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ORDINANCE NO. 

An Ordinance concerning the cons tnlction of 
additions and improvements to the sewage "lorks 
owned and operated by the City of Bloomington, 
Indiana, the issuance of additional revenue 

, ~ 
, 

bonds to provide the cost thereof, the collection, 
segregation and distribution of the revenues of 
works, the safeguarding of the interests of the 
~holders of said bonds, and other matters connected 
the rewi th 

/. 

WHEREAS, the City of Bloomington, Indiana, has heretofore 

es tablished and now ovms and operates sewage works pursuant to 

Chapter 284 of the Acts of the Indiana General Assembly for the 

year 1967; and 

WHEREAS, the Board of Public Works cm:!i Safiafii.y of the City 

of Bloomington has represented to the Common Council and the Council 

now finds that' said sewage works is in need of certain additions and 

improvements; that plans, specifications and estimates have been 

prepared and filed by the engineers employed by the City for the 

necessary additions and improvements to the sewage works owned and 

operated by said City, \\Thich plans and specifications have been 

approved by the Board of Public Works aFta 8a£GE)' of said City and 

by all governmental authorities having jurisdiction, particularly . . 

the Stream Pollution Control Board of the State of Indiana, and the 

State Board of Health; and 

WHEREAS, the Council further finds that the Board of Public 

Horks al~ Sa<!ien has advertised for. and received bids for the 

construction of said additions and improvements to the sewage works 

of said City, and on the basis of said bids the cost of said project, 

as defined in Sec. 1 of the gove.rning act, .. lill be in the amount of 

Six Hillion 1'-"'0 Hundred Sixty-six Thousand Five Hundred Sixty-three 

Dollars ($6,266,563.00); and 
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vffiEREAS, the Common Council finds that additional funds 

in the amount of Fifty-one Thousand Five Hundred Sixty-three Dollars 

($51,563 .00) ~vill accrue therein prior to the need for the same for 

application on the construction of the project; that additional 

funds for application on the cost of said project in the amount of 

Three Hundred Seventy-five Thousand Dollars ($375,000. 00) will accr·ue 

therein from a federal grant towards costs of said project has been 

received; and leaving a balance of Fivp Million Eight Hundred 

Forty Thousand Dollars ($5,840,000.00) to be financed by the 

issuance of revenue bonds under the provisions of said Act; and 

VJHEREAS, . the Couri: il finds that-there are now outs tanding 

. bonds payable out of .the revenues of the. City's sewage works, 

designated "SevJage vlorks Revenue Bonds of 1955", authorized by 

Ordinance No. 15, adopted August 2, 1955, presently outstanding 

in the amount of One Million Five Hundred Eighty-one Thousand Dollars 

($1,581,000.00) issued under date of August 1, 1955, maturing semi­

annually over a period ending February 1, 1994·, the bonds maturing 

February 1, 1976, to and including February 1, 1994·, bearing 

interest at the rate of Three and One-fourth (31/4) per cent per 

annum; that said bonds constitute a first charge upon the ret revenues 

of the sevlage works and the ordinance authorizing the issuance of 

said bonds requires that any bonds subsequently issued be junior 

and subordinate thereto in respect to the application of the 

revenues of said sewage works; and, 

VJHEREAS, the Common Council finds that all conditions 

precedent to the adoption of an ordinance authorizing the issuance 

of said additional revenue bonds have been.complied with in accord-
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ance with tre provisions of the gove rning statute; now therefore, 

BE IT ORDAINED by the Common Council of the City of 

Bloomington, Indiana: 

Section 1. That the actions of the Board of Public Works 

. ami Safst.¥in and about the making of additions and improvements to 

the se'V]age works of the City of Bloomington be end the same are hereby 

approved, ratified and confirmed, and that said Board be and it is 

hereby authorized and directed to proceed with the construction of 
• 

additions and improvements to .said sewage works in accordance with 

the plans and specifications heretofore prepared and filed by Black 

& Veatch, consulting engineers of Kansas Clty, Missouri, which plans 

. and specifications are hereby approved and by reference made a part 

of this ordinance as fully as if the same are attached hereto and 

incorporated herein, also to acquire any necessary property therefor; 

provided that the cost of construction of said additions and irnprove-

rnents and acquisition of necessary property therefor shall not exceed 

the sum of Six Million Two Hundred Sixty-six Thousand Five Hundred 

Sixty-three Dollars ($6,266,563.00). The terms "sewage works", 

"workS", and other like terms .where used in this ordinance shall be 

construed to mean and include all existing structures and property 

and all additions, extensions, and improvements hereafter constructed 

or acquired, whether from the proceeds of the bonds herein authorized 

or otherwise. The additions and improvements to said ,vorks shall 

be constructed and the bonds herein authorized shall be issued 

pursuant to and in accordance with theprov:is ions of Chapter 284 

"-of the Acts of the Indiana General Assembly for the year 1967, and 

.all acts amendatory thereof .and supplemental thereto, hereinafter 

3 



sometimes referred to as the "Act". 

Section 2. Said additions and improven!ents shall include 

. easements, rights -of-way, cons truction of relief sewers, and 

expansions of the existing sewage treatment plant consisting of 

but not limited to sewerage plant improvements including tertiary 

lagoon, replacement and installation of additional operating 

facilities, new north interceptor sewer, ne,,, north pollution 

control facilities, new southlves t intE';.rceptor sewer, new Cory Lane 

interceptor sewer, ne," Broadview interceptor sewer, new Third 

Street interceptor sewer, ne," service center, and new equipment 

for sludge landfill, the foregoing additions and improvements to 

supplement existing service and extend sewage services to approximately 

acres inhabited by __ ~ ______ __ people. 

