annum, payable on
the first days of February and August in each year, be=
ginning on February 1, 1956, upon presentation and sure
vender of the anmexed coupons as they severally become
due.

Both principal and interest of this bond are payable
in lawiul monev of the United States of America at the
Harris Tyust and Savings Bank, in the Tity of Chicago,
fNlinois.

Thiz bond is oue of an suthorized issue of two thou-
gand (2, 000} bonds of the City of Bloomingion, of like
date, tenor and effect, except a5 to interest rates and
dates of maturity, in the total amount of Twe Million
Dollars {(§2, 000, 600}, numbered from 1 to 2000 inclusive,
issued for the purpose of providing funds to be applied
on the cost of additions, extensions and lmiprovements
to the Clty's sewage works, as authorized by an ordinance
adopted by the Common Council of the Clity of Bloomingion
e3e! . 1955, entitled "An Ordinance con-
cerning the construction of additions, extensions and lme
proevements o the sewage works owned and operated by
the Clty of Bloomington, Indiana, the issuance of revenue
bonds to provide funds to be applied on the cost thereod,
the collectinn, segregation and distribution of the vevenues
of sald works, the safeguarding of the interests of the
holders of sald bonds, and other maiiers connecied there-
with, ¥ and in strict compliance with the provisions of
Chapter &l of the Acis of the Indiana General Assembly
for the year 1932 (Special Session}, and the acts amenda-
tory thereof and supplemental thereto,

Pursuant to the provisions of said Act and said ordi-
nance, the principal and interest nf this bond and all other
honds of sald issue, and all bonds on a parity therewith,
are payable solely from the Sewage Works Slaking Fund
greated by Opdinance No, 11, 1934, to be provided from
the net revenues (herein defined as gross revenues after
deduction only fov the payment of the reasonable expenses
of gperation, repair and maintenance) of the sewage works
of the City of Bloomington, including the additions, exten-
sions and lmprovements consivucted or acguired by the use
of the proceeds of this bond and the issue of which itis a
part, and all additions, extensions and improvemenis there-
to and replacements thereof subsequently constructed or



acquired; subject, however, to the prior payment from
said Sewape Works Slnking Fund of the principal of and
interest on bonds designated "Sewage Works Hevenue
Bonds" in accordance with the terms and provisions
thereof, Thisz bond shall not constitute an indebtedness
of the Cityof Bloomington within the meaning of the pro-
visions and limitations of the constitution of the State of
Indiana, and the City shall not be obligated to pay this
bond or the interest thereon except from sald special
fund provided from said nel revenues,

Subject to the prior servicing of the first charge
8

able from the net vevenues of the Cily's sewage works,

the City of Bloomington irrevocably pledges the entire

net vrevenues of sald sewapge works, (o the extent necessary
for that purpese, to the prompt payment of the principal
and intevest of the bonds of the fasue of which this is oue,
and all bonds on g parity therewith, The Cliy covenants
that it will cause 1o be fixed, maintained and ceollected such
rates and charges for service rendered by sald works as
are sufficient in sach vear for the pavmnent of the proper
and reasonable expenses of operation, vepaiv and maln-
tenance of sald works, to provide for proper depreciation,
and for the paymment of the sums regulred to be pald into
sald Sinking Fund under the provisions of sald Act and the
ordinance pursuant to which this bond is issued. In the
event the City, oy the proper officers thersof, shall fail
or rafuse to go fix, maintain and collect such rates ox
charges, or if there be a defauli in the payment of the
interest on or priacipal of this bond, the holder of this
bond shall have all of the rights and remediss provided

for in sald Chapter 61, Acts of 1932 {Special Session),

and the acts amendatory thereof and supplemental thereto,
including the right to have & receiver appointed (0 adminis-
ter the wovrks and to charge and colliect vates sufficient

to provide for the payment of this bond and the intersst
thereon.

