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the State ~)i In.di.ano.fi and the State Board of Health~ and 

''WH,SH. the Council further finds that the Board o£ PubHc 

V/oJ.~ks and Safety has hliereto£ore advertised for and received ~ fOJ:." 

the construction o:f said additions9 ext~nsions and hn;trrovenHerttl€i to the 

sewage works of said Citya and CH'l the basi~ of ;sa~.d bids the cost c;:f 

said projectr as cle:fitted in Sec., 7 ol the g~;verning c::.ct 9 vvHl be in t:he 

ar.nottnt of Tv.tc 1/H.Hion Dollars ($2, 00 000); and 

V-i 1-IEH.E the City has he?e:tc~:fore issued bund.s .fro:rn 

the revenues of th.e :z;ev/ag~ works tc finance the o:riginal construction of 

.said $e\vage wcLI:k.sJ' YJhich a:r~ now o h1. th_~ ar.r~ou.·r1t: of 

()ne Hnndred £igh.ty~·one 'I'hcn.:~.sa~'ld DoHar s 81 9 000 )~ de signa ted 

11 Se\H;age 'W~·'orks Rev~er..n_:te Bonda 9 n issued under date of Feb:ru.:~ry l, _!_~_!-~_?, 

' i ' ' ' ' '" ' "< (q'' l beax- UR R.n~.eres~ at: tne xat:e on xou.&.~ t:ter cent "'~'/01 pe:r annu:ns~ an.a r.:..)atu:r~ .. 
~ - ~ 

ing annually over a period ending on February 1 61 19b7c COti'.-

stitute a first chal'ge upon aU of the ·net reverli.li{';;S of the sewage V<"o:rks 

;:.}£ the City; and 

WkiER the City i.s authorized Chapter 61 the l~cts of 

the Indiana Gen.e:ral i1ssenAb1y £ow the year 1932 9 as arnended$ to. issu.e 

revenue bond,-.; t,;:. pay the cost o£ the proposed additions, extensions and 

i:rn ].::rt.·oven1ents, h. bond.s 11 >J.nder th:.e provis;ions o.f said actD ::.e 

payable solely f:ror:n th.,e revenues _of the City'$ sewage and con-

sent~S for the issuance of addJ.tiona.l se")\Iage •Ncn·ks revenue bond~ j:,;u::d.or 

and subordinate to th~ CH.tt£tanding bonds payable oat of the r~venues u,£ 

the City~ s sewage "tiOi:k.s have been obtained f:ron:1 the holders of :r.o.rnre 

than sixty per cent (60'1~) of. the outstanding bonds~ as :required Sec .. 

10 (h) of Ordh.1ance No a 11 9 1934; a:t:1d 
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WHEREAS, the Council now finds that all conditions precedent 

to the adoption of an ordinance authorizing the issu.ance of said addi~ 

ticmal revenue bonds have been complied with in accordance with the 

provisions of the governing statute; now therefore, 

BE IT ORDAINED by the Common Council of the City of 

Bloomington, Indiana: 

Section 1. That the actions of the Board of Public Norks and 

Safety in and about the making of additions, extensions and improvenumts 

to the sewage works of the City of Bloomington be and the same are here­

by approved, :ratified and confh·med, and that said Board be and it is 

hereby authorized and directed to proceed with the construction of said 

project consisting of the enlargement and improvement of the existing 

sewage treatment plant, intercepting, trunk, relief, connecting and 

lateral sewers, puxnpin.g stations, and lands and easements required 

in connection with the construction of said project, Said additions, ex­

tensions and improvement£ shaH be constnu::ted and acquired in accor­

dance with the plans and specifications prepared :""d filed by Consoer, 

Townsend & Associates, consulting engineers of Chicago, !Hinoi.s, at 

a cost not to exceed Two Million Dollars ($2, 000, 000). The terms 

"l!ewage works, 11 "works," and other Hke term"' where used in this 

ordinance shaH be construed to mean and include aU existing structures 

and property and all additions, extensions and, improvements hereafter 

constructed or acquired, whether from the proceeds of the bonds herein 

authorized or othe?wise, The additions, extensions and i·mproveP.:lents 

to said works shall be constructed and the bonds herein authorized :shaH 
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be issued pursuant to and in accordance with the provisions of Chap­

ter 61 of the Acts of the Indiana General 1\ssembly for the year 1932 

(Spedal Session), and all acts amendatory thereof and supplemental 

thereto, hereinafter sometirnes :referred to as the "Act." 

Sec, 2. The City of Bloomington shall is sue Us junior sewage 

"-"!C:rks 1•evenue bonds in the amount of Two Million Dollars ($2, 000, 000) 

for the purpose of procuring funds to be applied on the cost of the above 

mentioned additions, extensions and improve:ments, as defined in Sec, 7 

of said Act. The bonds authorized by this ordinance shall be designated 

tu "Sewage Works Revenue Bonds of 1955." Any other provisions of 

this ordinance to the contrary notwithstanding, the revenue bonds herein 

authorized to be issued shaH be junior and subordinate in all respects 

to said Sewage Works Revenue Bonds issued and outstanding pursuant to 

said Ordinance No, 11, 1934, as amended by Ordinance No, 11, 1937. 

Said bonds shall be issued in the denomination of Otle Thousand 

Dollars ($1, 000), numbered consecutively :from 1 to 2.000 inclusive, 

dated as of the first day oi the month in which sold, and shall bear in· 

terest at a rate or rates not exceeding four per cent (4'll•) per annum 

(to be determined by bidding), payable semi·annuaUy on February 1 and 

August l of each year, beginning 01, Fel:n:uary l, 1956, Such interest 

shaH be evidenced by coupons attached to said bonds. Both bonds and 

interest coupon~ shall be payable in lawful money of the United States 

of America at the Harris Trust and Savings Bank, in the City of Chicago, 

Illinois, and such bonds shaH :mature serially in numerical order in 

the amounts and on the dates as follows: 

. 4 . 



