ORDINANCE NO. 3, 1951

An Ordinance concerning the construction of
extensions and additlons %o the waberworks
owned and operated by the City of Bloomington,
Indiana, authorizing the igsuance of revenus
bonds to provide for the cost thersel, and
matters connected therewlth,

L3

WHEREAS, the City of Bloomington is the owner of and operates an
unencumbered waberworks furnishing the public water supply to said City
and its inhabitants; and

WHEREAS,; the Board cof Public Works and Safety, having the management
of said waterworks, has determined, and the Council now finds, that said
waterworks is in need of certain extensions and additions, consisbing
chiefly of additional water supply, increased filtration capacity, new
transmission. main from filtration. plant to the distribution aystem, an
additional elevated storage tank and supply main, and additions and exbansions
to its distribubtion system, as more particularly sebt out in the report dated
FPebruary &, 1950, of Conscer, Townssnd & Asscciates, consulting engineers:
that sald extensions and additions are required in order to protect properly
the health, well-being and property of the City and its irhabitants; and
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WHERFAS, the Board of Public Works and Safety has determined that
the cost of the proposed extensions and additions, over and above the amownt
which will be awvailable therefor out of the revenuas of the City's waterworks,
will be not less than Ons Milllon Seven Hundred Fifty Thousand Dollars
($1,750,000,00;, including all inecidental expenses necessary £o be incurr
in econnection therewlth, and has represented to the Council, and the Coun
now finds, that, subject to the approval of the Public Service Commission,
funds for said project may be provided by the issuence and sale of revenue
bonds payable solely oub of the revenues of sald waterworks and not con=-
stituting & general obligation of the (ity; that under the provisions of
Ordinance No, 9, 1950, such revenue bonds may be issued having equal priority
with the Waterworks Refunding Revenue Bonds, in the amount of One Hundred
Twenty-eight Thousand Dollars ($128,000,00), issued pursuant to the pro-
visicns of said Crdinance No, 9, 19%0; that thes revenues of the City's water-
works are sufficlent to provide for the operation and maintenance thereof,
depreciation, and the servicing of said cutstanding revenue bonds and the
revenue bonds authorized by this ordinance; and that it weould be to the
bagt interests of the City and its citizens to proceed with the proposed

additions and extensions to the City's waterworks; now therefore,
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BE IT ORDAINED BY TBE COMMON COUNCIL C¥ THE CITY OF BLOOMINGTON:

Section 1, That the City of Bloomington (hereinaftér sometimes
referred to as the "City"), being the owner of and engaged in operating
unencunberad waterworks supplying the City and its inhabitants with water
for public and domestic use, now provide for certain needed extensions and
additions tc such waterworks and the payment for such extensions and additions
from the revenues and receipts of said waterworks, pursuvent to and in the
menner prescribed in Chapber 155 of the Acts of 1929, and all acts amendatory
thereof and supplemental thereto (sometimes hereinafter referred to as the
"Act"). The Term "waterworks," "water systsem" and "systems" whersver used in
this ordinance shall be construed to mean and include the existing waterworks
owned by the City of Bloomington, and all extensions, additions and improvements
thereto and replacements thereof now or subsequently constructed or acquired.

Sece, 2. To the extent that funds are available therefor, said
extensions and additions shall include the acquisition and clearing of land
for the new reservelr and construction of access roads, construction of the
dam and spilleway, pumping station and pipeline for convevance of water io

. filtration plant, exensions and improvements to the filtration plant, second
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transmission main from the filtration plant to the distribution system, new
stand-pipe and supply main, and extensions and additions to the distribution
system, as more particularly set out in “Lhe report made by Conscer, Townsend
& Associates, consulting engineers, under date of February 6, 1950, In the
event the available funds are insufficient to provide for the construction
of all of said extensions snd additions, then the avilable funds shall be
allocated to the conbtruction of the extensions and additions in the crder
herein stated. The Board of Public Works and Safety is hereby euthorized to
proceed with the construction and installation of said extensions and 2ddi-
tions, and to enter into all contracts neeessary for such purpose in conformity |

with the provisions of this ordinance and of said Act, subject, however, to 1

the approval of the Public Service Commission for the making of said extensions

and additions and the issuance of the required amount of revenue bonds, and

that the principal and intersest of the bonds issusd on account of such exten-

sions and additions shall be pald scolely and excluslively from the revenues

of said waterworks system and shall not constitute a general obligation of

the City, The Board of Public Works and Safety is hereby authorized to file

a proper petition with the Public Service Commission for the purpose of se-

curing the required approval of szid Commission.