The City further covenants that it will set aside and
pay into its Sewage Works Sinking Fund a sufficient araount
of the net revenues of said works to snest {a) the interest
on the Sewage Works Revenue Bonds hereinbefore referred
ip and the interest on this bond and the other bonds of the
issue of which this is one, as such Interest shall fall due,
{b) the necessary flscal agency charges for paying all
bonds and iuterest, {c) the principal of the Sewage Wozrks
Ravenue Bonds snd the principal of this bond and the other
bonds of the issue of which this is one, as the same are
pavable, and {4} an additional amount 25 & margin of safety

- 10 -



and for the payment of premiums on bonds redeemed
by call or purchase, which margin, fogethey with any
unused surplus of such margin carried forward from

the preceding year, shall egual not less than ten per

cent {18%) of all other amounts s0 required to be pald
into said Sinking Fund,

The bonds of this issue maturing on ¥February I,
1962 and therveafter are redeemable at the option of the
City, in whole op la' part, on August 1, 1961, or any in-
terest payment date thereafter, in their inverse numer-
ical order, at face value thereof, together with the fol-
lowing premiums: five per cent (5%) if redeemed on Aug-
usgt 1, 1941, or thereafter on or before Februsry 1, 1964;
four per cent (4%) if redserned on Aungust 1, 1966, or
thereafter on or bafore February 1, 1972; three pey
cent {3%) i redeemed on August 1, 1972, ov thereafler
on or before February i, 1978; two per cent (2%} if re-
deemed on August 1, 1978, or thereafter on or before
February 1, 1984; one per cent {1%) if redeemed on
August 1, 1984, or thereafter prisr to maturity, plus
in each ecase accrued interest to the date fixed {or rew
demption; provided notice of such redemption shall be
published one time at least thirty {30} days prier to the
date {ixed for redempiion in 8 newspaper or {inancial
journal of general clrculation published in Indianapolis,
Indiana, and Chicago, Illinois, A like notice zhall be sent
by malil to the holders of such bonds as are then registered,
Interest onm bonds so called for redemption shall cease on
the redemption date fixed in said notice, if funds are avail-
able at the place of redemption to pay the redemption
price on the date so named or when presented for pay-
ment. The bonds 80 redeemed prior to maturity shall
be surrendered for cancellation, together with all un~
matured interesi coupons appurtenant thereto,

If any bond or interest coupon shall not be pressuted
for payment or redemption on the date fixed therefor, the
City may deposit in trust with the Harris Trust and Savings
Bank, in the City of Chicago, Illinois, an amount suffi-
cient {o pay such bond or interest coupon or the redemption
price thereof, as the case may be, and thereafter the holder
shall look only fo the funds so deposited in frust with said
bank for payment and the City shall have ne further obliga-
tion or lability in respect therato, '

This bound and all other bonds of said issue shall
have all the gualities and incidents of negotiable instru-
ments undey the negotiable instruments law of the State
of Indiana. This bond may be registered as to principal

- i1 -



at the office of the Clerk-Treasurer In the Cily of Bloom.
ington, Indlana, in the name of the owner heveof, and
such registration noted bereon by said Clerk-Treasurer,
Therealiter no transier hereof shall be valid unless made
at sald office by the registered owner in person or by

his duly suthorized attorney and similarly noted hereon,
but this bond may be discharged from registration by being
in like manner {(ransfierred to bearer and may again {rom
time to time be registered or transferved o bearer as
before. Zuch registration shall not restrict or affect the
negotiability of the lnterest coupons hereto attached by
delivery only, but such interest coupons shall alwavs be
payable to bearer,

it is haveby certified and recited that all acts, con-
ditions and things reguired to be done precedent to and
in the sxecution, lssuance and delivery of this bond have
been done and performed in vegular and due form as pro-
vided by law,

IN WITNESS WHEREQF, the City of Bloomington,
in Mounroe County, State of Indlana, has cauvsed this bond
to bhe execufed in its corporate name by its Mavor, its
corporate seal to be hereunto affixed and atiested by its
Clerk-Treasurer, and the inferest coupons heretn altached
to bz executed by placing thereon the facsirmile signatures
of sald Mayor and Clerk-Treasurer, as of the first day of

. 19585,
CITY OF BLOOMINGTON
By
Mayor
Attt est;
Clerk-Treasarer
{Interest Coupon)
Coupon No. $

On 1, 1%
(unless the hond herein mentioned shall have been called
for previcus redemption), the City of Bloomington, Indi-
ans, will pay to bearer at the Harris Trust and Savings
Bank, in the City of Chicage, Illinois, cut of its SBewage
Works Sinkinyg Fund, Dollars

w 12 -



in lawiul money of the United States of America, being
the interest then due on its Sewage VWorks Revenue Hond

pf 19585, dated I, 1935, No. .
CITY OF BLOOMIMNGTOW
By {Facslimile)
Mayor
(Facsimile)