Section 3. The City of Bloomington shall issue its sewage 

works revenue bonds in the amount of Five l1illion &i-ght Hundred 

Forty Thousand Dollars ($5,8L,O,000.00) for the purpose of procuring 

funds to be applied on the cost of said additions and improvements 

to said works, as defined in Section 1 of this Act. The bonds 

authori2.ed by this ordinance shall be designated as "Sewage Works 

Revenue Bonds of 1968". Any other provisions of this ordinance to 

the contrary notwithstanding, the revenue bonds herein authorized 

to be issued shall be junior and subordinate in all respects to said 

now outstanding Sewage Works Revenue Bonds of 1955. 

Said bonds shall be issued in the denomination of On~ 

Thousand Dollars ($1,000.00) or Five Thousand Dollars ($5,000.00) 

each, numbered consecutively from One (1) upward, dated as of the 

first day of the month in which sold, and which bear intere.st at the 
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rate or rates not exceeding Six (6) per cent per annum, payable 

on the first days of February and August of each year, beginning 

. on February 1, 1969. Such interest shall be evidenced by coupons 

attached to said bonds. Both bonds and interest coupons shall be 

. payable in lawful money of the United States of America at The 

Bloomington National Bank, .in the City of Bloomington, Indiana, 

or, at the option of the holder, at The Indiana National Bank of 

Indianapolis, in the City of Indianap~lis, Indiana, at the Continental 

Illinois National Bank and Trust Company of Chicago, in the City of 

Chicago, Illinois, or a'fF the Firs t National City Bank, in the Borough 

of Manhattan, City and State of New York, and such bonds shall mature 

serially in nu-nerica1 order in the amounts and on the dates as follows: 

Date Principal Pa~nt 

February 1, 1969 $ 75,000.00 
February 1, 1970 95,000.00 
February 1, 1971 80,000. O\r 
February 1, 1972 90,000.00 
February 1, 1973 95,000.00 
February 1, 1974 100,000.00 
February 1, 1975 105,000.00 
February 1, 1976 110,000.00 
February 1, 1977 130,000.00 
February 1, 1978 120,000.00 
February 1, 1979 130,000.00 
February 1, 1980 130,000.00 
February 1, 1981 140,000.00 
February 1, 1982 160,000.00 
February 1, 1983 205,000.00 
February 1, 1981~ 240,000.00 
February 1, 1985 180,000.00 
February 1, 1986 185,000.00 
February 1, 1987 200,000.00 
February 1, 1988 205,000.00 
February 1, 1989 225,000.00 
February 1, 1990 240,000.00 
February 1, 1991 245,000.00 
February 1, 1992 255,000.00 
February 1, 1993 270,000.00 
February 1, 1991~ 340,000.00 
February 1, 1995 405,000.00 
February 1, 1996 425,000.00 
February 1, 1997 450,000.00 
February 1, 1998 210,000.00 
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Section 4. The bonds of this issue maturing on February 1, 

1982, and thereafter, shall be redeemable at the option of the City, 

-in vlhole- or in part, on February 1, 1981, or any interest payment 

date thereafter, in inverse order of maturity and by lot within a 

maturity, at face value, together with the following premiums: 

5% if redeemed on February 1, 1981, or 
thereafter on or be fore Augus t 1, 19.84; 

4% if redeemed on February 1, 1985, or 
thereafter on or before August 1, 1988; 

• 

3'70 if redeemed on February 1, 1989, or 
thereafter on or before August 1, 1992; 

2% if redeemed on February 1, 1993, or 
thereafter prior to maturity; 

plus in each case accrued interest to the date fixed for redemption .. 

Notice of such redemption shall be published at least one time in a 

newspaper or financial journal of general circulation published in 

each of the following named cities: Bloomington, I-ndiana, Indiana-

polis, Indiana, in the Bond Buyer, published in the City of New York, 

or if that journal should cease publication then in its successor 

if there be such, or othenvise in a financial journal of national 

circulation published in the Borough of M.anhattan, City and State 

of New York. Such publication shall not be less than Thirty (30) 

days prior to the date fixed for redemption. If any of the bonds 

so to be redeemed are registered, such notice shall be mailed 

to the address of the registered holder as shown on the registration 

records of the City. The notice shall specify the date and 

place .of redemption, and the serial numbers and dates of maturity 

of the bonds called for redemption. The place of redemption shall 

be detel:minedbythe City. Interest on the bonds so called for 
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redemption shall cease on the redemption date fixed in such notice, 

if sufficient funds are available at the place of' redemp tion to pay 

the redempt ion price on the date so named and the reafter ,,7hen presented 

f or payment, Coincidentally with the payment of the redemption price, 

the bonds 'so called for redemption shall be surrendered for cancellation, 

together with the unmatured interest coupons appurtenant thereto. 

Section 5. Said bonds shall be signed in the name of the 

City by the Nayor, countersigned by the .City Controller, and attested 

by the City Clerk who shall affix the seal of said City to each of 

said bonds. The interest coupons attached to said bonds shall be 

exec1..ltec1 by placing thereon the facsimile signatures of the Nayor and 

City Controller" and said officials, by the signing of said bonds, 

shall adopt as and for their ovm proper signatures their facsimile 

signatures appem:ing on said coupons, In case any officer vli'lOse 

signature appears on the bonds or coupons shall cease-to be s11ch 

officer before the delivery of such bonds, such signature shall 

nevertheless be valid and sufficient for all purposes the sane as if 

such officer had remained in office until the delivery thereof. Said 

bonds shall have all of the qualities and incidents of negotiable 

instruments under the lalvs of the State of Indiana, 

Said bonds shall be negotiable by delivery unless registered. 