,./ 

$ 5, 000 Febrw.ry l, 1958 
5,000 February 1, 1959 

Hi, 000' Fel:n:uary 1, 1960 
10,000 February l, 1961 
10, 00!} February 1, 1962 
10,000 .Febr•.tary 1, 1963 
HJ, 000 February 1, 1964 
10,000 February l, 1965 
10,000 February 1, 1966 
10,000 February 1, 1967 
2.0, 000 February 1, 1968 
20,000 February 1, 1969 
20, 000 February 1, 1970 
25, 000 :February l, 1971 
25, 000 February 1, 1972 
25,000 February 1, 1973 
25,000 February l, 1974 
2.5, 000 February 1, 1975 
25,000 .February 1, 1976 
30,000 :February 1, 19"17 
30, 000 February 1, 1978 
30,000 February 1, 1979 
30,000 February l, 1980 
30,000 Februa.ry 1, 1981 
35,000 February 1, 1982 
35, 000 February l, 1983 
35,000 February 1, 1984 
35, 000 February 1, 1985 
40,000 February!, 1986 
40, 000 February 1, 1987 
40, 000 February 1, 1988 
40, 000 February 1, 1989 
45,000 February l, 1990 
45,000 Febru<>.ry 1, 1991 
45,000 February l, 1992: 
45,000 February 1, 1993 
45,000 Februaty 1, 1994 

$Hl, 000 August 1, 1958 
10,000 August 1, 1959 
10,000 August i., 1960 
10, 000 August 1, 1961 
l 0, 000 August l, 1962, 
Hl,OOO August 1, 1963 
1 O, ()00 August 1, 196~ 
15,000 August 1, 1965 
! 5, 000 August l, 1966 
15,000 August 1, 1967 
25,000 August 1, 1968 
2.5, 000 August 1, 1969 
25, 000 l'>t>gust l, 1970 
25,000 )l;.ugust l, 1971 
25,000 August 1, 1972 
25,000 August 1, 1973 
30,000 August l, 1974 
30,000 &ugust 1, 19'15 
30,000 August 1, 1976 
30,000 August 1, 1977 
30,000 August 1, 1978 
30,000 August 1, 1979 
35, ()()() August 1, 1980 
35,000 August!, 1981 
35,000 August 1, 1982 
35,000 August 1, 1983 
40, 000 August l, 1984 
40,000 August 1, 1985 
40, 000 August A, 1986 
40,000 August 1, 1987 
45, 000 August ! , 1988 
45, 000 August 1, 1989 
45,000 August!, 1990 
45,000 August 1, 1991 
50, 000 .August l, l99Z 
.50, 000 August 1, 1993 

Sec, 3, The bonds of thh issue maturing on February 1, 1962 

and thereafter shaU be redeemable at the option of the City, in wt.ole or 

in part, on August l, 1961, or any interest pay:rnent date the~eafter, in 

their inverse nume~ical order, at face value thereof, together with the 

following premiums: 

5% if redeemed on .August!, 1961, or thereafter on or 
before February 1, 1966; 
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4o/n if redeen<ed on /,ugust l, 1966, or thereafter on or 
before February 1, 1972; 

Jo/. if redeemed on .Augus• 1, 1972, or thereafter on or 
before E'ebruary 1, 1978; 

:?.% if redee-rned on August 1, 1978, or thereafter on or 
bef:Jre February 1, 1984; 

lo/u i£ redeemed on 1\ugust 1, 1984, or thereafter prior 
to rnacu:dty; 

plus in each case accrued interest to the date fixed for redemption, 

Notice of such redemption shaH be published at leas!: one time in a 

newspaper or .financial journal of generaL circulation published in In-

dianapoUs, Indiana, and Chicago, Illinwis. Such publication shall not 

be less than thirty (30) days prior to the date fixed for redemption, If 

any of the bonds s to be redeemed are registered, such notice shaH be 

mailed to the address of the registered holder as shown on the regis-

tration records of the City, The notice shall specify the date and place 

of redemption and, if l.ess than all of the bonds be called, the serial 

numbers and dates of maturity of the bonds called for :redemption. Tile 

place of redemption shall be determined by the City, Interest on the 

bonds so called for redemption shall cease on the redemption date ii:xed 

in such notice, if sufficient funds are available at the place of redernp-

tion to pay the redemption price on the date so named. Coincidentally 

with the payment of the redemption price, the b•->nds so called for re" 

demption shall be Sllrrendered for cancellation together with the unma-

tured interest coupons appurtenant thereto. 

Sec, 4, Said bonds shall be signed in tluo name of the City by 

the Mayor and attested by the Clerk-Treasurer who shall affix the seal 

of said City to each of said bonds, The interest coupons attached to said 

bonds shall be executed by placing thereon the facsimile signatures of 
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the Mayor and Cle:rk-Tre<tsL>rer, and said officials, by the signing of 

said bonds, shaU adopt as and for their own proper signatures thei:r fac­

simile signatures appea:dng on said coupons. In case any officer whose 

signature appears on the bonds or coupons shaH cease to be such officer 

before the delivery of such bonds, such signature shall nevertheless 

be valid and sufficient for all purpoBes the same as if such officer had 

:remained in office until the delivery thereof. Said bonds shall have all 

of the qualities and incidents of negotiable instruments under the negotiable 

instruments law of the State of Indiana, 

Said bonds shall be negotiable by delivery unless registered. 

