
RESOLUTION 80~8 

To Increase the Amount of the Inducement Resolution for Issuance of Revenue 
Bonds for the F_inancing of Economic Development Bonds for the I .U. Retire
ment Community. 

WHEREAS, the City of Bloomington, Indiana (the "City") pursuant to IC 
18-6-4.5 (the "Act") did on May 3, 1979 adopt Resolution 79-13, 
an inducement resolution for the issuance of revenue bonds in 
an amount of approximately $9,000,000 to apply on the financing 
of economic development facilities, the funds from said financing 
to be used for the acquisition, construction and equipping of such 
facilities for Indiana University Retirement Community, Inc. 
(the "Company"); and 

WHEREAS, the Company has now advised the Bloomington Economic Development 
Commission and the City that it proposes that the City increase 
the amount of such revenue bonds from $9,000,000 to approximately 
$16,000,000 to fund increased construction costs for the same 
economic development facilities, interest costs for the cons truc
tion period plus one year and a debt service reserve fund; and 

WHEREAS, the diversification of economic development and increase in job 
opportunities (approximately 115 new jobs) to be achieved by the 
acquisition, construction and equipping of the Project continues 
to be of public benefit to the health, safety and general welfare 
of the City of Bl oorni ngton and its citizens; 

NOW, THEREFORE, BE IT HEREBY RESOLVED BY THE COMMON COUNCIL OF 
THE CITY OF BLOOMINGTON, MONROE COUNTY, INDIANA, THAT: 

It ratifies and confirms in all respects its findings" in the 
inducement resolution numbered Resolution 79-13 and dated May 3, 1979, and 
attached hereto as Exhibit A, and by the terms hereof increases the amount 
of principal of the revenue bonds to be issued pursuant thereto from 
$9,000,000 to $16,000,000. 

PASSED and ADOPTED by the Common Cq~ncil of the City of Bloom
ington, Monroe County, Indiana upon this~~day of March, 1980. 

ATTEST: 

~~· . .,...... 
Tomilea Allison, President 
Bloomington Common Council 

SIGNED and APPROVED by me upon thi.s Z1fhday of March, 1980. 

SYNOPSIS 

On May 3, 1979 the Counci.l <1dopted an inducement reso 1 uti on for the 
issuance of revenue bonds for the financing of Economic Deve 1 opment bonds 
for the LU, Retirement Community in the amount of $9 million. I.U. Retirement Com
munity, Jllrc.is ask"\ng that this amount be raised to $16 million because of 
escalating construction costs, changes int.he bond market and other reasons. 
The EDC has approved this increase and the City has no liability or respon-
sibility for these bonds i. f they are approved •. 
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Rr::~ Clt.y of Bloomington_, India.J~d 'Jn.L\'I?::C:.:ity Retirement Community, Incq 

Dear Hr. F:iTlC.h &: Ns Komoroske: 

As r;c~-=:ed in Bruce: I>olizott.o's lc.tl>2T of 29 Februn:ry 1.980, the. Indian.a 
Un:Lv-cr.sit )' R{2t::i.I-eir,ent~ Commun.J. ty ~ Iuc. requ_c.::sts approval to increase the t:otal 
anmUYi.t o:L' the bond :Lssue from $9~000~000 t.v ;~n.G~OOO,OOO. 

The reasons necessitating this inccea.se are ar:> follows: 

l, Construction_ costs for tlv"! development of }illADOHOOD have 
increased from $9,700,000 to $10,GOO,OUO during the period 
since the j_nduc~cE--!2-TJ.t resoluti.e;ns -.:-;-ere first approved by ti1e 
City of Bloomington a.n.d :Bloomington :E>.:onomic De:velopment 
Ccmrd .. sr:ion~ 

2. 'J'h.e. .:-::tructtn:-e fen~ J:'f:SADOTJOOD' ;:, finc~ucin_g originally called 
fo:t a t_~ond issue to cove-r 70~~ of the eonst:;::-uction and certain 
project costs. Represeni:atives of Ziegler Securities, Inc~·) 

the p:r:oj cct 's bead under~:TL:"i.tJ_ng fi:L'll1~ 7--:u:;v,:: stated their 
--.,;i11iH;;:nc~--;s and p1~2.:Eerencc to undo.1""1Trite the full cost of 
c0nstr:_:ct5on and Te.1atEcl prnj ec t ens ts. --The Directcrs of 
t}\:?. T-ndi.o.na Universit·y Rcd:.:Lrt_:ment Comr:run:f_ty· 5 Inc.. concur 
t.f1ftt" -;~'h:ts nvproac.h y;ri11 :bxcther as::.::·urc HE:ADO'HOOD Is fj_nanc:ial 
sot:r• Jncr-;.s. 

fun~ of approxi,na 
to the _fin .. an-:::La1 stability of th(.~ 

\,.-)iich lends furtb.e-:::· support 
;;roj ec.t and p-rovid::..~z 

additiondl secucity for the bond l1ol.ders-

Tt· .is ·h_,•ped tha:- th:I.s informa.tion :Ls £:uffj_eient to justify .:=:1ppro\/al 
cf: th(,' n::qu<:-~::>~ed i..:J.crec::tsf; in the tota1 doJlcc-c rDnu<...:::tt nf the bon.d issue. 

If yon lu-1\/0-· CJLW,~ti.on9 cr 1--:eed fprtlrc::::-- :i.:"'"fr)r:.nr:::.Llc.)n> pJ.e,::;<~o i:1fcn:-:1; 
Hr. Spi i.:1•::>.:~_· o-r me.. 

-· I 
-.er,?::;ifl~::i /t~~~ 

. i 

< 

the Doc;~rJ 
1. 

' 