Clerk- 1 reasurer

REGISTEATION ENDOREEMENT

This bond can be registered only at the vffice of
the Clexk~Treasurer in the City of Bloomington, Indi-
ana, No writing herecn except by the Clerk-Treasurer,

Date of Registry in Whose Name Clerk-Treasurer
Registered

Bec, 6, The Mayor and Clevk-Treasurer ave hereby authorized
and directed to have said bondes and coupons prepared and to execute said
bonds and the interest coupons to be attached thereto, in the form and
manner herein provided. The Clerk-Treasurer is hereby authorized
to deliver said bonds to the purchaser thereof after sale in accordance
with the provisions of this osrdinance, The bouds herein authorized,
when fully paid for and delivered io the purchaser, shall be the binding
special revenue obligations of the City, payable out of the revenues of
the Clty's sewage works to be sel aside into the Sewage Works Sinking
Fund as herein provided, and the proceeds derived {rom the sale of said
bonds shall be and are hereby set aside for application on the cost of

construction of said additions, extensionsz and improvements to the Cliv's

- 13 -



sewage works beveinbefore referred io, and the expenses necessarily
incurred in connection therewith and on account or in connection with
the issuance of said bonds, The proper oificers of the Clty are hereby
directed to do 2all acts and things which may be necessary to carry out
the provisions of this ordinance.

Sec. T. Prior to the sale of said bonds the Clerk-Treasurer
shall cause to be published 2 notice of such sale once each week for two
weeks in two newgpapers published in the City of ﬁ}.@@méngmm Indiana,
representing the {wo leading political parties, and one time in a newse
paper or financial journal published in the City of Indianapolis, the last
publication to be at least seven (7) days prior to the date fixed for said
sale, Sald notice 1;1”:5&}’ also be published in 3 newspaper or fimancial jour-
nal published in the City of Chicago, Illinols, and a newspaper or financial
journal published in the Clty of New York, New York, in the disecretion
of the Clerk-Treasurer, The bond sale notice shall state the time and
place of aale, ﬁm character and amocunt of the bonds, the maximum rate
of interest thereon, the woaturities thereof, the purpose for which the
bonds are being issued, the terms and conditions uporn which bids will
he received and the sale made, and such other Information as the Ulerk-
Treasurer and the attorneys employed by the Clty shall deem advisable.
Said notice shall provide, among other things, that each bid shall be ac-
companied by a certified or cashier's check in the amount of Ten Thou-
sang D@Hgm (Eﬁﬁ, 004} to guarantee performance on the part of the
bidder, and thal in the event the successiuvl bidder shall fall or refuse
to accept delivery of the bonds and pay for the same at the tme fixed

in the notice of sale, then sald check and the proceeds thereof shall be

v 14 -



the property of the City and shall be considered as its liquidated dawm-
ages on account of such defaalt,

A1l bids for said bonds shall be sealed amﬁ. shall be presented
to the Clerk-Tyeasurer at heroffice. Bldders for sald bonds shall be
reguired to name the rate or rates of interest which the bonds ave to
hear, not exceeding the maximum rale hersinbefore fixed., Such intevest
rate or rates shall be in muoltiples of one-eighth (1/8) of one per cent
{1%), and not move than three (3) interest rates shall be named by each
bidder, Bide specifying move than one interest rate shall alao specify
the amount and maturities of the bonds bearing each rate, but all bonds
maturing on the same date shall bear the same rate, The bonds shall be
awarded by the Clerk-Treasurer to the highest qualified bidder who has
submitied his bid in 2ccordance with the terms of this ordinance and the
notice of sale, The highest bidder will be the one who offers the lowest
net interest cost to the City, to be determined by computing the total
interest on all of the bonds to their maturities and deducting therefrom
the premium bid, if any. No bid for less than the par value of said
bonds, including accrued intevest to the date of delivery, shall be con-
sidered. The righi to reject any and all bids shall be reserved. In-the
event 2n accepiable bid iz not received on the date fixed in the nstice, the
Clerk-Treasurer shall be authorized io coniinue the sale frown day to day
for a period of not to exceed thirty (30) days without readvertisement,
but during such continuation no bid shall be accepted which is lower than
the highest bid offered at the advertised sale,