Upon presentation of any of the bonds at the office of the City 

Controller, said City Controller shall register said bonds as to 

principal ,"vi thout charge or expense to the holder. Such regis try 

shall be noted on each bond so presented, after Vlhichno transfer 

thereof shall be valid unless made by the regis tered OIVDer in person 

or .by his attorney duly authorized and similarly noted on su:h bond, 
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but bonds so registered may be discharged from registry by being 

in like manner retrcms ferred to bearer, after which they shall be 

trans fer8,ble' by delivery but may again be regis tcred as before. The 

registration of any bond shall not affect the negotiability of the 

inters tcoupons attached thereto, bu't such coupons shall continue 

to pass by delivery merely and shall remain payable to the bearer.' 

Said bonds and any bonds hereafter issued on a parity therevlith, as 

to both principal andirt.: erest, shall be payable from and secured 

by an irrevocable pledge of and sba 11 constitute a charge upon all 

the net revenues (herein defined as gross revenues after deduction 

only for the paymer'£: of the reasonable expenses of operation, repair 

and maintenance) of the sewage works of the City of Bloomingto n, 

including the exis ting \'lOrks, the improvements and extens ions herein 

authorized to be acquired and constructed, and all additions and 

improvements,thereto and replacements thereof subsequently con­

structed or acquired; subject, hOvleve:t:', to the prior charge against 

and payment from said net revenues of the princip al of and interest 

on certain now outstandin,g bonds designated ltSe\'.7age 1',!orks Revenue Bonds 

of 1955". The City shall not be obligated to pay the bonds herein 

authorized or the interest thereon except from the net revenues of 

said works, and said bonds shall not constitute an indebtedness of 

the City within the meaning of the provis ions and limitations of the 

constitution of the State of Indiana. 

Section 6. The form and tenor of said 'bonds, the inte'::est 

coupons' to be attached thereto, and tJ-e form of Tegis try endorsement 

thereon shall be substantially as follows, all blanks to be filled 

in properly prior to delivery thereof 
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UNITED STATES OF AMERICA 
State of Indiana County of Honroe 

No. $_---,---

CITY oE\~LOOHINGTON 
''-'' 

SEWAGE HaRKS REVENUE BOND 
OF 1968 

The City of Bloomington, in Honroe County, 
State of Indiana, for value received, hereby 
promises to pay to the bearer, or if this bond 
be registered then to the registered holder, 
solely out of the spec.ial revenue funds herein­
after referred to, the prinqipal amount of 

FIVE THOUSAND DOLLARS 

on the first day of February, 19 , (unless this 
bond be subject to and be c.alled for redemption 
prior to maturity as hereinafter provided) and to 

, pay interest thereon from the date hereof until 
the principal is paid, at, the ,rate of per 
c.erit per annum ( ), payable' on the firs t day 
of February and p;;:;gD; t in each year, beginning on 
February 1, 1969, upon presentation and surrender 
of the annexed coupons as they severally bec.ome due. 

Both principal and intere3t of this bond are 
payable in lawful money of the United States of 
Arneric.a at The Bloomington National Bank, in the 
City of Bloomington, Indiana, or, at the option of 
the holder, at The Indiana National Bank of Indiana­
polis, in the City of Indianapolis, Indiana, at the 
Continental Illinois National Bank and Trust Company 
of Chicago, in the City of Chicago, Illin6is, or at 
First National City ,Bank, in the Borough of Han­
hattan, City and State of New York". 

This bond is one of an authorized issue of 
bonds of the City of Bloomington, of like date, 
tenor and effect,- except as to interest rates and 
dates'bf maturity, in the total amount of Five Hillion 
Eight Hundred Forty Thousand Dollars ($5,8~.O,OOO.OO), 
numbered from One (1) to ____ inclusive, issued 
for the purpose of providing funds to pay the cost 
of additions and improvements to the City's sewage 
works, as authorized by an ordinance adopted by 
the Common Council of the City of Bloomington on 
______ .....,-_, 1963, entitled "An Ordinance 
concerning the construction of additions and improve­
ments to the sewage vJOrks owned and operated by the 
City of Bloomington, Indiana, the issuance of 
additional revenue bonds to provide the cost thereof, 
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the collection, segregation and distribution of the 
revenues of said works, the safeguarding of the 
interests of the holders of said bonds, and other 
matters connected therewith" and in strict compliance 
vlith the. provisions of Chapter 284 of the Acts . 
of the Indiana General Assembly for the year 1967, 
and the acts amendatory thereof and supplemental 
thereto. 

Pursuant to the provlsl0ns of said Act and 
said ordinance, the principal and interest of 
.thl.s bond and all other bonds of said issue, 
and any bonds hereafter issued on a parity 
there\vith, are payable solely from the S:"\Vage 
Horks Sinking Fund (heretofore created by Ordinance 
No. _______ adopted ) to be provided 
from the net revenues .. (herein defined as gross revenues 
Bfter deduction only for the payment of the reasonable 
expenses of operation, repair and maintenance) of the 
sevwge works of the City of Bloomington, inc 111:1 ing the 
addi tions and improVE~ments cons tructed or acquired 
by the use of the proceeds of this bond and the 
issue. of which it is a part, and all additions and 
improvements thereto and replacements thereof sub­
sequently constructed or acquired; subject, ho.vever, 
to the prior payment from said Sinking Fund of the 
prine ipal of and .. interes t on certain Sevlage Works 
Revenue Bonds of 1955 novl outGtanding in the principal 
amount of 
payable s~TIi-annually over a period ending 
-:-____ -:-_, in accordance with the terms thereof, 
which bonds constitute a first charge against said 
net revenues. This bond shall not constitute an 
indebtedness of the City of Bloomington \'lithin the 
meaning of the provisions and limitations of the 
constitution of the State of Indiana, and the City 
shall not be obligated to pay t his bond or the 
interest thereon except from said special fund 
provided from said net revenues. 