Upon presentation o! any of the bonds at the office of the Clerk-Treasurer, 

said Clerk-Treasurer shall register said bonds as to principal without 

charge or expense to the holder. Such registry shall be noted on each 

bond so presented, afte;w which no transfer thereof shall be valid unless 

made by the registered owner in person or by his attorney duly author­

ized and sirnHarly noted on such bond, but bonds so registered may be 

discharged :from registry by being in like manner retransferrecl to 

bearer, after wbich they· shaH be transferable by delivery but. may 

again be register~d as before, The registration of any bond shall not 

affect the negotiability of the interest coupon:; attached thereto, but such 

coupons shall continue to pass by delivery merely and shall remain pay-· 

able to bearer. 

The principal of and interest. on aU of said bonds and all bonds 

on a parity therewith, shall be payable from and secured by an irrev­

ocable pledge of and shall constitute a charge upon all the net revenues 
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(herein defined as gross revenues after deduction only ior the pay:rnent 

of the reasonable expenses of operation, repair and maintenance) de-

rived hom the sewage works of. the City of Bloomington; subject, how-

ever, to the prior payment, in accordance with the terms thereof, oi 

the priru::i.pal of and interest on the revenue bonds designated "Sewage 

v.orks Revenue Bonds" payable fJ:m:n the •·evenues o£ the <;:ity's sewage 

works as hereinbefore set forth, which bonds are a first charge against 

said net revenues, The City shall not be obligated to pay the bonds heres 

in authorized or the interest thereon except from. the net revenue~> of said 

works, and said bunds shall not constitute an indebtedness of the City 

wHhin the meaning of the provisions and limitations of the consti~ution 

of the State of Indiana. 

Sec. 5. The form and tenor of said bonds, the inte:re st cou-

pons to be attached thereto, and the form of. registry endorsement there-

on shaH be substantially as follows, all blanks to be filled in properly 

prior to delivery thereof, omitting refereru::es to call for redemption 

in the case of bonds not subject to call: 

UNITED STJ\ TES OF' AMERICA 
State of Indiana County of Monroe 

No, $1,000 

CX TY Olf BLOOMINGTON 
SEWAGE WORKS REVENUE P..OJ:"ill OF 1955 

The City oi Bloomington, i.n Munroe County, State 
of Indiana, for value rece!.ved, hereby promises to pay 
to the bearer, or ii this bond be registered then to the 
registered holder, lilolely out of the special revenue fund 
hereinafter referred to, the principal amount of 

ON'E THOUSAND DOLLARS 
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on the first day of , 19 (unleu this 
bond be called for redemption prior tQ'"ffiaturity as here­
inafter provided}, and to pay i.nterest thereon from the 
date hereof until the principal is pai.d, at the rate of 

per cent ( 'l'a) per annum, payable on 
"'"t'f'h-e-f"'i_r_s"::t-d""a'"'".y-s of February and August l.n each year, be­
ginning on F'ebruary 1, 1956, upon presentation and sur­
render of the annexed coupons as they severally become 
due. 

Both principal and interest. of this bond are payable 
in lawful m.oney of the United States of America at the 
Harris T:rus~ and Savings Bank, in the City of Chicago, 
I!.linoi s. 

This bond is one of an authorized issue of two thou­
sand (Z, 000) bonds of the City of Bloomington, of like 
date, tenor and effect, except as to interee.t rates and 
dates of n;.aturUy, in the total amount o£ Two lv!.illi.on 
Dollars ($2, 000, 000), numbered from l to 2000 inclusive, 
issued for the purpose of providing funds to be applied 
on the C<Hlt of additions, extensions and improvements 
t.o the City's sewage works, a:s authorized by an ordinance 
adopted by· the Common Council of the City of Blocm.'l<ington 
on , 1955, entitled "An Ordinance con­
cerning the construe ti.on of additions, extensions and im­
provements to the sewage works owned and operated by 
the City o£ Bloomington, Indiana, the issuance of revenue 
bonds to provide funds to be applied on the cost the reo£, 
the collectior", segregation and distribution of the revenues 
of said works, the safeguarding of the i:nterests of the 
holders of said bonds, and other matters c1mnected there­
with," and in strict compliance with the provisions of 
Chapter t.l of the Acts of the Indianot General Assembly 
for the year 1932 (Specia1 Session), and the acts amenda~ 
tory thereof and supplemental thereto. 

Pursuant to the provisions of said Act and said ordl.• 
nance, the principal and intere~;t of t!>.is bond and aU other 
bonds of said issue, and all bonds on a parity therewith, 
are payable solely .frotTl the Sewage 'Works Sinking Fund 
created by Ordinance No. 11, 1934, to be provided from 
the net revenues (herein defined as g:ro:u revenues after 
deduction only for the payment of the reasonable expenses 
of operation, repair and maintenance) of the sewage works 
oi the City of Bloomington, including the additions, exten­
sions and improvements constructed or acquired by the use 
of the proceeds of this bond and the issue of which it is a 
part, and aU additions, e:densions and improvements there~ 
to and replacements thereof subsequently constructed or 
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acquired; subject, however, to the prior payn'>ent from 
said Sewage Works Sinking :Fund of the principal. of and 
interest on bonds designated "Sewage VVorl~s Revenue 
Bond~" in accordance with the terms and provisions 
thereof, This bond shaH not constitute an indebtedness 
of the Cityof Bloomington within the meaning of the pro­
visions ami limitations of the constitution of the State of 
Indiana, and the City shall not be obligated to pay this 
bond or the interest thereon except from s,aid spedal 
fund provided from said net revenues. 

