
RESOLUTION 18-06 

TO APPROVE AN AGREEMENT BETWEEN THE CITY OF BLOOMINGTON AND 

IU HEALTH FOR THE PURCHASE OF THE CURRENT BLOOMINGTON HOSPITAL 

SITE AND SURROUNDING OUTLOTS 

Re: Parcels Located in and around the 400-800 Block of West i st and West znd Street, 

Bloomington, Indiana 

WHEREAS, Indiana Code Section 36-7-14-19 requires Bloomington City Council approval for 

the Bloomington Redevelopment Commission ("RDC") to execute any agreement 

to purchase property where the payment terms of the purchase exceed three (3) 

years or where the total purchase price for the property exceeds $5 million; and 

WHEREAS, on April 15, 2015, IU Health in cooperation with Indiana University announced 

plans for a new health complex and new location for IU Health's Bloomington 

Hospital just east of the State Road 45/46 bypass; and 

WHEREAS, IU Health's plans for a new hospital site necessitated moving the hospital along 

with several supporting services on nearby outlots ("Outlots") from its current 

location; and 

WHEREAS, on December 26, 2017, the City of Bloomington ("City") and IU Health executed 

a non-binding letter of intent ("LOI"), attached as Exhibit A, regarding the 

transfer of the current Bloomington Hospital site ("Hospital Site") and adjacent 

Outlots ( collectively with the Hospital Site referred to as the "Property"), all of 

which are depicted on the attached Exhibit B, to the City for redevelopment; and 

WHEREAS, as part of the LOI, the Parties agreed to memorialize the transfer in a binding 

purchase agreement ("Purchase Agreement"), which is attached as Exhibit C; and 

WHEREAS, under the terms of the Purchase Agreement, IU Health will transfer the Property 

to the RDC when the New Hospital is open and operational, the existing hospital 

has ceased operations, all facilities have been vacated, and the Hospital Site is 

bare to the extent agreed upon and fully remediated, which is estimated to be in 

2021;and 

WHEREAS, the City will pay a purchase price of $6.5 million in installments as 

follows: a) $1.5 million upon execution of the Purchase Agreement; 

b) $2.5 million at closing, but payment no earlier than January 1, 2021;

and c) $2.5 million after January 2022 but before December 31, 2025; and

WHEREAS, the City will have from the date on which the Purchase Agreement is fully 

executed until September 21, 2018 to conduct due diligence, including 

title work, surveys, and geotechnical and environmental assessments at the 

Property; and 

WHEREAS, both Parties will have until October 31, 2018 to obtain any additional 

approvals and confirm that the transaction may proceed; and 

WHEREAS, upon vacating the Hospital Site, IU Health will demolish the structures on 

the Hospital Site, except if the parties agree to leave the parking garage 

and/or the Administration Building, and to conduct any necessary 

environmental remediation at the Hospital Site such that it is shovel ready 

for future development; and 

WHEREAS, when IU Health has completed demolition and remediation, the City will 

have 45 days to verify that the site conditions are satisfactory; and 
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