The City of Bloomington irrevocably pledges 
the entire net revenues of said sewage works, to 
the extent necessary for that purpose, to the 
prompt payment of the principal and interest of 
the bonds authorized by said ordinance, of which 
this is one, any bonds hereafter issued on a 
parity therewith, and the outstanding Sewage Harks 
Revenue Bonds of 1955. The City covenants that 
it will cause to be. fixed, maintained and collected 
such rates and charges for service rendered by 
said work~ as are sufficient in each year for the 
payment of the proper and reasonable expenses of 
operation, repair and maintenance of said works, 
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to provide for proper depreciation, and for 
the pa~nent of the sums required to be paid 
into said Sinking Fund under the provisions 
of said Act and said ordinance. In the event 
the City, or the proper officers thereof, shall 
fail or refuse to so fix, maintain and collect 
such rates or charges, or if there be a default 
in the pa~ent of the interest on or principal 

'of this bond, the holder of this bond shall have 
all of the rights and remedies provided for in 
said Chapter 284, Acts of 1967, and the acts 
amendatory thereof and supplemental thereto, 
including tre right to have a receiver appointed 
to adminis ter the works and ,to charge and collect 
rates sufficient to provide .for the pa~ent of 
this bond and the interes t thereon. 

The City further covenants that it will set 
aside and pay unto its Sewage l'Jorks Sinking 
Fund a sufficient amount of the net revenues of 
said works to meet (a) the interest on all bonds 
payable from the revenues of the sewage ~wrks 
as such interest shall fall due, (b) ,the necessary 
fiscal agency charges for paying the bonds and 
interest, (c) the principal of all bonds payable 
from the revenues of the sewage works as the same 
is payable, and (d) an addition;'.l amount as a 
margin of safety and for the pa~ent of premiums 
on bonds redeemed by call or purchase, which 
margin, together with any unused surplus of such 
margin carried fODvard from the preceding year, 
shall equal not less than Ten (10) per cent of all 
other amounts so required to be paid into said 
Sinking Fund. 

i- . 

The bonds of this issue maturing on 
February 1, 1982, and thereafter, are redeemable 
at the ,option of'the City, in whole or in 'part, 
on February 1, 1981, or any interest pa~ent date 
thereafter, in inverse order of maturity and by 
lot within a maturity, at face value, together 
with the following premiums:, 

5% if redeemed on February 1, 1981, or 
thereafter on or before August 1, 1984; 

470 if redeemed on February 1, 1985, or 
thereafter on or before August 1, 1988; 

3% if redeemed on February 1, 1989, or 
thereafter on or before August 1, 1992; 

2% if redeemed on February 1, 1993, or 
thereafter prior to maturity; 
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plus in each case accrued interest to the date 
fixed for red$mption; provided notice of such 
redemption shall be published one time at least 
Thirty (30) days prior to the date fixed for 
redemption in a newspaper or financial journal 
of general circulation published in each of the 
following cities: Bloomington, Indiana; Indianap­
polis, Indiana; in the Bond Buyer, published in 
the City of NevI York, or if that journal should 
cease publication then in its successor if there 
be such or othenvise in a financial journal of 

. national circulation published in the Borough 
of Manhattan, City and State of New York. A like 
notice shall be sent .by mail to the holders of such 
bonds as are then registere~. Interest·on the bonds 
so called for redemption shall cease on the 
redemption date fixed in said notice, if funds 

·are available at the place of redemption to pay the 
redemption price on the date so named or when 
presented for payment. The bonds so redeemed 
prior to maturity shall be surrendered for 
cancellation, together \~ith all unmatured interest 
COUP9llS appurtenant thereto. 

If any bond or interest coupon shall not be 
presented for paYlllent or redemption on the date 
fixed therefor, the City may deposit in trust 
with The Bloomington National Bank, in the City 
of Bloomington, Indiana, an amount suffic·tent to 
pay such bond or interest coupon or the redemption 
price thereof, as the case may be, and thereafter 
the holder shall look only to the funds so deposited 
in trust with said bank for payment and the City 
shall have no further obligat ion or liabil ity in 
respect thereto. 

This bond and all other bonds of said issue 
shall have all· the qualities and incidents of 
negotiable instruments under the Im'ls of the 
State of Indiana. This bond may be registered 
as to principal at the office of the City Controller 
in the City of Bloomington, Indiana, in the name 
of the owner hereof, and such registration noted 
hereon by said City Controller. Thereafter no 
transfer hereof shall be valid unless made at 
said office by the regis tered ovmer in person 
or by his duly authorized attorney and similarly 
noted thereon, but this bond may be discharged 
from registration.by being in like manner trans­
ferred to bearer and may again from time to 
time be registered or transferred to bearer as 
before. Such registration shall not restrict 
or affect the negotiability. of the interest 
coupons hereto attached by delivery only, but 
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such interest coupons shall always be payable 
to bearer. 

It is hereby certified and recited that 
all acts, conditions and things required to be 
done precedent to and in the execution, issuance 
and delivery of this bond have been done and 
performed in regular and due form as provided 
by law. . 

IN WITNESS HHEREOF, the City of Bloom-
. ington, in Monroe County, State of Indiana, 
has caused this bond to be executed in its 
corporate name by its Mayor, countersigned 
by its City· Controller, its ,corporate seal 
to be hereunto affixed, and attested by its 
City Clerk, and the interest coupons hereto 
attached to be executed by placing thereon 
the facsimile signatures of said Mayor and 
City Controller, as of the first day of 

1968. 