Subject to the prior servicing of the first charge 
bonds designated as Sewage 'Works Revenue Bonds pay­
able frorn thoe net revenues of the City's sewage works, 
the City of Bloomington irrevocably pledges the entire 
net :revenues of said se<tvage works, to the: extent. necessary 
for that purpose, to the pr<Jr£tpt payment of the prind,pa! 
and i,nterest of the bonds of the issue of which tlus is one, 
and all bonds on a parity therewith, The City covenants 
that it wiH cause to be fixed, maintained and collected such 
rates and charges for service rendered by said works as 
are sufficient in each year for the payrnent of the proper 
and reasonable oexpenses of operation, repair and main­
tenance of said works, to provide for proper depreciation, 
and for the payment of the sums required to be paid into 
said Sinking Fund under the provisions of said Act and the 
ordinance pursuant to which this bond is issued, In the 
event the City, or the proper officers thereof, shaH fail 
or •:ei11se to so fix, maintain and collect such rates or 
charges, or if there be a default in the payrnent of the 
interest on or principal of this bond, the holder of this 
bond shaH hav·e aU of the rights and remedies provided 
for in said Chapter 61, Acts of 1932 (Special Session), 
and the acts amendatory thereof and supplemental thereto, 
including the right to have a :receiver appointed to adminis­
ter the wot"ks and to charge and collect :rates sufficient 
to provide for the payment of tltis bond and the interest 
thereon. 

The City further covenants that it v;;l.ll set aside and 
pay into its Sewage \'forks Sl.nkiug Fu:nd a sufficient amount 
of the net revenues o£ said works to meet (a) the interest 
on the Sewage Works Revenue Bonds hereinbefore referred 
to and the interest on this bond and the other bonds of the 
issue of wb..icth this is one, as such interest shall faU due, 
(b) the necoessary fiscal agency chargee for paying aU 
bonds and interest, (c) the principal of the Sewage Works 
Revemle Bonds and the principal of this bond and the other 
bonds of the issue of which this is one, as the same are 
payable, and (d) an additional amount as a margin of safety 
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and for the payment of premiums on bonds redeerned 
by call or purchase, which margin, together with any 
un<:tsed surplus of such xn;argin carried forward from 
the preceding year, shall equal not less than ten per 
cent (lO%) of aU other amounts so required to be paid 
into said Sinking Fund, 

The bonds of this issue n1aturin.g on .F ebrua.:ry 1, 
! 962 and thereafter are redeemable at the option of the 
City, in whole or hl'part, on August 1, 1961, or any in­
terest pay:nHlnt date thereafter, in their inverse nurner·­
ical order, at face value thereof, together with the fol­
lowing premiunu: five per cent (5%) if redeemed on Aug­
ust 1, 1961, or thereafter on o:r bef·:::>re February 1, 1966; 
four per cent (4•7.) if redeemed on i\ugust 1, 1966, or 
thereafter on or before February· 1, 1972; three per 
cent (3%) if redeemed on August 1, 1972, or thereafter 
on or before February 1, 1978; two per cent (2%) if re­
deemed on August l, 1978, or thereafter on or before 
February l., 1984; one per cent (1 %) if redeerm:d on 
At>gust 1, 1984, or thereafter prior to maturity, plus 
in each case ace rued interest to the date fixed for re­
demption; provided notice of such redemption shaH be 
published one time at least thirty (30) days prior to the 
date fixed for redemption in a newspaper or financial 
journal of general circulation published in Indianapolis, 
Indiana, and Chicago, Ulinois, A like notice shall be sent 
by mail to the holders of such bonds as are then registered, 
Interest on bonds so called for redemption shall cease on 
the redemption date fixed in said notice, if funds are avail­
able at the place of redemption to pay th;; redemption 
price on the date so named or when presented for pay­
ment, The bonds so redeemed prior to maturity shaH 
he surrendered for cancellation, together with aU un­
matured interest coupons appurtenant thereto. 

1f any bond or l.ntere st cot1pon shall not be presented 
for payment or redemption on the date fixed therefor, the 
City may deposit in trust with the Harris Trust and Savings 
Bank, in the City of Chicago, Hll.noi§, an amount suffi­
cient to pay st1ch bond or interest coupon or the redemption 
price thereof, as the case may be, and tb.ex·eafter the holder 
shaU look only to the funds so deposited in trust with said 
bank for payment and the City shall have no further obliga­
tion or liability in respect thereto. 

This bond and aU other bonds of said issue shall 
have aU the qualities and incidents of negotiable instru­
ments •.mder the negotiable instruments law of the State 
oi Indiana. '.l"his bond may be registered as to principal 
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at the office of the Clerk-Treasurer in the City of Bloom­
ington, Indiana, in the name of the owner hereof, and 
such :registration noted hereon by said Clerk-T:reasl!l:er. 
Thereafte:r. no transfer hereof shall be vaHd unless made 
at said office by the registered owner in per son or by 
his duly authorized attorney and similarly noted hereon, 
but this bond may be discharged from :registration by being 
ln like manner transfer·red to bearer and may again from 
time to time be registered or transferred to bearer as 
before. Such registration shaU not restrict or affect the 
negotiability of the interest coupons hereto attached by 
delivery only, but such interest coupone shall always be 
payable to bearer, 

It is hereby certified and recited that aU acts, con­
ditions and things required to be done precedent to and 
in the execution, issuance and delivery of this bond have 
been done and performed in regular and due form as pro­
vided by l&.w. 

IN 'WITNESS WHER.B:OF, the City o£ Bloomington, 
in Monroe County, State of Indiana, has caused this bond 
to be executed !.nits corporate name by its Mayor, its 
corporate seal to he hereunto affixed and. attested by its 
Clerk-Treasurer, and the interest coupons hereto attached 
to be executed by placing thereon the facsirnHe signatures 
of said Mayor and Clerk-Treasurer, as of the first day of 

-------· 1955. 