Prior to the sale of said bonds the Clerk-Treasurer shall be au-

thorized to obiain a legal opinion as to the validity of the bonds from

w 158 =



Ross McCord Ice & Miller, acting as bond counsel for the City, and

to furnish such opinion to the purchasers of the bonds., The fee of such
bond counsel shall be considered as 2 part of the cost of the project ou

account of which said bonds are issued and shall be paid out of the pro-
ceeds of sald bonds,

See., 8. The accrued interest and premium received at the time
of the delivery of the bonds, if any, shall be deposited in the Sewage
Works Bilnking Fund heretofore ¢reated., The vemaining procesds from
the sale of said bonds shall be deposited in a bank or banks which are
legally designated depositories for the funds of the City, in & special
agcount or accounts to be designated as VCOlty of Bloemington, Sewage
Works Construction Account.”™ All funds deposited to the credit of saild
Sewage Works Sinking Fund or Sewage Works Construction Account shall
he deposited, held and secured in accordance with the laws of the State
of Indiana relating to the depositing, holding and securing of public
funds, The funds in sald special account or accounts shall be expended
ouly for the puirpose of paying the cost of the additions, extensions and
improvements to the works hereinbefore referred to, as defined in Sec.
7 of said Chapter 61 of the Agts of 1932, as amended, or as otherwise
reguired by said Act, Any balance ov balances remaining unexpended
in such speclal account or accounts after completion of said additions,
extensions and improvemente which are not required to meet vunpaid ob-
ligations incurred in connection with such project, shall be paid into

the Sewage Works Sinking Fund and shall be used sclely for the purposes

of said fund,

- 16 -



Subject to the approval of the Board of Public Works and Safety,
the Clerk-~T réasu.mz‘ shall be authorized to invest in direct obligations
of the United States Governmment such portion of the funds in said Jon-
struction Account as shall nol be required for immediste use, provided
that ao such investment shall be made at a cost in excess of the par value
of the securities purchased, and that none of the funds shall be invested
in any securities the maturity date of which is iater than the time when
such funds are reguired to be avallable for the purposes thereof, or if
the time when such funds will be required for use cannot be determined,
guch investment shall be made only in secorities having a maturity date
of one (1) year or less from the date of purchase, Such investment shall
be made in strict accordance with the provisions of Chapter 9 of the Acts
of the Indiana General Assembly for the year 1945, and any interest or
other accretions derived from any such investments shall become a part
of the funds invested. In conformily with the provisions of the governing
statutes,, the holders of said bonds shall be entitled to a lien on the pro-
ceeds of said bonds until the same are applied on the project on account
of which sald bonds were issued,

Sec, %, All of the revenues derived from the operation of the
City's sewage works shall e segregated and kept in the special fund,
separate from all octher funds of the City, heretofore created by Qrdi-
nance Mo, 11, 13934 and designated "Sewage Works General Fund,” Out
of this fund all proper and reasounable expenses of operation, repair and

maintenance of the worke shall be paid,

- 17 =



Bec, _!;Gs The special fund designated as "Sewage Works Sink-
ing Fund' created by Ordinance No, 11, l@&@; adopted on March 20,
1934, for the payment of the Sewage Works Hevenue Bonds authorized by
said ordinance, iz hereby designated and consiiluied as the special fund
from which the bonds issued pursuant to this ordinance and all bonds on
a parity therewith shall be paid, Said fund shzll be continued until all
of the bonds issued under this ordinance have been fully redeemed, There
shall be set aside and paid ints s-aid Sinkiang Fund monthly, as available,
a sufficient amount of the netl revenues of zaid sewage works for the pay-
ment of {a} the interest on the Sewage Works Revenue Bonds hereinbefore
referred to and the interest on the bonds authorized by this srdinance, as
j';sus;:h interest shall {all due, (b) the necessavy fiscal agency charges {or
paying all bonds and interest, {c} the principal of the Sewage Works Rev-
enue Bonds and the principal of the bonds authorized by Iﬁ:&iﬁ ordinance,
as the same are pavable, and (4} an additional amount as a margin of
safety and for the paymenti of prewmiums upon bonds redeemed by call
or purchase, which margin, together with any unused surplus of such
margin carried forward {zowm the preceding year, shall equal not less
than ten per cent {10%) of all other amounts so required to be paid into
said Sinking Fund., The monthly payments into sald sinking fund shall
be in an amount equal to at least one-twelfth {1/12) of the amount re-
quired for such payments during the then next succeeding %weive (12)
calendar months and ghall continue until such time as said fund shall
contain an amount sufficient to pay all of the bonda then éu&aﬁzanzﬁings