CITY OF BLOOMINGTON 

BY ----
Mayor 

Countersigned: 

ATTEST: City Controller 

City Clerk 

(In teres t Coupon) 

Coupon No. $----~ 

On , 19 
(unless the bond herein mentioned shall be 
subject to and shall have been called for pre­
vious redemption), the City of Bloomington, 
Indiana, will pay to the bearer at The Bloomington 
National Bank, in the City of Bloomington, Indiana, 
or, at the option of the holder, at The Indiana 
Natiom 1 Bank of I11dianapolis, in the City of 
Indianapolis, Indi;;ma, at the Continental Illinois 
National Bank and Trust Company of Chicago, in the 
City of Chicago, Illinois, or at the First National 
City Bank, in the Borough of J:.fanhatten, City and 
State of New York, out of its Sewage Horks Sinking 
Fund, Do lIars in lawful money 
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of the United States of America, being 
the interest then due on its Sewage Works 
Revenue Bond gf 1968, dated 
_____ , No. 

CITY OF BLOOMINGTON 

BY ________ .~ ____ _ (Facs imile) 
Mayor 

_____ (Fascimile) 
City Controller 

REGISTRATION ENDORSEMENT 

This bond can be registered only at the 
office of the City Controller in the City of 

-Bloomington, Il'ldiana. No \qriting hereon except 
by the City Controller. 

Date of Registry In Whose Name 
Registered 

City Contro ller 

Section 7. The City Controller is hereby authorized and 

directed to have said bonds and coupons prepared, and the Mayor, 

City Controller and City Clerk are hereby authorized and direct 

to execute said bonds and the interest coupons to be attached thereto, 

in the form and manner herein provided. After said bonds have been 

properly executed the City Controller shall deliver the same to the-

Treasurer of Monroe County, ex officio Treasurer of the City of 

Bloomington, a nd shall take his receip t the rem r, and upon the con-

sumption of the sale of said bonds the City Controller shall certify 

to the Treasurer the al1l0tm t whic h the purchaser is to pay for the 

same; thereupon, the Treasurer shall be authorized to receive from 

the purchaser the amount so certified by the Controller, -and to deliver 

the bonds to such purchaser. The amount to be certified by the 

Controller and collected by the Treasurer shall be the full amount 

which the purchaser has agreed to pay therefor, which shall not be 
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less than the face value of said bonds, plus accrued interest from 

the date thereof to the date of delivery. The bonds herei11 author ized, 

when fully paid for and delivered to the purchaser, shall be binding 

special revenue obligations of the City, payable out of the revenues 

of the City's se"7age works to be set aside into the Sewage Works 

Sinking Fund as herein provided, and the proceeds derived from the 

sale of said bonds shall be and are hereby set aside for application 

. on the cost of construction of said additions and improvements to 

the City's se"lage works hereinbefore referred to, and the expenses 

necessarily incurred in connection ther.ewith and on account or in 

connection with the issuance of said bonds. The proper officers 

of the City are hereby directed to do all acts and things which me.y 

be necessary to carry out the provisions of this ordinance. 

Section 8. Prior to the sale of said bonds the City 

Controller shall cause to be published a notice of such sale once 

each .week for t,vo (2) weeks in the Daily Herald Telephone and the 

Courier Tribune, published in tre City of Bloomington, Indiana, 

and one time in a newspaper or financial journal published in the 

City of Indianapolis, the last publication to be at least Seven (7) 

days prior to the date fixed for said sale. Said notice, or a 

sU11lIllary of the terms thereof, may also be published in a ne\"spaper 

or financial journal published in the City of Ne,v York, New York, 

·in the discretion of the City Controller. ,The bond sale notice shall 

state the time and place of sale, the character and mnount of the 

bonds, th~ maXimU1TI rate of interest thereon, the maturities thereof, 

the purpose for which the bonds are being issued, the terms and 

conditions upon ",hich bids will be received and the sale made, and 

such other information as the City Controller and the attorneys 
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employed by the City shall deem advisable and as by Chapter 284 

of the Acts of 1967 provided. Said notice shall provide, among 

other things, that each bid shall be accompanied by a certified 

or cashier's check in the amount of Fifty Thousand Dollars 

($50,000.00) to guarantee performance on the part of the bidder, 

and that in the event the successful bidder shall fail or refuse 

to accept delivery of the bonds and pay for the Sffine at the time 

fixed in the notice of sale, then said. check and the proceeds the reof 

shall be the property of the City and shall be considered as its 

liquidated damages on account of such def ault. 

All, bids for said bonds shall be sealed and shall be 

presented to the Controller at .his office. Bidders for said bonds 

shall be required to name the rate or rates of in teres t which the 

bonds are to bear, not exceeding the maximum rate hereinbefore fixed. 

Such interes t rate or rates shall be .. in multiples orone-eighth 

(1/8) or of one-tenth (1/10) of one (1) per cent, and not more than 

four (4) different interest rates shall be named by each bidder. Bids 

specifying more than one interes t rate shall also specify the anount 

and maturities of the bonds bearing. each rate, but all bonds maturing 

on the same date shall bear the same single coupon rate. The inter~: 

due on any bond on.sny interest payment date shall be represented by 

a single interest coupon. The bonds shall be awarded by the City 

Controller to the highest qualified bidder who has submitted his bid 

in accordance with the terms of this. ordinance and the notice of sale. 

The highes t bidder will be the one who offers the lo~ves t net interes t· 

cost to the City, tb be determined by computing the total interest 

on all of the bonds to their maturities and deducting therefrom the 
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premium bid, if any. No bid for less than the par value of said 

bonds, .including accrueo interes t to the date of delivery, shall be 

considered. The right to reject any and all bids shall be reserved. 

In the event an acceptable bid is not received on the date fixed in 

the notice, the City Controller shall be authorized to continue the 

sale from day to day for a period of not to exceed Thirty (30) days 

without readvertisement, but during such continua-tion no bid shall 

be accepted which is lovler than the highest bid offered at the 

advertised sale. 

Prior to the delivery of said bonds the Controller shall 

be authorized to obtain a legal opinion as to the validity of the 

bonds from Ice 11iller Donadio & Ryan, acting as bond counsel for 

the City, and to furnish sucf~ opinion to the purchasers 0 f the bonds. 