Sec. 3. As provided in Ordinance No. 9, 1950, adopted October
27, 1950, the income and revenues of the City's waterworks system shall be
set aside into a separate and special fund to be usad and applied in the maine-
tenance and operation thereof;, in estiablishing a depreciation account, and
te the payment of the interest on and principal of the bonds authorized by
said Ordinance No. 9, 1950 and by this ordinance, and such other bonds as may
be legally payable out of the incoms and revenuess of the waterworks, in ac~
cordance with their respective provisions. The proportion of the gross revenue
of said waterworks that shall be paid into the several accounts of said
special fund is hereby fixed and determined as follows:

{#) Operation and Maintenance Account. Fifty-four per cent (54%)
of the gross revenues of said waterworks shall be set aside into the Operation
and Mainténance Account, and shall be used to pay the necessary costs of the
reascnable and proper operatlon and maintenance of the waterworks, 1nclud1ng
any taxes required to be paid. The funds so set aside for operation and main=-
tenance shall be applied exclusively to that purpose untili a surplus shall have
been accumnlated in said account which will be equal to the cost of maintaining
and operating the system during the remainder of the calendar, operating or
fiscal year then current, and the cost of maintaining and operating said system
during the calendar, operating cor fiscal year then nexi ensulng., Any excess
over such surplus may be transferred to the Depreclation Account, or the Bond

and Interest Redemption Account hereinafter referrsd to.

(b) Depreciation Account. Eleven per cent (11%) of the gross
revenues of sald waterworks shall Be set asids into the Depreciastion Actount
and shall be expendsd in making good depreciation in the walerworks or in new
construetion, extensions or additions to the property of the waterworks. Any
accumulations in said Depreciation Account not reguired for immediate use may
he invested in direct obligations of the United States govermment to the extent
permitied by law, and if sc invested the income from the investment shall accrue
to the Depreciation Agcount. The funds in sald account shall not be used for
any purpose other than as herein providad, '

(¢) Bond and Interest Redemption Account., Thirty-five per cent
{35%) of the gross revenues of the waterworks shall, as such revenues are re-
ceived, be set apart and paid inte a special account to be identified as the
"Bond and Interest Redemption Account." The funds in said account shall be
usad solely for the purpose of paying the interest on and principal of the
bonds issved pursuant to or in accordance with or permitted by the provisions
of this ordinance, to the extent recuired for that purpose, If and when a
gurplus shall be created in said Bond and Interest Redemption Account which
"shall be in excess of the interest on and principal of the bonds, plus ten per
cent (10%), which are payable during the then current, calendar, operating or




ferred t6 either the Operation and Maintenance Aecount or the Depreciation
Account, « In the event :any of the bonds payable out of said Bond and Interest
Redemption Account shall be subject to redemption prior to maturity, any such
excess over such surplus, and any such surplus not required for the payment of
interest on or prireipal of all of the bonds payable from sald account during
the then ‘next succdeding twelve (12) calendar monthsy 3lso may be used in the
redemption of oubstanding bonds at not more than 'the wredemption prices znd in
ascordance with the redemption provisions applicable thereto,

A1l of the funds.of said several accounts shall be deposited in
lawful depositories of the City and shall be continuously held and secured
ag provided by the laws of Indiana relating to the depositing, securing and
holding of public funds. In no event shall any of the revenues of sald water-
works be transferred or used for any purpese not authorized by this ordinance
or reasonably implied by the provisions hereof, so long as there are oul-
standing any bonds payable out of the income and revenues of the City's walerw
workse.