together with the interest thereon to the dates of maturity thereof,
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Said Sewage Works Sinking Fund shail be applied (first) to the paymeant
of the interest on and principal of said first charge Sewage Works Reve
enue Bonds, and (second) to the payment of the interest on and principal
of the Sewage Works Revenue Bonds of 1955 issued pursuant to the pro-
vigions of this ordinance, and any bonds hereafter issued on a parity
therewith,

In no event shall any part of the Sewage Works Sinking Fund be
veed in calling bonds for redemption prior to maturity, except to the ex-
tent that the amount then in said Sinking Fund exceeds the amount required
te pay the principal of the bhonds payable from said Fund which will mature
within 2 period of twelve {12] calendar mounths next following the date of
such redemption, together with all inferest on the hbonds payable in said
pericd, Any such excess of funds above zald reguired level may also be
used in purchasing G!ltgtandit;g bonds of the issue herein authorized st 2
price less than the then applicable redemption price, if first approved by
the Board of Public Works and Safety. Moneys in said Sinking Fund shall
not be used for any other purpose whatsoever except as provided in this
ardinanaé.,

Sec, 11. In the event all requifad payments into the Sewage Works
Sinking Fund have been met to date and there bas been accumulated in
said Sewage Works Sinking Fund an amount sufficient to meet the ve-
guirements of said Sinking Fund for the then next succeeding twelve (12}
calendar months, and funds in an amount sufficient for cperation, re-
pair and maintenance of the works for a like period have beer accumau-

lated and reserved for that purpose in the Sewage Works General Fund,
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then any excess revenues shall be transferred {rom guch Sewage Works
Giemeral Fund o a fund to be designated as "Sewage Works Depreciation
Fund, " to the extent and in the manner herveinaftey provided, Cut of
such excess x‘aveﬁues there shall be ﬁeég&aited in said Depreciation
Fund on or before the first day of each calendar monih not less than

the sum of Two Thousand Dollars {$2, 000}, unill such time as said De-~
preciation Fund shall contain the surn of Two Hundred Forty Thousand
Dollars {$240, 000), After the accumaulation of sald amount in said fund
no further deposits need be made them;}n except to the extent ﬁeceﬁsary
to maintain a minimum balance in said fund of Two Hundred Forty Thou-
sand Dollars ($240, 0008). Such further deposits, if any, shall be made
at the rate of not less than Two Thousand Dollars {$2, 000) per month
frow such extess revenues ung?tiﬁ. said mi},z‘aim&m balance shall have again
in making g@-mi depreciation in the works, or to mee! unforesesn con-
tinpencies in the repalr and maintenance of the works, but no part
thereof shall be expended for additions or extensions fo the works unless
and vatil the amount of the S8ewage Works Sinking Fund shall equal the
principal of 21l ouistanding bonds and the interest payable thereon to
rﬁa&urityg ‘The Clerku’fr&aaérez shall, if needed to prevent a default

in the payment of the interest on or principal of the bonds, transier te
the Sewage Works Sinking Fund a sufficient amount of the mioneys then
in said Depreciation Fund to prevent such default. Any accumulations

in the Depreciation Fund not reguired for immedlate use may be invested

in obligations of the United States Covernment to the exient permitted
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by law, and any income from such investment shall acerve to the De-
preciation Fund,

If ail otheyr conditions precedent have been metl and the monthly
deposits have been made in the Sewage Works Depreciation Fund to
date, and the total of the amounis in said Sewage Works Sinking Fund
and Sewage Works Depreciation Fund shall equal not less than the prin-
cipal of and interest on the then cutstanding Sewage Works Revenue Donds
dated Avgust 1, 1934, to the maturity thereoi, then any excess revenues
of the works availabls may be placed in a fund {o be designated as "Sew-
age Works Improvement Fund, " and be uged to pay the cost of additions
and extensions to the works, No revenuea of the works shall be deposited
in or credited to the Sewage Works Depreciation Fund or Sewage Works
Improvement Fund which will interfere with the reguirements of the
Sewage Works Sinking Fund oy with the requiremenis as {o reserving
funds for the operation, maintenance and repair of the works,