The fee of such bond counsel shall be considered as a part of the 

cost of the project on account of which said bonds are issued, and 

shall be paid out of the proceeds of said bond. 

/ '7'.-" .-;' 
(:;;' Section 9. The accrued interest and premium received at 

the time of the delivery of the bonds, if any, shall be desposi.ted in 

the Sewage Works Sinking Fund heretofore created by Ordinance No. 

15, adopted on August 2, 1955. The remctining proceeds from the sale 

of said bond shall be deposited in a bank or banks which are legally 

designated depositories for the funds of the City, in a special 

account or accounts to be designated as "City of Bloomington, 

Se,,,age Horks Construction Account". All funds deposited to the 

credit of said Sewage Works Sinking Fund orSe,'lage Works Construction 

Account shall be deposited, held and secured or invested in accord-

ance with the laws of the State of Indiana relating to the depositi ng, 

holding and securing or investing of public funds. The funds in said 
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special construction account or accounts shall be expended only 

for the purpose of paying the cost of the additions and improvements 

to the vJOrks, as defined in Section 1 of said Chapter 2SI+ of the 

Acts of 1967, as amended, or as otherwise required by said Act. 

Any balance or balances remaining unexpended in such special 

account or accounts after completion of the works, which are not' 

required to meet unpaid obligations inc urred in connection with such 

project, shall be paid into the Sewage,,'Vilorks Sinking Fund and shall 

be used solely for the purposes of said fund. 

Subject to the approval of the Board of Public Horks 1!rnl' 

tl"are-ey, the City Controller shall be authorized to iUlest in direct 

obl;lgations of the United States Government such portion of the funds 

in said Construction Account as shall not be required for immediate 

use, provided that no such investment shall be made at a cost in 

excess of the par value of the securities purchased, and that none 

of the funds shall be invested in any securities the maturity date 

of ~vhich:is later than the times v7hen such funds are required to be 

available for the purposes ther~,of, or if th2 time when such funds 

"Jill be required for use cannot be determined," such investments 

shall be made only in securities having a maturity date of One (1) 

year or less from the date of purchase. Such investment shall be 

made in strict accordance with the provisions of Chapter 9 of the 

Acts of the Indiana General Assembly for the year 19Lf5, as amended, 

and any interest or other accretions derived from any such invest­

ments shall become a part of. the funds invested. In conformity ,dth 

the provisions of the governing statutes, the holders of said bonds 

shall be entitled to a lien on the proceeds of said bonds until the 
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same are applied on the project on account of which said bonds were 

issued. 

Section 10. All of the revenue derived from the operation 

of the City's sewage works shall be segregated and kept in the 

special fund, separate and apart from all other funds of the City, 

heretofore created by Ordinance No. 15, adopted August 2, .1955, and 

designated as "Sewage Horks General Fund". Out of this fund, all 

proper and reasonable expenses of operation, repair and maintenance 
• 

of the works shall be paid. 

Section 11. The special fund designated "Se"(1age Harks 

Sinking Fund" created by Ordinance No i 15, adapted on Augus t 2, 

.1955, for the payment of the SevJage. "Jarks Revenue Bonds of 1955 

autha: ized by said ordinance, is hereby designated and constituted 

as the special fund for the payment of the inter est on and principal 

of the revenue bonds authorized by this ordinance and the payment 

of any fiscal agency charges in connection with the payment of the 

bonds and interest coupons. Said fund.shall be continued until all 

of the bonds issued under said prior ordinance and this ordinance 

have been paid. There shall be set aside and paid into said Sinking 

Fund monthly, as available, a sufficient amount of the net revenues 

of said sewage works for the payment of (a) the in teres t on an 

bonds which by their terms are payable from the revenues of the 

sewage works, as such interest shall fall d1.le, (b) the necessary 

fiscal agency charges for paying said boridsand interest, (c) the 

principal of all bonds whichby their terms are payable from the 

revenues of the sewage works, as they fall due, am (d) an addi.tiona1 

. amount as a margin of safety and for the payment of premiums upon 
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4bonds redeemed by call or purchase, ,vhich margin, together with any 

unused surplus of such margin carried forward from the preceding 

year, shall equal not less than ten (10) per cent of all other 

amounts so required to be paid into said Sinking Fund; provided 

however that the Sewage Horks Revenue Bonds of 1955 shall have 

priority in respect to the payment of; interest and principal from 

the funds in said Sewage Horks Sinking Fund. The term "net 

revenues" as used in this.section shal.l be.cQnstruedto mean the 

revenues remaining after the cost of operation, maintenance and 

repair have been paid. The monthly payments into said sinking fund 

shall be in an amount equal to at least one-t,velfth (1/12) of the 

amount required for such payments during the then next succeeding 

twelve (12) calendar months and shall continue until such time as 

said fund shall contain an amount sufficient to pay all of the 

bonds then outstanding, together with the interest thereon to .the 

date of maturity thereof. 

In no event shall any part of the Sewage Horks Sinking Fund 

be used in calling bonds for redemption prior to maturity, except 

to the extent that the amount then in said Sinking Fund exceeds 

the amount requi:red to pay' the principal of the bonds payable 

therefrom which will mature within a period of Twelve (12) calendar 

months next following the date of such red Ern ption, together with all 

·intellst oil the bonds payable in said period. Any such excess of 

funds above said required level may also be used in purchasing 

outstanding bonds at a price less than the then applicable redemption 

price, if first approved by the Board of Public Ivorks aai'l 8ed';s~. 

Moneys in said Sinking Fund shall not be used for any other purpose 

whatsoever except as provided in this ordinance. 