Seces he TFor the purpose of procuring funds with which to pay the
cost of construction and installation of the extensions and additions to its
waterworks, the Oity shall issue itsrevenue bonds under and pursuant to the
provisions of this ordinance and said Acht, which bonds shall be payable only
out, of the special Bond and Intersst Hedempiion Account herein provided for,
and shall be designated as "Waterworks Revenue Bonds of 1951." Said bonds
shall be in a prinecipal amcunt not exceeding One Million Seven Hundred Fifty
Thousand Dollars {$1,750,000,00), in the denomination of One Thousand Dollars
($1,000,00), nurbered consecttively from 1 up, dated as of the first day of
the month in which said bonds are scld, and shall bear interest at a rate or
rates not excseding three and one-fourth per cent (3—1/&%) per annum (the
exact rate or rates to be determined by bidding), which interestshall be
payable semi-annually on January 1 and July 1 of each year, beginning on
January 1, 1952, and shall be evidenced by coupons attached to said bonds.
Both bonds and interest coupons shall be payable at The Indiana National Bank
of Indianapolis, in the City of Indianapolis, Indiana, in lawful money of the
United States of America, and said bonds shall mature serlally in the amounts
and on the dates as followst

$13,000,00 January 1, 1957 $13,000,00 July 1, 1957
13,000,00 Januvary 1, 1958 13,000,00 July 1, 1958
13,000,00 January 1, 1959 13,000,00 July 3, 1959
14,000,00 January 1, 1960 14,000.00 July 1, 1960
14,000,00 Janusry 1, 1961 14,000,000 July 1, 1961
15,000,00 January 1, 1962 15,000.00 July 1, 1962
15,000,000 Janwry 1, 1963 15,000,00 July 1, 1963
16,4,000,00 Janvary 1, 1964 16,000,00 July 1, 1964
16,000,00 Janvary 1, 1965 16,000.00 July 1, 1965
17,000,00 Januvary 1, 1966 17,000,00 July 1, 1966
17,000,000 dmaury 1, 1967 17,000.00 July 1, 1967
18,000,00 Janwery 1, 1968 18,000,00 July 1, 1968
18,000,00 January 1, 1969 18,000.00 July 1, 1969
19,000.,00 Japuary 1, 1970 19,000,00 July 1, 1970
19,000,00 January 1, 1971 19,000,00 July 1, 1971
20,000,00 January 1, 1972 20,000,00 Judy 1, 1972
21,000,00 Janvary 1, 1973 213,000,00 July 1, 1973

- 22,000,00 January 1, 1974 22,000,00 July 1, 1974

,, 22,000,00 Jaauary 1, 1975 22,000,00 July L, 1975
23,000,00 January 1, 1976 23,000,00 July 1, 1976
24,,000,00 Janvery 1, 1977 24,000,00 July 1, 1977
24,000,00 January 1, 1978 21,000,00 July 1, 1978
25,000,00 Jenuvary 1, 1979 25,000,00 July 1, 1879
26,000,00 Januery 1, 1980 26,000,00 July 1, 1980

27,000,00 January 1, 1981 27,000,00 July 1, 1981
28,000,00 Janwry 1, 1982 28,000.00 July 1, 1982
29,000,00 Janvary 1, 1983 . 29,000.00 July 1, 1983
30,000,00 January 1, 1984 30,000,00 July 1, 1984

_ L ipal o DA
bonds which will become due and payable durlng the calendars ‘operating or
fiseal year thenvexi ensuing, then any excess over such surplus may be transge
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$31,000.00 Janvary 1, 1985  #31,000.00 July 1, 1985
32,000,00 January 1, 1986 32,000,00 July 1, 1986
33,000,00 January 1, 1987 33,000,00 July 1, 1987
31,,000,00 Jenwary 1, 1988 34,000,000 July 1, 1938
35,000,00 January 1, 1989 35,000,00 July 1, 1989
36,000.,00 Jenuary 1, 1990 36,000,00 July 1, 1990
38,000,00 January 1, 1991 38,000,00 July 1, 1991
39,600,00 January 1, 1992 39,000,00 July 1, 1952

. 29,000,00 Januvary 1, 1993 39,000,00 July 1, 1993

The bonds of this issue maturing on July 1, 1950, and thereafter, shell
be redsemable at the option of the Clty, in whole or in part, in inverse
numerical order, 6n Jenuary 1, 1960, or any interet payment date thereafter,
-at face value, together with the following premiums:

6% if redeemed on January 1, 1960, or thersafter on or before
July 1, 1967:

5% if redeemed on January 1, 1968, or thereafter on or before .
July 1, 1974;