CITY OF BLOOMINGTON 

By----~~--------J)!Iayor 
Attest: 

Clwrk-T reastx:rer 

(Interest Coupon) 

Coupon No. $ ----
On l, 19 

(unleu the bond herein mentioned. shall hav·e been called 
for previous redemption), the City ot Bloornington, Indi­
ana, wiJl pay to bearer at the Harris 'I'rust and Savings 
Bank, in the City of Chicago, Illinois, out of its Sewage 
Works Sinking Fund, Dollars 
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in lawful money of the United States of America, being 
the interest then due on its Sewage Works Revenue Bond 
of 1955, dated 1, 1955, No. 

CITY OF BLOOMINGTON 
By (Facsimile) 

Mayor 

(lTac simile) 
-;C"'lre-r..,.k--'""'1"""" r"'"e,.,.a,.,.s-ur e r 

REGISTRATION ENDORSEMENT 

This bond can be registered only at the office of 
the Clerk-Treasurer in the City of Bloomington, Indi­
ana. No writing hereon except by the Clerk-Treasur·er. 

Date of Registry In Whose Name 
Registered 

Clerk-Treasurer 

Sec, 6, The Mayor and Clerk-Treasurer are hereby a11thori.zed 

and directed to have said bonds and coupons prepared and to execute said 

bonds and the interest coupons to be attached thereto, in the form and 

manner herein provided. The Clerk-Treasurer is hereby authorized 

to deliver said bonds to the purchaser thero;>of after sale in accordance 

with the provisions of this ordinance, The bonds herein authorized, 

when fully paid for and delivered to the purchaser, shaH be the binding 

special revenue obligations of the City, payable out of the revenues of 

the City's sewage works to be set aside into the Sewage ·works Sinking 

Fund as herein provided, and the proceeds derived from the sale of said 

bonds shall be and are hereby set aside for application on the cost of 

construction o£ said additions, extensions and improvements to the City's 
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sewage works hereinbefore referred to, and the expenses necessarily 

incurred in connection therewith and on account or in connection with 

the issuance of said bonds. The proper officers of the City are hereby 

directed to do all acts and things which may be necessary to carry out 

the provisions of thh ordinance. 

Sec. 7. Pdor to the sale of said bonds the Clerk-Treasurer 

shaH cause to be publi,.hed a notice of such sale once each week for two 

weeks in two newspapers published in the City of Bloomington, Indiana, 

representing the two leading political parties, and one time in a news­

paper or financial journal published in the City of Indianapolis, the last 

publication to be at least seven (7) days prior to the date Hxed£or said 

sale. Said notice rnay also be published in a newspaper or financial jour­

nal published in the City of Chicago, Illinois, and a newspaper or financial 

journal published in the City of New York, New York, in the discretion 

of the Clerk-Treasurer, The bond sale notice shaU state the time and 

place of sal.e, the character and amount of the bonds, the maximum rate 

of interest thereon, the maturities thereof, the purpose for which the 

bonds are being issued, the terms and conditions upon which bids will 

be received and the sale made, and such other information as the Clerk= 

Treasurer and the attorneys employed by the City shaH deem advisacble. 

Said notice shall provide, among other things, that each bid shall be ac· 

companied by a certified or cashier's check in the amount of Ten Thou= 

sand DoHan ($10, 000) to guarantee performance on the part o£ the 

bidder, and that i.n the event the successful bidder shall fail or refuse 

to accept delivery of the bonds and pay for the sa:me at the time fixed 

in the notice of sale, then said check and the proceeds thereof shall be 
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the property of the City and shall be considered as its liquidated dam­

ages on account of such default. 

All bids for said bonds shall be sealed and shaH be presented 

to the Clerk-Treasurer at heroffice. Bidders for said bonds shall be 

required to name the rate or rates of interest which the bond:> are to 

hear, not exceeding the maximum rate hereinbefore fixed. Such interest 

rate or rates shaH be in multiples of one-eighth (l/8) of one per cent 

(lo/a), and not more than three (3) interest rates shall be named by each 

bidder. Bids specifying more than one interest rate shall also specify 

the amount and maturities of the bonds bearing each rate, but aU bonds 

maturing on the same date shaH bea:r the same rate. The bonds shall be 

awarded by the Clerk-Treasurer to the highest qualified bidder who has 

submitted his bid in acco~·dance with the terms of this ordinance and the 

notice of sale. The highest bidder wiH be the one who offers the lowest 

net interest cost to the City, to be determined by computing the total 

interest on all of the bonds to their maturities and deducting therefrom 

the premium bid, if any. No bid for less than the par value of said 

bonds, includin.g accrued interest to the date of delivery, shall be con­

sidered. The right to reject any and all bids shall be reserved. In·the 

event an acceptable bid is not received on the date fixed in the notice, the 

Clerk-Treasurer shaH be authorized to continue the sale from. day to day 

for a period of not to exceed thh·ty (30) days without readvertisernent, 

but during such continuation no bid shaH be accepted which is lower than 

the highest bid offered at the advertised sale. 

Pl."io:r to the sale of said bonds the Clerk-Treasurer shall be au­

thorized w obtain a legal opinion as to the validity of the bonds from 
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ftoss McCord Ice & Miller, acting as bond counsel for the City, and 

to furnish such opinion to the purchasers of the bonds. The fee of such 

f: 
I 

bond counsei shall be considered as a part of the cost of the project on 

account of which said bonds are issued and shall be paid out of the pro-

ceeds of said bonds. 