Sec. 12. The City shall keep proper books of records and ac-
'cmun-z_;s, separate {rom all of its other .Z‘&cgrd&; and accounts, in which
coraplete and corvect entrics shall be made showing all revenues col-
lected from sald works and deposited in the Bewage Works General Fund,
and all disbursements made therefrom on account o the operation of
the works, oz to meet the reguirementis of the Sewage Works Sinking
Fund, also all other financial transactions relating to said works, in-
cluding the amouats set aside or credited to the Sewage Works Depre-
ciation Fund and Sewage %ﬁf§xks Improvement Fund, and the cash balances

in each of said funds as of the close of the preceding fiscal year., There
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shall be prepared and furnished, upon written reguest, to the original
purchasers of the bonds, and to any holder of the bonds at the time

then outstanding, not more than winety (30) days after the close of each
fiscal year, operating income and expense and balance sheet statements
of the wﬁmka, covering the preceding fiscal year, which annual state~
ments shall be certified by the Clerk-Treasurer, or the person charged
with the duty of auditing the books and records relating to sald works,
Copies of all such statements and reporis shall be kept on file in the
office of the Clevk-Treasurer. Any holder or holders of the bonds then
cutstanding shall have the right at all reagonable times o inspect the
works and all records, accounts and data of the City relating theveto,
Such inspections may be made by vepresentatives duly authorized by
writien instrument,

Sec. 13. The City shall, by ordinance of the Common Louncil,
rnaintain just and equitable rates or chargss {or the use of and the gerv-
ices rendered by szid works, to be paid by the owner of sach and every
lot, parcel of real estate or hullding that is connected with and uses
said sewage works by or through any part of the sewerage system of
the City, or that in any way uses or is served by such works, Such rates
or charges shall be sufficient in each year for the pavmnent of the proper
and reasonable expenses of operation, repair and maintenance of the
works, the payment of the sums required to be paid into the Sewage
VWorks Sinking Fund by said governing Act, and to maintain the Sewage
Works Eagr&ai%tmn Fund as herein provided. Such rates or chargss

shall, if necessary, be changed and readjusted irom tlme to fime s0
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that the revenues therefrom shall alwavs be sufficient for sald purposes.
The rates or charges so egtablished shall apply to any and all use of such
works by and service reandered to the Clly and all departments thereod,
and shall be paid by the City or the various departments thereof as the
charges accrue,

Sec, 4. For the purpose of further safeguarding the interestis
cu;f the helders of the bonds herein authorized, it is specifically provided
as follows:

{2} All contracts let :by the City in connection with the constyuc-
tion of said additions, extensions and improvements to the sewage wovks
shall be let after due advertisement as required by laws of the State of

Indiana, and z2ll contraciors shall be required fo furnish surety bonds
. in an amount equal to one hundred per ceni {100%) of the amount of such
contracts, fto insure the completion of said contracis in accordance with
their terms, and such contractors shall 2lso be regulred to caryy such
employers® liability and public liability insurance as are required under
the laws of the State of Indiana in the case of public contracis, and shall
he governed in all respects by the laws of the State of Indlana relating
to public contracis.

(b} The additions, extensions and lmprovements shall be con-
structed under the supervision and subject to the approval of Consoer,
Townsend & Associates, oy such other competent engineers as ghall be
designated by the Board of Public Works aﬁd Safety, All estimales for
work done or material furnished shall first be checked by the engineers

and approved by the Board of Public Woerks and Safety,
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{c} The City shall at all times maintain its sewage works in
good condition and operate .Ehe same in an efficient manner and at &
reasonable cost,

{d) So long as any of the bonds herein authoriced are cutsiand-
ing, the City shall maintaln insurance on the insurable parts of said
works of a kind and in an amount such as would normally be carried
by private companies engaged in a similar type of business. All in-
surance shall be placed with responsible insurance companies qualified
to do business under the laws of the State of Indiana. Insurance proceeds
shall be used in replacing or repairing the property desiroyed or damaged;
or if not used for thal purpose shall be freated and applied as net vev-
enues of the works,

{2} So long as any of the bonds are ouistanding, the City shall
not mortgage, pledge or otherwise encumber such works, or any part
thereof, nor shall it sell, lease or otherwise dispose of any portion
thereof except replaced equipment which may become worn sut or ob-
soleie or other property not required for the proper eperation and main-
tenance of the works,