L% if redeemed on January 1, 1975, or thereafter on ar hefore
July 1, 1981

3% if redeemed on January 1, 1982, or thercafter on or before
July 1, 1988; e |

t 2% if redeemed on Januvary 1, 1?89, oy thereafter prior to malburity;

plus in each case accrued interest to the date fixed for redemption. Notice
of such redemption shall be published at least thirty (30) days prior to the
date fixed for redsmption at least one time in a newspaper or financial
journal of general circulation published in the City of Indianapolis, Indiana,
and a newspaper or financial journal of general circulation published in- the
City of Chicago, Illinois, and a like noticee shall be sent by wail to the
holders of such bonds ae are then registered. The notice shall specify the
date and place of redempiion and the serial numbers of the bonds called forv
redemption, Interest cn the bonds so called for redemption shall cease on
the date fixed in said notice, 1f funds are avallable at the placs of re-
demption to redeem the bonds when presented, '

Sec. 5, Said bonds shall be signed in the name of the City by the
Vayor, and attested by the Clerk-Treasurer, who shall afflx the seal of the
ity to each of said bonds., The dnterest coupons athached to s2id bonds
shall be exccuted by placing thereon the facsimile signature off the Clerk-
Treasurer, and said officialy, by the signing of sald bondsy shall adopt as :
and for his proper wlignatuwrs hisg aca1m11 signature a“QE&PEﬂg on said coupons,
Tn case any of ficer whose 81gqaturw appears on the bonds and coupons shall .
cease Lo be such ofificer hefore the delivery of such bonds, his smgma ures sh&ll
neverthelsss be valid and sulficient for all purposes the sane as i such
of ficer had vemained in office until such delivery, - v :

» 11 : » 6

Said bonds shall be negotieble by delivery unless reglstered. Upon
nregentation of the bends at the office of the Clerk-Treasuwrer dn the City
of Bloomington, said Claerk-Treasurer shall regisber said bonds sithoub charge
or oxpense Lo the holder, as to the prlnclpa@-bhmraof. Fuch registry shall
be noted on the boyl, alter which no transfer dhereof will be walicd wiless
madae hy hhe ?;wﬂqunrud owner -in person o by his attornsy duly euthorized and
similarly noted on the bond, but waid bond may be discharged from reglstry
by being in like manner retransferrad bo bearer, after which it shall be
reansferable by deflvery bubt mway be azain registered zs before, The reglge
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UNITED STATHES OF AMERICAD
State of Indlana County of Monroe
° €

No, - #1,000,00

CITY OF BLOCMINGTON
 WATERWORKS REVENUE BOND OF 1951
The City of Blnomingto”g in Mohroe County, State of
Indiana, for walus received, hereby promlises to pag'to
bearer, or 1f this bond ke registered then to the registered
holder hersof, solely oul of the spscial revenue fund hereine:
afte referved to, theprincipal amoint of

ONE THOUSAND DOLLARS

on the first day of , 19 ,{unless this bord be
called for redempbion pricr to mauurltf as hereinafter providéd)

'Mnd to pay interest thercon from tns datz hereof until the princi-

pal is paid, at the rate of p er cént (%) per annum,
payable semi-arinuelly on the first days of Janaarj and July of
each year, beginmning Januery 1, 1952, but only upon presentation
and surrender of the amnexed inturast coupons as bhey severally
become dus,

Both principal and interest of this bond are payable in
lawful money of the United States of America at the printipal
office of The Indiana National Bank of Indianapolis, in the
City of Indianapolis, Indiana.

Thiz bond is one of an authorized issue of one thousand
seven hundred fifty (1,750) bonds of the City of Bloomington
of like date, dencmination, tenor and effect, in the total
amomnt of One Million Seven Hundred Fifty Thousand Dollars
($1,750,000,00), nurbered consecutively from 1 to 1750 inclusive,
issued for the purpose of providing funds to pay the cost of
extensions and additions tothe municipally owned waterworks of
said City, pursuant to an ordinance passed by the Common Council
of said City ofi the ___ day of July, 1951, entitled "An Ordinance
concerning the construction of extensions and additions to the
waterworks owned and opgrated by the fity of Rleomington, Indiana,
authorizing the issuance of revenue bonds to prowide for the
cost therecf, and matters comnected therewith,” and in strict
compliance with the provisions of the governing statutes,
particularly Chapter 155 of the Acts of the Indizna General
Assembly of the State of Indisna for the year 1929, and all acts
amendatory thereof or supplemental thereto. The bonds of this
issve are of egual priority, in respset to the payment of both
interest and principal, with the Waterworks Refunding Hevenus
Boends, in the amount of (ne Hundred Twenty-eight Thousand
Dollars €$128,000.00), issued under date of December 1, 1950,

