
RESOLUTION 77- ~~ 

BE IT HEREBY RESOLVED by the Common Council of the City of Bloomington, 

Indiana, that the Controller of said City is hereby empowered to make the 

following temporary loans for the purpose of cash operating balance, such 

loans to be secured by a pledge of taxes to be received which are not 

otherwise allocated, to-wit: 

FROM: Local Road and Street Fund ...... $145,000.00 

TO: Fire Pension Fund $15,000.00 

Parks and Recreation Fund . .. . . .. 100,000.00 

Police Pension Fund . . .. . . .. . .. 30,000.00 

PASSED AND ADOPTED this ~~ day of MA,Bf:~ , 1977, by the Common 
J~ I 

Council of the City of Bloomington, Monroe County, Indiana. 

APPROVED this 

~tcuJM1iP~-
Thomas 0. Middleton, President 
Bloomington Common Council 

I ~ day of )JM(-1:\: , 1977, by the Mayor. 

fl~z,m~~ 
Francis X. McCloskey, Mayor 
City of Bloomington 

a 



SYNOPSIS 

RESOLUTION 77- ~~ 

A RESOLUTION AUTHORIZING A TEMPORARY LOAN FROM THE LOAL ROAD AND STREET 

FUND TO THE FIRE PENSION FUND, PARKS AND RECREATION FUND, AND POLICE 

PENSION FUND 

Several City funds which have historically had small operating 

balances are once again low on cash. Since taxes to be received in 

June and December will give them enough money to meet their 1977 budgets, 

the shortage is simply a temporary cash problem. 

The Local Road and Street Fund, on the other hand, is not dependent 

upon twice a year tax draws, but receives from the State total monies 

needed for a project before that project begins. Most of the money is 

not needed, however, until completion of a project. Therefore, the Local 

Road and Street Fund has cash not needed for several months which can 

be lent to insure that the City will meet its pension and Parks and 

Recreation obligations each month until the June tax draw. 
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18-1-4~3 CITY AND TO\YN GOVERNMENT 52 

Korhly (1869), 32 Ind. 74; Madison ;-, 
K-eho (1S6~), 32 lud. 79, 

Commvn councils of cities could remove 
!or cause any city off.cer, whether elect€d 

by the council or by the people. Muhler 
v. Hedekh1 {1889), 119 Ind. 481, 20 N. E, 
700. 

18-1-4-3 [48·1410]. Finances -Managentenl-Loan limitation.­
The common council of every city shall have power to manage the fi­
nances thereof, subject, however, to the powers and duties vested by 
this act in the several executive departments of cities of the first, second, 
third, and fourth classes, Such common council, on passage of an ordi­
nance for that purpose, shall have power to make permanent loans of 
money to an amount not exceeding two per cent [2%] of the taxable 
prOperty of said city, to be determined by the last assessment for state 
and county taxes previous thereto, and power to issue bonds for the 
purpose of refunding such loans, as in this aqt provided. Such loans 
may be made only for the purpose of procuring money to be used in the 
legitimate e.'l:ercise of the corporate powers of such city and for the 
payment of corporate debts, Such ordinance fnr loans shall provide for 
the t~rms and tenor of the bonds or other form of security which shall 
be issu(ld in evidenc~ thereof, and for the time arJd character of notice 
tt-l:ld tha bloCcy of n\aklng 111d¢ of !:lnrh M~Utiiil.lll 1 .nnd a tGtal fllriin\rtt of 
any issue may be authorized ~n il.llt:h ordlnanc!ll ami such issue sold in 
such parcelo> and at such times as the proceeds thereof may be required 
by said city. The city controller, ii anY, shall manage and supervise the 
preparation, advertisement, negotiation and sale·of such securities, sub~, 
ject to the terms of such ordinance; and in cities having no controUer, 
such duties shall be performed by_ the city clerk. Such controller, or 
clerk, as the case may be, after such securities shall have been properly 
executed, shall deliver the same to the city treasurer and take his re­
ceipt therefor; and, upon the consummation of the contract for the sale 
of such bonds, or any part thereof,_ shall certify to the treasurer the 
amount which the purchaser is to pay therefor, together with the 
name and residence of such purchaser; and thereupon the treasurer 
shall receive from the purchaser the amount so certified by the con~ 
troller or clerk, and deliver to such purchaser the securities so sold, 
and take his receipt therefor; and the treasurer and controller or clerk 
shall thereupon report their proceedings therein to the council. Such 
common council may also make temporary lomls in anticipation of cur­
rent revenues of such city actually levied and in course of cOllection 
for the fiscal year in which such loans are made, such loans to be au­
thorized by ordinance and the securities evidencing the same to be 
issued and sold in like manner as is hereinbefore pi-ovided in case of 
permanent loans: Provided, That such temporary loans shall be evi~ 
deuced by time warrants of such city in tenns designating the nature of 
the coruideration, the time and place payable, the funds and revenues in 
anticipation of which the same are issued and out of which tl1e same 
are payable, and shall be payable at the office of such city treasurer, or 
at one of the authorized depositories of such city as checks upon the 
same are payable, upon presentation on or after the date of maturity 
thereof; and the interest accruing on such warrants to date of maturity 
shall be added to and included in the face value thereof. The ordinance 
authorizing the issne of such temporary loans shall appropriate and 
pledge sufficient of the current revenues in anticipation of which they 
are issued, and out of which the same are payable to the payment there­
of. All bonds and other securities issued and sold by cities pursuant to 
the provisions of this act shall be negotiable with or without registra,. 
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53 POWERS OF CO]fi!ON COUNCIL 18-1-4-3 