20 
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Section 12. In the event all required pa~nents into the 

Sewage Horks Sinking Fund have been met to date and tl-e re has been 

accumulated in said Sewage Horks Sinking Fund an amount sufficeint -
to meet the requirements of said Sinking Fund for ,the then next 

succeeding twelve (12) calendar months, and funds in an amount 

sufficient for operation, repair and maintenance of the works for a. 

like period have been accumulated and reserved for that purpose in 

the Sewage "Jorks Gemeral Fund, and the requirements of Ordinance No . 
• 

15 as to the Sewage Horks Depreciation Fund have been met, then any 

excess revenues of the works available may be placed in a fund to 

be designated, as "Sewage Horks Improvemenr:- Fund" and be used to pay 

,the cost of additions and extensions to the works. No revenues of 

the vlOrks shall be deposited in or credited to the Se,vage vJorks 

Depreciation Fund or Smvage Horks Improvement Fund which will inter-

fere "lith the requirements of, the Sewage Harks Sinking Fund or with 

the requirements as to reserving funds, for the operation, maintenance 

and repair of the works. 

Section 13. All revenues received on aCeD unt of the 

sewage works shall be segregated and kept in a special fund separate 

and apart from all other funds of the City. The City shall keep 

proper books of records and accounts, separate from all of its 

other records and accounts, in which complete and correct entries 

shall be made showing all revenues collected from sc;1d ,vorks and 

deposited in the SevJage Works General Furid, and all disbursements 

made therefrom on account of the operation of the works, or to meet 

the requirements of the Sewage Works Sinking Fund, also all other 

,finarreial transac tions relating to, said w()rks, including the amounts 
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set aside or credited to the Se1:Jage hforks Depreciation Fund and 

·Se'tvage Works Improvement Fund, and the cash balances in each of 

said funds as of the close of the preceding fiscal year. There 

shall be prepared and furnished to the original purchaser of the 

bonds, and, upon written requfest, to any subsequent holder of the 

bonds at the time then outstanding, not more than Ninety (90) days 

after the close of each fiscal yea-,; opera.t;ing income and expense 

and balance sheet statements a f the "lqrks ,c covering the preceding 

fiscal year, which annual statements shall be certified by the City 

Controller, or the person charged with the duty of auditing the 

books and records relating to said works, or be prepared by an 

independent certified public accountant retained for that purpose. 

Copies of all such statements and reports shall be kept on file 

in the office of the City Controller. Any holder or holders of the 

bonds then outstanding shall have the right at all reasonable times 

to inspect the works and all records, accounts and data of the City 

re18.ting thereto. Sueh inspections may ]:>.0 made by representatives 

duly authorized by written instrument. 

Section 14. The City shall, by ordinance of the Common 

Council, maintain just and equitable, rates or charges for the use 

of and the services·rendered by said works, to be paid by the OVIner 

of each and every lot, parcel of real estate or bUilding that is 

connected with and uses said sewage works by or through any part of 

the se,'Jerage system of the City, or that in any ·way uses or is 

served by such works. Su.ch rates or charges shall be sufficient in 

each year for the payment of the proper and reasonable expenses of 

opera tion,. repair and maintenance of the ,yorks for depreciation, 

and for the paYTaent of the sums l:equired to be paid into the SevJage 

Works Sinking Fund by said governing Ac t. Such rates or charges 
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shall, if necessary, be changed and readjusted from tin1e to time 

s'o that the revenues therefrom shall always be sufficient to meet 

the expenses' of operation, repair and maintenance, and depreciat:ion, 

and the requirements of the Sewage Horks Sinking Fund. The rates 

or charges so established shall apply to any and all use of such 

works by and service rendered to tre City, and all departments 

thereof, and shall be paid by the City or. the various departments 

thereof as the charges accrue. 
• 

Section 15. The City reserves the right to authorize and 

issue additional bonds, payable out.of the revenues of its sewage 

works, ranking on a parity with the bonds authorized by this 

ordinance, for the purpose of financing the cost of future additions, 

extensions and improvements to the sewage works, subject to the 

follovling conditions: 

(a) The interest on and,principal of all bonds payable 

from the revenues of the sevlage works shall have been pa id to date 

in accordance with the term thereof. 

(b) All monthly depo~itsin the Sewage Horks Sinking Fund 

required by Ordinance No. 15, adopted August 2; 1955, 'and by this 

ordinance, have been made. 

(c) The net operating revenues. of the sevlage works in the 

fiscal year immediately preceding the issuance of any such bonds 

ranking on a pari ty ,vi th the bonds authorized by this ordinance 

shall not be less than one hundred twenty-five, (125) per cent of 

the maximum annual interest and principal requirements of the then 

outstanding bonds and tHe additional parity bonds proposed to be 

issued; or, prior to the issuance of said parity bonds, the se"Jage 
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rates and charges shall be increased sufficiently so that said 
.' 

. increased rates and charges applied to the previous fiscal year I S 

operations would have produced net operating revenues for said year 

equal to not less than one hundred twenty-five per cent (125%) of 

the maximum annual interest and principal requirements of the 

then outstanding bonds and the additional parity bonds proposed 

to be issued. For purposes of this subsection, the records of the 

sewage works shall be analyzed and all, showings shall be prEp ared 

by certified public accountant employed by the City for that purpose. 

(d) The principal of the additional parity bonds shall be 

payable annually on February 1 and the interes t semi-annually on . 

. February 1 and August 1 in the years in .",1;11..ch principal and interest 

are payable. 