The principal and interest of this bond and all other bonds
of ecual priority therewith are egually and ratably secured by
and constitue a first charge upon thirty-five per cent (35%) of
the gross income and revenuesof the City's waterworks system,
as the same now exists or may hercafter be improved and extended,
to the extent required for that purpose, which percentage of guch
inceme and revenuss 1s to bte deposited in 2 special furd to be
known as the "Bond and Interest Redemption Account® ereated by
Ordinanece No, 9; 1950, and continusd in eff=ct by the ordinance
hereinbefore referred to. The City shall not be obligated to pay
this bond or the interest therson except from said speecial fund,
and neither this bond nor the issue of which it is a part shall
in any vespect constitute a corporate indebtedness of the City
within the provisions and limitations of the comstituiion of the
State of Indiana. - y




The bonds of this issue maturing on July 1, 1960, and
thereafter, are redesmable al the option of the City, in whole
or in part, in interse numerical order, on Janvary &, -1960, or °
any interest payment date thereafter, at face value, together with
the following premiums: sim per cent (6%} if redeemed on January
1, 1960, or thereafter on or before July 1, 1967; five per cent
{8%) if redeemed on January 1, 1948, or thereafter on or before
July 1, 197h; fourtpercent (4%) if redeemed on January 1, 1975,
or thereafter on or before July 1, 1981l; three per cent (3%) if
redeemed on January 1, 1982, or thersafter on or before July 1,
1988; two per cent (2%) if redeemed on Janvary 1, 1989, or
thereafter prior to maturity: olus in each case accrued interest
to the date fixed for redempiion; provided notice of such redemption
shall be given at least thirty (30) days prior to the date fixed
therefor by one publication in a newspaper or financial journal of
general circulation published in the City of Indianapolis, Indianay
and’ a-newspaper or-financkal journal of general circulation published
in the City of Chicago, Illinois, and a 1like notice be sent by mail
t¢ the holders of such bomds as are then registered, Intersst on
the bonds so called for redemption shall cease on the redemption
date fixed in said notice, if sufficient fundsdare available at’
the place of redemption to redeem the bonds when presented in ac-
cordance with the terms thersof, The bonds so redesmed prior to
maturity shall be surrendered for cancellation, teogether with &ll
unmatured interest coupons appurtenant thereto,

The City covenantz that it will; to the fullest extent
permitted by law, fix, maintain and collect an aggregate of
rates and charges for the services rendered by the City's
waterworks system which will be sufficient to pay all costs
of operation &nd maintenance of said system, to provide a
proper and adequate depréciation agcount, and to create and
maintain the sinking fund required for the paymenit of the
interest on and principal of this issue of bends and all other
bonds of egual priority theretc, in accordance with the terms
thereof, and that it will in all other respects faithfully
comply with all other provisions of the ordinance and statute
vursuant to which this bond is issued. In the event the City
shall make any default in the payment of the principal of or
interest on this bond, the holder hereof shall have all of the
rights and remedies provided by the governing statutes, in-
cluding the right to compel the collection of sufficient rates and
charges to provide for the payment of this bond and the 1nterewt
thereon in accoraanca with the tems hersof,

This bond may be registered in the name of the owmer in tle
mapner and with the effect provided in the ordinance hereinbefore
referred to, but unless registersd this bond shall pass by de=
livery.only. The registration of this bond shalli.nct. affect the
negotiability of the interest coupons attached hereto, but said
coupons shall continue to pass by delivery merely and shell remain
payable Lo bearer, '

It is hersby certified and recited that all acts, conditions
and things reguired to be done or to exist precedent to and in
the execubion, issuance and delivery of this bond have been done
and performed and exist in regular and due form as provided by laws

IN WITNESS WHEREOF the City of Bloomington, inMomroe County,
State of Indiana, hag caused this bond to be signed in its corporate
name by its duly elscted, gualifisd and acting Mayor, its corporate
seal to be hereunto affixed and attested by its duly eleched,
gqualifisd and acting Clerk-Treasurer, and the interest coupons .
hereto attached to be executed by placing thereon the facsimile
signatures of said Mayor and Clerk-Tressurer, &ll as of the first
d&y of . 3 19510

CITY OF BLOOMINGTON
By

Mayor
Attest: -

(e rk-lreasurer
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(Interest Coupon)
Coupon No. -

On s 197
funless the ‘bond herein mehtioned shall have been
called for previous redemption), the City of Bloom-
ington, Indiana, will pay to bearer at the principal
office of The Indiana National Bank of Indianapolis,
in the City of Indianapolis, Indiana, out of its
waterworks Bond and Interest Hedemption Account,
Dollars, being the interest then
due on its Waterworks Revenue Bond of 1951, dated
2 1951 Noa .