Sec. 3. The accrued interest and premium received at the time 

of the delivery of the bonds, if any, shaH be deposited in the Sewage 

Works Sinking Fund heretofore created. The remaining proceeds !rom 

the sale of said bonds shaH be deposited in a bank or banks which are 

legally designated depositories for the :funds of the City, in a special 

account or accounts to be designated as "City of Bloomington, Sewage 

Works Consh·uction Account." AU funds deposited to the credit of said 

Sewage Works Sinking Fund or Sewage Works Construction Account shall 

be deposited, held and secured in accordance with the laws of the State 

of Indiana relating to the depositing, holding and securing of public 

funds. The funds in said special account o:r accounts shall be expended 

only for the purpose of paying the cost of the additions, extensions and 

improvements to the works hereinbefore referred to, as defined in Sec. 

7 of said Chapter 6! of the Acts of 1932, as amended, or as otherwise 

required by said Act. Any balance or balances remaining unexpended 

in such special account or accounts after completion of. said additions, 

extensions and improvements which are not required to meet unpaid ob-

ligation;; incurred in connection with such project, shall be paid into 

the Sewage Works Sinking Fund and shall be used solely for the purposes 

of said fund. 
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Subject to the approval of the Board of Public Works and Safety, 

the Clerk-Treasurer shall be authorized to invest in direct obligations 

of the United States Government such portion of the funds in said Con­

struction Account a.s shall not be required for immediate use, provided 

that no such investment shall be made at a cost in excess of the par value 

of the securities purchased, and that none of the funds shall be invested 

in any securities the maturity date of which is later than the ti.me when 

such funds are required to be available for the purposes thereof, or if 

the time when such funds will be required for use cannot be determined, 

such investment shall be made only in securities having a maturity date 

of one (1) year or less from the date of purchase. Such investment shaH 

be rnade in strict accordance with the provisions of Chapter 9 of the Acts 

of the Indiana General Assembly for the year 1945, and any interest or 

other accretions derived from any such investments shall become a part 

of the funds invested. In conformity with the provisions of the governing 

statutes,, the holders of said bonds shall be entitled to a Lien on the pro­

ceeds of said bonds until the same are applied on the project on account 

of which said bonds were issued. 

Sec, 9. All of the revenues derived from the operation o:f the 

City's sewage works shall be segregated and kept in the special fund, 

separate from all other funds of the City, heretofore created by Ordi­

nance No. 11, 1934 and designated "Sewage Works General Fund," Out 

of this fund aU proper and reasonable expenses of operation, repair and 

maintenance of the works shall be paid . 

• 17 • 



~-------------------------- ,,_." _______ --

Sec. 10. The special fund designated as "Sewage Works Sink~ 

ing Fund" created by Ordinance No, 11, 1934, adopted on March 20, 

1934, for the payment of the Sewage VVorks Revenue Bonds au~ho:d.zed by 

said ordinance, is hereby designated and constituted as the special fund 

from which the bonds issued pursuant to this ordinance and all bonds on 

a parity therewith shall be paid. Said fund shall be continued until all 

of the bonds issued under this ordinance have been fully redeemed, There 

shall be set aside and paid into said Sinking Fund monthly, as available, 

a sufficient amount of the net revenues of said sewage works for the pay~ 

ment of (a} the interest on the Sewage Works Revenue Bonds hereinbefore 

referred to and the interest on the bonds <mtborlzed by this ordinance, as 

such interest shall faH due, (b) the necessary fiscal agency charges for 

'paybecg aU bonds and interest, (c) the principal of the Sewage Works Rev~ 

enue Bonds and the principal of the bonds authorized by this ordinance, 

as the same are payable, and (d) an additional amount as a margin of 

safety and for the payment of premiums upon bonds redeemed by call 

'~r purchase, which margin, together with any unused surplus of such 

margin carried forward from the preceding year, shall equal not less 

than ten per cent {10%) of an other amounts s·o required to be paid into 

said Sinking Fund, The monthly payments into said sinking fund shall 

be in an amount equal to at least one-twelfth (l/12) of the amount re~ 

quired for such payments during the then next succeeding twelve (12) 

calendar months and shall continue until such time as said fund shall 

contain an amount sufficient to pay aU of the bonds then outstanding, 

together with the interest thereon to the dates of maturity thereof. 
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Said Sewage Works Sinking Fund shaH be applied (first) to the payment 

of the interest on and principal of said first charge Sewage Works Rev~ 

enue Bonds, and (second) to the payment of the interest on and principal 

of the Sewage Works Revenue Bonds of 1955 issued pursuant to the pro­

visions of this ordinance, and any bonds hereafter issued on a parity 

therewith. 

In no event shaH any part of the Sewage Works Sinking Fund be 

used in co.lling bonds for redemption prior to maturity, except to the ex­

tent that the amount then in said Sinking Fund exceeds the amount required 

to pay the principal of the bonds payable from said F·und which will rnature 

within a period of twelve (12) calendar months next following the date of 

such redemption, together with all interest on the bonds payable in said 

period. Any such excess of funds above said :required level may also be 

used in purchasing outmtanding bonds of the issue herein authorized at a 

price less than the then applicable redemption price, if first approved by 

the Board of Public 'Norks and Safety. Moneys in said Sinking Fund shall 

not be used for any other purpose whatsoever except as provided in this 

ordinance~ 

Sec. 11. In the event aU req<.lired payments into the Sewage Works (/ 

Sinking Fund have been met to date and there ha<O been accumulated in 

said Sewage Works Sinking :t'uud an amount sufficient to meet the re-

quirements of said Sinking Fund for the then next succeeding twelve (!Z) 

calendar m.onths, and funds in an amount sufficient for operation, re· 

pail!' and maintenance of the works for a Hke period have been accumu-

lated and reserved for that purpose in the Sewage Works General Fund, 
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then any excess revenues shall be transferred frorn such Sewage Works 