tion, as may be provided in the ordinance authorizing- the same, may 
bear interest not exceeding six per cent [6;-'o] per annum, payable an­
nually or semiannually, may run not longer ~han thh"ty [30] yea!'s, ~Y 
contain an option sllowing such city to redeem the same ilt whole or in 
part at specified times prior to maturity, and may be sold for any price 
not less than par value, [Acts 1905, ch. 129, §55, p. 219; 1911, ch. 229, 
§ 1, p. 561.] 

Compiler's Not~s. The o/Iices of clerk 
and trru~surer have been combined into 
the office of clerk-treasurer in cities of 
the third, fourth, nnd fifth classes. See 
respectively, 18-2-1-4.4, 18-.2-1-5, and 18-
2-1-6. 

The words "this act" rci~r to Acts 
1!J05, ch. 129. For co1npilution of suld 
act, see compiler's note under 1S-1-1-1. 

Section 2. of Acts 1911, ch, 229 is 
compiled herein as 18-1-21-1. 

Amendment. As originally enact.ld this 
section read: "The common counc;l of 
every city shall have power to man­
nge thll 1\nunces thcr~of', subject.. how­
vv~r, n~ to ddrt~ ".f th~ !lrr;t1 ij~~Qn•l, th_lrd 
~>oil t~urdl ~~r..~~o~, 1--0 the v•n<'ar~ M><! 
duties h~Nlli :;>t~~~db~cl l!l r~~f>~ct [O tha 
seveml executive depUI'll\Wnts in sudl 
cities created by this act. Such com­
mon coundl, on the passage of un ordi­
nunc{) for the purpose, sh<!!l have power 
to borrow money to an amount not ex­
ceeding two pe.r ce.nt of the. ta.xuble prop­
erty of such city, as the same may ap­
pear on the tax duplicate for the year 
in which such loan shall be effected: PrO­
vided, That lhe entire money borrowed 
by such city shall net at anr time ex­
ceed two per cent of the taxable prop­
crt~.' of such city, except f~r the issue 
oi refunding hondo, as i:teremaft~r pro­
vided, Such loans Jn<:y be mude only for 
the purpose of procuring money to be 
used in the legitimut€ exercise of the 
corporate powers of the city and for the 
payment Of the corporate debcs, Such 
ordinance :for loans shall provide for the 
time and manner of advertising the sale 
of bonds or other securities, und of the 
receipt of bids for the same, together 
wi~h the mode und terms of sale. All 
duties with regard to the prepuration, 
advertisement, negotiation and sale of 
such bonds or other securities shall be 
performed by the city controller, e.>cept 
in cities of the fifth class, where SLich 
duties shall be performed by the city 
clerk. Such controller, or clerk, as the 
case may be, after such bonds or other 
securities have been proper]~· executed, 
shall deliver the same to the city treas­
urer, taking his receipt therefor, and 
upon the conclusion of the contract for 
the sale of such bonds or other securities, 
shall certify to the treasu:rer the amount 
which the purchaser ill t(} pay for the 
same, together with the name and place 
of residence of such purchaser. There-