* CITY OF BLOOMIBGTON
By {(Facsimile)
Mayor

{(Facsimile)

Clerk<=Treasurser
REGIBTRATION ENDORSEMENT

This bond can be registered only at the office
of the Clerk-Treasurer in the City of Bloomington,
Indiana, No writing herson except by the Clerk-
Treasurer.

. Date of Registry In Vhose Name Registered C(lsrk-Treasurer

‘Sec, 7. The Clerk-Treasurer is hereby authorized and directed to

| have waid bonds and coupons prepared, and the Mayor and Clerk-Treasurer are

hereby authorized and directed to execute said bonds and the coupons to be
sttached thereto in the form and manner hereinbefore provided, The Clerk-
Treasurer shall sell said bonds at public sale, Prior tcthe sale of the
bonds, the Clerk-Treasurer shall cause to be published a notice of sale once
each week for two weeks in The Star=Courier and the Daily Herald-Telephone,
published in the City of Bloomington, and at least one time in g newspaper
published in ths City of Indianapolis. The Clerk-Treasurer shall be author-
ized to make such additional publication as may be recommended by the City's
bond counsel and approved by the Mayor., The date fixed for the sale shall
not be earlier than seven days after the last of said publications, The
bond sale notice shall state the time and place of sale, the total amount
of bonds, the maximun rate of interest thereon, the maturities thereof, the
purpose for which the bonds are being issued, the terms and conditions upon
wnich bids will be received and the sale made, and shall set out such other
information as the Clerk-Treasurer, azting on the advise of the City Attormey
and bond counsel, shall deem necessary,

A1l bids for said bonds shall be sealed and shall be presented to the
Clerk-Treasurer at his office, Bidders shall be required to bid for all the
bonds and to name the rate or rates of interest which the bonds are to bear,
not exceeding three and one-fourt per cent (3-1/i%) per annum. Such interest
rate or rates shall be in multiples of one-eighth (1/8) of one per cent (1%)
and not more flan three (3) interesst rates shall be named by each bidder. Bids
gpecifying two or more interest rates shall also specify the amount and
meturities of the bonds bearing each rate, but all bonds maturing on the same
date shall bear the same rate, FEach bid shall be accompanied by a certified
or cashier's check payable to the City of Bleoomington in the amount of Five
Thousand Dollars ($5,000.00) as a guarantee of good faith. In the event the
successful bidder shall fail or refuse to accept delivery of said bonds in
accordance with his bid and the notice of sale, then said check and the pro-
ceeds thereof shall be the property of the City as its agréed liguidated
damages. The Clerk-Treasurer shall awared the bonds to the highest qualified
bidder., The highest bidder shall be the one who offers the lowest net intérest
cost to the City, to be determined by comiputing the total interest on all of
the bonds to their maturities and deducting therefrom the premium bid, if any.
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No bid for less than the par value of said bonds, including interest accrued

to the date of delivery, shall be considered. The Clerk=Treasurer shall have _
the right to reject any and all bids. In the event no acceptable bid is received
at the time fixed in said notice for the sale of said bonds, the Clerk-Treasurer
shall be authorized to continue tc receive bids from day to day thereafter for

a period of not to exceed thirty (30) days without readvertisement; provided,
however, that if said sale be continued no bid shall be accepted which is lower
than the highest bid received at the time fixed for said sale in the bond sale

notice,

Prior to the sale of said bonds the Clerk-Treasurer shall obtain a legal
opinion as to the validity of the bonds from Ross MeCord Ice & Miller, bond
counsel of Indianapolis, acting as bond counsel for the City, and shall fur-
nish such opinion to the purchaser of the bonds. The fee of such bond counsel
and all other incidental expenses incurred in connection with the issuance
of the bonds authorized by this ordinance shall be paid out of funds derived
from the opseration of the City's waterworks.