General Fund to a fund to be designated at;J "Sewage 'Norks Depreciation 

Fund, ',' to the extent and in the manner hereinafter provided" Out of 

such excess revenues there shaH be deposited in said Depreciation 

F'und on or before the first day of each calendar rnonth not less than 

the sur.n of Two Thousand Dollars ($2, 000), until s;~ch time as said De­

preciation Fund shaH contain the sum of Two Hundred .E"orty Thousand 

Dollars ($240, 000), After the accllnmladon of said amount in said fund 

no further deposits need be made therein except to the extent necessary 

to maintain a minimum balance in said fund of Two Hundred Forty Thou­

sand Dollars ($240, 000). Sllch further deposits, if any, shall be made 

at the rate of not less than Two Thousand Dollars ($2, 000) per montil 

f:nnn such ex.cess revenues un~U said tninimmn balance shall have again 

been attained. The moneys in \~!!:id Depreciation l;-und may be expended 

in making good depredation in the works, or to meet unforeseen con­

tingencies in the repair and maintenance of the works, but no part 

thereof shall be expended for additions or extensions to the works unless 

and until the amount of the Sewage Works Sinking Fund shall eqm1.l the 

principal of all outstanding bonds and the interest payable thereon to 

maturity" The Clerk-Treasurer shaH, if needed to prevent a default 

in the payment of the interest on or principal of the bonds, transfer to 

the Sewage Works Sinking Fund a sufficient amount the moneys then 

in said Depreciation }illnd to prevent such default. Any accumulations 

in the Depredation Fund not required for immediate llse may be invested 

in obligations of the United States Government to the extent permitted 
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by law, and any income hom such investment shall accrue to the De-

predation Fund. 

If an other conditione precedent have been met and the monthly 

deposits have been made in the Sewage Works Depreciation Fund to 

date, and the total of the amounts in said Sewage Works Sinking Fund 

and Sewage \iiorks Depreciation Fund shall equal not less than the prin-

dpal of and interest on the then outstanding Sewage Wo:rks Revenue Bonds 

dated August l, 1934, to the maturity thereof, then any excess revenues 

of the works available may be placer! in a fund to be designated as "Sew-

age Works Improvement Fund," and be used to pay the cost of additions 

and extensions to the works, No revenues of the works shall be deposited 

in or credited to the Sewage \Narks Depreciation Fund or Sewage Works 

Improvement Fund which will interfere with the requirements of the 

Sewage Works Sinking Fund or with the requirements as to reserving 

funds for the operation, maintenance and repair of the works, 

Sec. 12. The City shaH keep proper books of records and ac-

count . .s, separate frorrc aU of its other records and accounts, in which 

complete and correct entries shall be made showi.ng ail revenues col-

lected from said works and deposited in the Sewage Works General .Fund, 

and all disl:mrsernents made therefrom on account of the operation o£ 

the works, or to :meet the requirements of the Se·wage Works Sinking 

Fund, also all other financiaL transactions relating to said works, in-

eluding the amounts set aside or credited to the Sewage Works Depre-

dation Fund and Sewage Works Improvement Fund, and the cash balances 

in each of said fund$ as of the cl"se of the preceding fiscal year. There 
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shall be prepared and furnished, upon written :req,~est, to the original 

purchasers of the bonds, and to any holder of the bonds at the ti.me 

then outstanding, not :more than ninety (90) day~ after the close of each 

fiscal year, operating income and expense and balance sheet staternents 

o£ the works, covering the preceding fiscal year, which annual state­

ments shall be certified by the Clerk-Treasurer, or the person charged 

with the duty of auditing the books and records relating to said works. 

Copies o! aU such statement$ and reports shaH be kept on £He in the 

office of the Clerk-Treasurer. Any holder or holders of the bonds then 

outstanding shall have the right at aU reasonable times to inspect the 

works and all records, accounts and data of the City relating thereto. 

Such inspections may be made by representatives duly authorized by 

written instrument. 

Sec. 13. The City shall, by ordinance of the Common Council, 

maintain just and equitable rates o:r charges for the use of and the serv­

ices rendered by said works, to be paid by the owner of each and every 

lot, parcel of real estate or building that is connected with and uses 

said sewage works by or through any part of the sewerage system of 

the City, or that in any way uses or is served by £mch works, Su.ch rates 

or charges shall be sufficient in each ye11.r for the payment of the p?oper 

and reasonable expenses of operation, :repair and maintenance of the 

works, the payment of the sun'l.s :required to be paid into the Sewage 

·works Sinking Fund by said governing Act, and to maintain the Sewage 

Works Depreciation Fund as herein provided. Such rates or charg<:H< 

shall, if necess~.ry, be changed and readjusted from time to time so 
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that the revenues therefrom shaH always be sufficient for said purposes. 

The :rates or charges so established shall apply to any and aU use of such 

works by and service :rendered to the City and all departments thereof, 

and shall be paid by the City or the various departments thereof as the 

charges accrue. 

Sec. 14. For the purpose o£ further safeguarding the interests 

of the holders of the bonds b.erein,authDrized, it is specifically provided 

as follows: 

(a) AU contracts let by the City in connection with the construe~ 

tion of said additions, extensions and irr,provennents to the sewage works 

shall be let after dt.le advertisement as required by laws of the State of 

Indiana, and aU contractors shaH be required to furnish surety bonds 

in an a:rnoa.nt equal to one hundred per cent (100%) of the amount of such 

contracts, to insure the compi'ltion of said contracts in accordance with 

their terms, and such contractors shaU also be required to carry such 

er.nploye:rs' liability and public liability insurance as are required under 

the laws of the State of Indiana in the case o£ public contracts, and shaH 

be governed in all :respects by the laws of the State o£ Indiana relating 

to public contracts. 