Section 16. For tre purpose of further safeguarding the 

interests of the holders of the bonds herein authorized, it is 

specifically provided as follows: 

(a) All contracts let by the City in connection with the 

construction of said additions and improvements to the sewage works 

shall be le t after due advertisement. as required by lav)s of the State 

of Indiana, and all contractors shall be. required to furnish surety 

bonds in an amount equal to one hundred per cent (10070) of the amount 

of such contracts, to insure the completion of said contracts in 

accordance with their terms, and such contractors shall also be re-

quired to carry such employers I liability· and public liability 

insurance as are required under the.laws of the State of Indiana in 
11 

the case of public contracts, and shall be governed in all respects 

.by the laws of the State of Indiana relating to public ..... SEJ?OlStii. 

~ 
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(b) The works shall be constructed under the supervision 

and subject to the approval of Black & Veatch, cir such other 

·competent engineer as shall be designated by the Board of Public 

Works ali@ SafeLY. All estimates for ,~orl( done or material furnished 

. shall first be checked by the engineer and approved by the Board of 

Public Harks alt8 !Oak t. 9. 

(c) The City shall at all times maintain its se'\vage ~Jorks 

in good condition and operate the same in an efficient manner and at 
• 

a reasonable cost. 

(d) So long as any of the bonds herein authorized are 

outstanding, the City s1:1al1 maintain insurance on the insurable parts 

of said works of a kind and in an amount. such as would normally be 

carried by private companies engaged :i.n a similar type of bus iness. 

All insurance shall be placed with responsible insurance companies 

qualified to do business under the laws .. of the State-of Indiana. 

Insurance proceeds shall be used in. replacing or repairing the 

property destroyed or dmnaged; or if not used for that purpose shall 

be treated and applied as net revenues of the ~;orks. 

(e) So long as any of the bonds are outstanding, the 

City shall not morljlge, pledge or othen-lise encumber such works, 

or any part thereof, nor shall it sell, lease or othen-Jise dispose 

of any portion thereof except replaced equipment which may become 

worn out or obsolete or other property not required for the-proper 

operatio 11. and maintenance of the works. 

(f) Except as othenvise provided in Section 15 of this 

ordinance, so long 1'!S any of the bonds herei n authorized are out-

standing, no additional bonds or other obligations pledging any 
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portion of the revenues of said sewage "JOrks shall be authorized, 

executed Dr issued by the City except such as shall. be made sub­

ordinate and junior in all respects to tJ:ebonds herein authorized, 

unless all of the bonds herein authorized are redeemed and retired 

coincidentally with the delivery of such additional bonds or other 

obligations, or funds sufficient to effect such reden ption are 

available and set aside for that purpose. at the time of issuance 

of such additional bonds .. 

(g) The City shall take .ali actions or proceedings 

necessary and proper to require connection of all property where 

liquid and solid waste, se~vage, night soil, or industrial waste is 

produced, with available sanitary sewers. The City shall, in so 

far as possible, cause all such sanitary sewers to be connected 

\vith said sewage works. 

(h) The provisions of this ordinance shall constitute a 

contract by and bet,veen the City of Bloomington and the holders of 

the se,vage works revenue bonds herein authorized, and after the 

issuance of said bonds this ordinance shall not be repealed or 

amended in any respect which will adversely affect the rights of the 

holders of said hands, nor'shall the. Common Councilor other body 

of the City adopt any law, ordinance or .resolution which in any way 

adversely affects tlE rights of such hol,(iers so long as any of said 

bonds or the interest thereon remain unpaid. 

(i) The provision of this ordinance shall be construed 

to create a trus t in the proceeds of the, sale of the bonds herein 

authorized for the uses and purposes herein set forth, and the holders 

of the bonds shall retain a lien on. such proceeds until the same are 
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applied in accordance with the provisions of this ordinance and of 

said governing Act. The provisions of this ordinance shall also be 

construed to create a trust in the portion of the net revenues 

herein directeel to be set apart and paid into the SeH8ge Horks 

Sinking Fund for the uses and purposes of said funds as in this 

ordinance set forth. The holders of s8.iel bonds shall bave all of 

the rights, remedies and privileges set forth in the provisions 

of the governing Act hereinbefore referred to, including the right 
• 

to have a receiver appointed to adminis ter said sewage wo:t:ks, in 

the event of default in the payment of tte principal of or interest 

on any of the bonds herein authorized for a period of thirty (30) 

days, or in the event of default in I;espect to any of the provisions 

of this ordinance or the governing Act. 

Section 17. The following is the estimate of the rates 

and charges to the several classes of users: 

Metered rates based upon the quantity of water 
used on or in the property, as me8sured by the 
vlater meter therein used: 

Monthly Usage R8te Per 1,000 
Gallons 

First 3,000 gallons 
Next 17,000 gallons 
Over 20,000 gallons 
Indiana University 

MinimUll1 Ch8rges: 

,~, \. 

$0.80 
.65 
.50 
.40 

lilhere metered ---------~- $2. LfO 
Nonmetered -------------- $52.00 per 

payable monthly 
year 

Section 18. All ordinances and parts of ordinances in 

conflict herevlith 81:12 hereby repealed, but none of the provisions 

of this ordinance shall be .so construed as adversely affecting 

27 



the rights of holders of s;'lid outstanding Sewage Works Revenue 

Bonds o,f 1955, issued under da te of Augus t 1, 1955. 

Section 19. This ordinance shall be in full force and 

effect from and after its passage and signing by the Mayor. 

Passed and adopted by the Comrnon Council of the City of 

day of . tll
e __ _,,~/ On ". __ '.. , ~ . ~on_, _ 

Bloom:lIlg<- f:!b' .. ' t.~" ,,~. 
c/ 'G.t!:::...:."::;;?";"" . _ 

" Presi ~ , . 

~_~ ______ , 1968. 

ATTEST: 

City Clerk 

Presented by me to the Mayor of the City of Bloomington 

on the day of .' 1968, at the hour of 

M. (Cm)., 

City Clerk 

This ordinance approved and signed by me on the 

day of ---' 1968, at the hour of ________ _ M. 

(CDT) • 
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