Sec, 8, In the event it shall be hereafter determined that it is not
necessary to issue all of the bonds authorized by this ordinance, or the
Public Service Commission shall not approve the issuance of said total amount
of bonds, the Clerk-Treasurer shall be authorizéd to sell and deliver a lesser
amount of bonds than herein authorized, in which case the bonds not seld or
delivered shall be of the last meturity or maturities.

The bonds herein autharized, when fally paid for and delivered to the
purchaser, shall be the binding and special revenue obligations of the City
payable eut of the income and revenues of the Waterworks system of sasid City
according to their tenor and effect, and the proceeds derived from the sale
of said bonrds shall be and are hereby selt aside for the purpose of paying the
cost of construcbion and installation of the aforesaid extensions and additions
to said waterworks and the expenses necessarily incurred in connection there-
with, including the expenses incurred in comnection with the issuance and
sgle of the bonds. The proper cfficers of the (ity are hereby directed to
draw all proper and necessary warrants, and to do all acts and things which
may be necessary to carry out the provisions of this cordinance,

Sec, 9. Any accrued interest and any premium received at the time of
the delivery of the bonds shall be deposited in the Bond and Interest Re-
demption Account hereinbefore referred to. The remaining proceeds from the
zale of the bonds shall be deposited in a bank or banks which are legally
designated and qualified depositories for the funds of the City, in a special
account or accounts to be designated as "City of Bloomington, Wabterworks
Construction Acceunt.” Fach of such special accounts shall be deposited,
secured and held as providdd by the laws relating to the depositing, securing
and holding of public funds., The funds in such special account or accounts
shall be expended $nly for the purpose of paying the cost of the extensions
and additions to said waterworks as herein authorized, the incidental expenses
incurred in comnection therewith and with the issuance of bonds, and for the
payment of interest accruing on the bonds during the pericd of comstruction,
if recuired for that purpose. Any balance or balances remaining unexpended
in such special account or accounts after the completion of the work, which
are not required to meeet unpaid obligations incurred in comnection with the
construction of the work, shall be deposited in the Bond and Interest Redempe

tion Account,

Sec, 10. The City shall keep proper books of records and accounts,
separate from all of its other records and accounts; in which complete and
correct entries shall be made showing all revenues collected from said water-
works and deposited in the special accounts hereinbefore established and all
disbursements made therefrom and all transactions relating to said waterworks.
There shall be prepared and furnished to the original purchaser of the bonds,
80 long as it holds any of the bonds, and, upon written requrest, to any holder
of the bonds, not more than ninety (90) days after the tlose of each annual
fiscal period, operating and income statements and balance sheets of the waters
works, in reascnable detail, covering such annual fiscal period, which state-
ment shall be certified by the Clerk-Treasurer or the Auditor of the water-
works., Coples of all such statements and regorts shall at all times be kept
on file in the office of the Clerk=Treasurer, Amy holder of the bonds shall
have the right at all reascnable times to inspesct the waterworks and the
records, accounts and data of the City relating thereto,




Sec, 11, The City shall, to the fullest extent permitted by law, es-
tablish, maintain and collect reascnable and just rates and charges for the
services and facilities afforded by said waterworks which will provide
revenues at lezst guffieient to pay the reasonable and proper cost of the
maintenance and operation of the waterworks, to provide a proper and reason=
able depreciation account, and to pay the principal of and intereston all
bonds payable from the revenues of the waterworks as the same become due, amd
provide a surplus or margin of ten per cent (10%) of the principal and
interest due each year, which shall be cumulative., So long as any of the
bonds herein authorized are outstanding, none of the facilities and services
afforded by said waterworks shall be furnished without a reasonable and just
charge being made therefor., The reasonable value of any facility or service
rendered to the City, or toany department, agency or instrumentality thereof,
including the use of water for hydrants for fire protection or for any othe r
purpose, shall be charged against the City and shall be paid for as the charges
acerue, and the revenues so received shall be deemed to be revenues derived
from the operation of the waterworks and shall be used and accounted for in
the same mamner as other revenues derived from the operation of the water-
works; provided, however, that the paymenf of such charges against the Ciby
may be omitted, to the extent permitted by law, sc¢ long as the revenues de-
rived from the operatiom of the waterworks are sufficient to pay the cost
of operation, to maintain the waterworks in good operating condition, to
provide for a proper depreciation fund, and for the paymant of the principal
and interest of all outstanding bondspﬂyable from the income and revenues of

the watsrworks.