{f} Sc long as any of the bonds hereln anthorized are ocutstand.
ing, no additional bonds or other obligations pledging any portion of
the revenues of sald sewage treatment works shall be authorized, exe-
cuted or issued by the Clty except such ag shall be made subordinate
and junior in all respects to the bonds heveln authorized, unless all of
the bonds herein authorized are redeemad and retived coincidently with

the delivery of such additienal bonds or other obligations or funds suf-
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ficient to effect such redemption are available and set aside for that
purpese at the time of issuance of such additional bonds; provided,
however, the City reserves the right (o issue additional bonds in a
principal armount not exceeding Cne Hundred Thousand Dollars {§100, -
G00) ranking on & parity with the honds hereln authorized and payable
from the SBewage Works Sinking Fund, for the purpose of completing

the project provided for by this ordinance in accordance with the plansg
and specifications therefor now on file in the office of the Board of Pub-
lic Works and Safety, in the event the proceeds derived from the sale
of the bonds authorized by this ordinance are not sufﬁicient to pay the
ca.st of said project, but only in the event there shall first be submitted
to the Common Council a certificate prepared by the consulling engineers
employed by the City on the sewage works project, showing the total
amount of work completed o date, the total cost thereof, the total
amount of work to be completed, and the estimated cost of completion
thereof, and said certificate shall be approved by the Common Council
and placed on file in the cffice of the Clerk-Treasurer for public in-
spection.

{g) The City shall take all action or proceedings necessary and
proper to reqguire connection of all propevty where liguid and solid waste,
sewage, night soll, or industrial waste iz produced, with avallable sani-
tary sewers., The City shall, in so far as possible, cause all such sani-
tary sewersg to be connected with said sewage works.

(b} The provisions of this ovdinance shall constitute a contract
by and between the City of Bleoomington and the holders of the revenue

bonds hereln authorized, angd after the issuance of sald bonds this
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ordinance shall not be repealed or amended in any respect which will
adversely affect the rights of the hoiders of said bonds, nor shall the
Common Council or other body of the Clty adopt any law, ordinance
cr resolution which in any way adversely affecis the rights of sugh
holders so long as any of sald bonds or the interest thereon remain
unpaid,

(i) The provisions of this ordinance shall be consirued to ¢cre~
ate a trust in the proceeds of the sale of the bonds %?;arein authorized foz
the uses and purposes hereln sel forth, and the holders of the bonds
shall retain a lien on such proceeds until the same a;e applied in ac-
cordance with the provisions of this ordinance and of said governing
Act, The provigions of this ordinance shall alsc be construed io create
a trust in the portion of the net revenues herein dirvected to be set apart
and paid into the Sewage Works Sinking Fund for the uses and purposes
of said fund as in this ordinance sel forth, The holders of said bonds
shall have all of the righis, remedies and privilegss set {orth in the
provisions of the governing Act hereinbefore referred to, including the
right to have & receiver appoinied to administer said sewage works, in
the event of default in the payment of the principal of or interest on any
of the bonds herein authorized for a period of thirty {30) days, or in the
event of default in respect to any of the provisions of this ordinance or
the governing Act,

Sec., 15. All crdinances and pavis of ordinances in conflict
herewith are hereby repealed, but none of the provisions of this ordi-

nance shall be consirued as adversely affecting the rights of holders
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of the first charge Sewage Works Revenue Bouds dated February 1,
1934, hereinbefore reierred (o,
See, 16, This ordinance shall be in full force and eflect fvom

and afier s pasesge and signing by the Mayor,

Fasged and adopted by the Common Council of the City of Bloom-

ington on the g Mi day of August, 1955,
[rh melZ A/e.//u

Presiding &,ﬁf:a.e:é'r

Litesty

fJ fsf‘fxe.\r F lea\/z [f

lerk-. reasurer

Fresentad by me to the Mayor of the City of Bloominglon on

the 2'—"% day of Augast, 1955, at the hour of /P P . u. {87}

5/-552'4 ; Leay, 2T

/ k rezsurer

2 22

This ordinance approved and signed by me on the

day of August, 1955, at the hovrof /4 ZD M, {C8T),

o Emmell f(e,//y

Meavor
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