upon it shall he the duty of the tttasu:rer 
to receive from the po.~rchaser the amoilllt 
so certified by the controller, o;.r clerk, 
and to deliv~r to tl-,e pur, hasH tl-.e bonds 
or other securities, ta~:ing hl> rEci'.ipt 
therefor. The treasurer anci t!!e co:l­
troller, or clerk, shall L"ltn <Oac"- :::::ake 
r~port of his pr,,~e.eJings to t':-,e t:lo>Y''r­
The common cuuncil ohall aloo ha·>e 
power to authori<:e the i~sue and s;;.le of 
refunding bonds, as pro;ided in sedion 
235 of this act. The i55Ue of s'!!ch re­
funding bond5 shall be ;;:onrned by the 
s~me provi~ion5 as her~UI pro••iJe':! for 
the iss:1e of othH bond; nnd se~uritks. 
Ton~~v_r;;~i';'• _]~;~;;~ n;~}', b" :l\:l!::c>ized in 
hlo6 _lll1tllll~": h)' ordinal\~_~ ct th~ -~~-t<tmQii. 
~"L1n~il, \h iHhiiiili>Hi~ll i;f 15~ iih'~c,.;~ \lit 
th~ dt~· fur th<i C:lrr~nt :-.nd iall.;-;Dng 
yeur, aud payat:e will•in th~;: p~r:vd; 
but the :lggreg,;re amo;:~nt oi ~c.~h tem­
porary loanJ in any 1hca\ year si::uli not 

1~e~ga ths~~~'o;:d/f ~~e t~~o?':r;~e~~ 
other loan upon the rev~nue oi ur:;y enr­
reut or succ~~ding :;ear shuil be l":'.2.e 
ur:til all temporary lcuns upon the re>e­
nue of any prec;ecling:- year shall ha•e 
been fully paid. .-'1.11 bonds or G::~er ci:y 
sect1rides olfer~d for sule purse1ar.-. to 
the provisions of this !let, m:cy be !'.fg,;.. 
t.i::.lJie or not, n12l.- bear :Jnut.:.o.l in:~rest 
not exceeciing. six [6] p<>r ced _per 
annum, payable anr;_ually or oemJ-an­
n::tall~· may run not longer ti::a.n t:!:lir.;· 
[30] yeurs, n1ey contain an option al­
lowing such city to rede~:n the same 
ut esrlier specified datos, in wt.de or 
in part, if so directed in the ordir,.ance 
authorizing: such issue, and may he sold 
for any price not less :than par or iace 
value named in such bvnd5 or other se­
curities." 

The 1n1 amendment placed the sec­
tion in it.J present fonn. 

Emergency. Sectio"' 3 of Acts 1911, 
ch. 229 d€dnred an emergency. Appro·.-ed 
March 6, 1911. 

Cross-References. Bond issue autho1'­
ized, 6-1-1-25. 

Bvnd issuesleg:-.lized, 5-1-1-1. 
B~nds for special di~trict or de:;eart­

ment:l.l purposes, 18-0·14--1, 18-6--l-1--2. 
Classification of cities, 18-2-1-1, 18-2-

1-1.5. 
Sale of bonds, pro.:edure, 1\l-S-5-1 -

19-8-5-7 (Buna' §§ 61-413--0l-41&), 
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C0!1NITTEE REPORT SHEET 

LEGISLATIVE #: Appropriation Ordinance/Ordinance/Resolution 77-12 

TITLE: Tpnmrazy Iaan from Local Rpad & Street Fund to P&R. Police & Fire Pension Fnnds 

COU11II'7EE: Corrmunity Develc;>pme':lt __ Public Facilities __ x __ _ 

SUB!1ITTED BY: Citv Controller 

DATE OF l.JEETING: February-211 _~--9?7, 7:30_p.m, :Er!¢neering eon£erence Rcom 
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TO:~t Ki.nz'fr I _ ,:., · _ I 
1 r. _"'.'! (, ,. J /" 

SUBJ: 'l;'emporary Loan Procedure 

tfJ FROM:'~~'f'at Gros. ::,:. _ 
'-''· -"-"'"· 

DATE: February 22, 1977 

You asked a kind of blanket authority could be 

given to the Controller to make loans from one fund to another as necessary. 
I 

I enclose a copy of the law on the subject of temporary loans. My lay 

opinion after reading it is that because so much emphasis is placed upon 

financial management being the duty of the Council, any diminution of that 

duty and power would be at conflict with the law. 

Th•~~ w~ld ~l$o be ~ta¢tioal ptoblems; Notice that the law Sa~s that 

funds from which the loans are issued must be specified in the ordinanc~. 

• It,s unlikely than we could be certajn of having a suffici~nt cash balance 

in any fund far in advance. For instance, I can guarantee that Police ar.d 

Fire Pensions will need to borrow next-fall, but I can't say if Local Road 

and Street will have the cash to lend: if this summer's construction 

season is successful, we'll draw it down paying bills. 

If you want an opinion which is better informed legally, let me know. 

In the meantime I will continue to try to anticipate all semi-annual loans 

in one ordinance to save Council time at least to some degree. 

L. Council Office 

• 