Sec, 12, For the purpose of furthsr safeguarding the interests of
the holders of the bonds, it is specifically providéd as follows: ’

(a) All construction contracts shall be let to responsible contractors
who shall be required to furnish construection bonds in an amount equal to
one hundred per cent (100%) of the amount of such contracts, to insure the
compietion of such contracts in accordance with their terms. and such cone
tractors shall be required to carry such employer's liability and public
liability insurance as are required under the laws of the State of Indians
in the case of public contracts.

{(b) The extensions and additions shall be contracted for and cone
structed to the approval of Gonsoer, Townsend & Associates, consulting
engineers of Chiecago, Illinois, now employed by the City, or such other
congulting engineers as may hersafter be employed by the City, with the
approval of the purchaser of the bonds,. All estimates for work done and
material furnished shall first be checked by the consulbing engineers be-
fore being approved by the City,

(¢) The City shall, at all times, maintain said waterworks in good
condition and operate the same in an eff161ant menner and at & reasonable

cost,

{(d) So long as any of the bonds herein authorized ape outstanding, The
City shell maintain insu ance on the insurable parts of the waterworks of a
kind and in an amount such as is usually carried by private companies en=
gaged in a similar type of business. All insurance shall be placed with °
responsible insurance companies qualified to do business in the State of
Indiana, and any insmrance proceeds collescted shall be used in replacing
the property destroyed or damaged, or if not needed for that purpose shall
be placed in the Depreciation Account.

{e) So long as any of the bonds herein aubhorized are outstanding,
the City shall not morigage, pledge or otherwise encumber its waterworks
or any part therecf, and shall not sell, lease or otherwise dispcee of any
portion thereof except such egquipment wthh ma}y become worn out or obsolete,
and shall be replaced; nor shall the City execute or issus any additional
bondg or other obligsetions pledging any portion of the prevenuss of said
waterworks unless the same be made subordinate and junior in all respects
to the bonds heretofore issued and the bonds herein authorized, or unless
all of the bonds herein authorized are redeemed and cancelled coincidently
with the delivery of such additional bonds or other obligatioas.

{(f) The provisions of this ordinance shall be construed to create
a trust in the proceeds derived from the sale of the bonds herein authorized,
for the uses and purposes her in set forth, and so long as any of said bonds
are oubtstanding, the provisions of this ordinance shall alsc be construsd
to create a trust in the fixed proportion of the revenues of the waterworks




herein directed to be set apart and pald inte the Bond and Interest Recemption
Account” for the uses and purpcses of said account as in this ordinance set
forth, :

{(g) The provisions of this ordinance shall consitute a contract by and
between the City of Bloomington and the holders of the bonds herein aubhorized,
all of the terms of which shall be enforceable in law or in equity, and after
the dssuance of the bonds this ordinance shall not be repealed or amended in
any respect which will adversely affect the rights and interest of the holders
of said bonds, nor shall the Common Council of the City adopt any law, ordinance
or resolution in any way adversely affecting the rights of such holders so :
long as any of the bonds or the intersgt thereon remain unpaid. The holders
of the bonds shall have all of the rights, remedies and privileges, either :
expressly set forth:in the provisions of Chapter 155 of the Acts of thé Indiana
General Assembly for the year 1929, and all acts amendatory thereof and supple-
mental thereto, or implied therein, #ficluding the right to compel the collection
of sufficient rates and charges to provide for the payment of the bonds E
issued hereunder and the interest thereon,

{h) None of the provisions of this ordinance shall be construed as
requiring the expenditure of any funds of the City derived from any sources
other than the proceeds of said bonds and the revenues derived from the
operation of sald waterworks system,

8eéc, 13. All ordinances and parts of ordinances in confllct herewith
are hereby repealed.

Sec, 14. This ordinance shall be in full force and effect from and
after its passage,

Passed and adopted by the Common Council of the City of Bloomington
on the 10th day of July, 1951,

Presiding Officer

Attest:

 /s/ Carl O, Stmrt

Clerk-Treasurer

Presented by me to the Mayor of the City of Bloomington on the 10th day
of July, 1951, at the hour of _9:10 ofclock P, M,
_/s/_carl O, Stewsrt
Clerk-Treasurer

@hls ordinance approved and signed by me on the 10th ACth day of July,
1951, at the hour of 9:10 10 otclock P, M,

/s/ Thos. L. Lemon
o Mayor