(b) The additions, extensions and improvements shall be con·· 

st:ructed under the supervision and subject to the approval of Consoer, 

Townsend & A!i!sodates, or such other competent engineers as shall be 

de~ignated by the Board o£ Pu.blic Works and SaJety. AU estimates for 

work done or material furnished shall first be checked by the engineers 

and approved by the Board of Public Works and Safety. 
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(c) The City shall at aU times maintain its sewage works in 

good condition and operate the same in an efficitmt manneX" and at a 

reasonable co-st. 

(d) So l.ong as any of the bonds herein authori.,ed are outstand-

ing, the City shall maintain insurance on the insurable parts of said 

works of a kind and in an amount such as would normally be carried 

by private companies engaged i.n a shnila:r type of business, All in­

surance shall be placed with, responsible insurance cm:npanies qualified 

to do business under the laws of the State of Indiana, Insurance proceeds 

shall be used in replacing or repairing the property destroyed o:r dar.naged; 

or if not used for that purpose shall be treated and applied as net rev--

enues o£ the works .. 

(e) So long as any of the bonds are outstanding, the City shall 

not mortgage, pledge or otherwise encumber such works, or any part 

thereof, nor shall it sell, lease or otherwise dispose of any portion 

thereof except replaced equJ.pment which may become worn out or ob­

solete or other property not required for the proper operation and main­

tenance of the works. 

(f) So long as any of the bonds herein authorized are outstand­

ing, no additional bonds or other obligations pledging any portion of 

the revenues of said sewage treatment works shall be authorhled, e>ee­

cuted or issued by the City except such as shall be made s ubordi.nate 

and junior in all respects to the bonds herein authorized, unless aU of 

the bonds herein authorized are redeemed and retired coincidently with 

the delivery of such additional bonds or other obligations or funds suf-
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ficient to effect such redemption are available and set aside for that 

purpose at the time of issuance of such additional bonds; provided, 

however, the City reserves the right to issue additional bonds in a 

principal ap:,o;J.nt not exceeding One Hundred Thousand Dollars ($100,-

000) ranking on a parity with the bonds herein authorized and payable 

frorr.~ the Sewage ·works Sinking Fund, for the purpose of completb.g 

the project provided for by this ordinance in accordance with the plans 

and specifications therefor no'"' on file hl the office of the Board of Pub­

lic ',i\iorks and Safety, in the event the proceeds derived from the sale 

of the bonds authorized by this ordinance are not sufficient to pay the 

cost of said project, but only in the event there shaH :first be subrnitted 

to the Common Cotmcil a certificate prepared by the consulting engineers 

employed by the City em the sewage works project, showing the total 

amount of work completed to date, the total cost thereof, the total 

amount of work to be completed, and the estimated cost of completion 

thereof, and said certificate shall be approved by the Common Council 

and placed on file in the office of the Clerk-Treasurer f.o:r public in-

spection. 

(g) The City shaH take all action or proceedings necessary and 

proper to require connection of aU property where liquid and solid waste, 

sewage, night soil, or industrial waste is produced, with available sani­

tary sewers. The City shaH, in so far as possible, cause all such sani­

tary sewers to be connected with said sewage works. 

(h) The provisions of this ordinance shaH constitute a contract 

by and between the City of Bloomington and the holders of the revenue 

bonds herein authorized, and after the issuance o:f said bonds this 
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ordinance shall not be repealed or amended in any respect which will 

adversely affect the rights of the holders of said bonds, nor shall the 

Common Council rJr other body of the City adrJpt any law, rJrdinance 

or resolution whi.ch in any way adversely affects the :rights of su.;h 

holders ao long as any of said bonds or the interest thereon :remain 

unpaid. 

(i) The provisions of this ordinance shaH be construed to cre­

ate a trust in the proceeds of the sale of the bonds herein authori,;ed for 

the uses and purposes herein set forth, and the holders of the bonds 

shall retain a lien on such proceeds until the sarne are applied in ac­

cordance with the provisions of this ordinance and of said governing 

Act. The provisions of this ordinance shall also be construed to create 

a trust in the portiot~ of the net revenues herein directed to be set apart 

and paid into the Sewage Works Sinking Fund for the uses and po.trposes 

of said fund as hl this ordinance set forth. The holders of said bonds 

shall have all of the rights, remedies and privileges set forth in the 

provisions of the governing Act hereinbefore referred to, including the 

right to have a receiver appoin~;ed to administer said sewage works, i.n 

the event of default in the payment of the principal of or interest on any 

of the bonds herein autho:rLced for a period of thirty (30) day·s, or in tbe 

event of default in respect to any of the provisions of this ordinance or 

tbe governing Act, 

Sec. 15. AU ordinances and parts of ordinances in conflict 

herewith are hereby repealed, but none of the provisions of this ordi­

nance shall. be construed as adversely affecting the rights of holders 
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of the Hrst charge Sewage Works Revenue Bonds dated February 1, 

1934, hereinbefore referred to. 

Sec, 16. This ordinance shall be in full force and effect from 

and after its passage and signing by the Mayor. 

Passed and adopted by the Com.mon Council of the City of Bloom-

ington on the :;.,~ day of August, 1955. 

i- £ ~ rn fJ:' L~- 1(~(/y 
Attest: 

s{ f ~t:t.c~'fik-~e/;u;e~ II/ [Y 

Presented by me to the Mayor of the City of Bloomington on 

the ~d$ day of August, 1955, at the hour of /D , P. M. (CST). 

5/ £:;I J." ;:-_ l."' a v ," Zr 
C le:tk- T rea s u.r"&: 1: 

This ordinance approved and signed by n:1e on the ~ ~ 

day of August, !955, <lt the hour of ;~ , _£. M. (CST). 

f- ;; h'o ~ e TT" /(e//y 
:Wfayor I 

- 27 -


