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ORDINANCE NO.3, 1951 

An Ordinance concerning the construction of 
extensions and additions to the wat.erworks 
owned and operated by the CUy of Bloomington. 
Indiana, authoriz,ing the issuance of revenue 
bonds to provide for the cost thereof, and 
matters connected therewith. 

WHEREAS, the City of Bloomington is the owner of and operates an 
unenci.lmbered 1rJaterlfOrks furnishing the public water supply to sa.id City 
and its inhabitants; and 
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~mERZA5, the Board of Public vlorks and Safety j having the management 

of said l'latervmrks, has determined, and the Council now finds, that saj,d 
'hratervmrks is in need of certain extensions and additions, consisting 
chie,fly of additicnal water supply, increased filtration eapacit.y, new 
t ~"1'1" • ~ ··"i . f~ 'P""t ct~ ~11 ·1 .. , t tho d' ct " 1.ti r' "' t "'n ~J.C~..l-.brra .... BLon ma~n ~om .~-=-, •• 1. r,::,1, ...!-\.I~_, p",""aol.< 0 <;:; ,c.l-;:) ~rl..D~~,_"on ~ys em, eLi> 

,s,dditicnal i:11evatGd storage ta.nk and sup~jly main, and addit;.onsJ and exttlTIsions 
to its distJ'1.bution system~ as more particularly set out in the report., datecL 
February 6, 1950, of Conscer, Totlfnsend & Associates, consulting engineers; 
that said ex'censions and additions nrc required j.n order to protect properly 
the health, well=be:Lng and property of the City and its inhabita.nts; and 

~,"JHEREAS, the Board of Public Horks and Safety has determined that 
the cost of the proposed extensions a:ryd additions, over and. above the amount 
1tlhich vrill be available therefor out of the revenues of tl18 City's waterworks, 
will be not less than One lliil1ion Seven Hundred Fifty Thousand Dollars 
(;~1,750,OOO~OO), including all incidental expense.s necessary to be incurred 
in connection there,,:Lth, a.nd ha.s represented to the COlh"1cil, and the Council 
now finds, that, subject to the approval of the Public Service Commission, 
funds for said project may be provided by the issuance ~nd sale of revenue 
bonds payable solely out of the revenues of said wateT'iArorks and. not con= 
stituting a general obligation of the City; that under the provisions of 
Ordinance No.9, 1950, such revenue bonds may be issued having equal priority 
,nth the lt1aterworks Refunding Revenue Bonds, in the amount of One Hundred 
Twenty-eight Thousand Dollars ($128,000.00), issued pursuant to the pro
visions of said Ordinance No.9, 1950; that the revenues of the City's water
works are suffic:ient. to provide for the operatj,on and maintenance thereof, 
depreciation, and t.he servicing of said outstanding revenue bonds and the 
revenue bonds authorized<by this ordinance; and that it would be to the 
best interests of the City and its citizens to proceed with the proposed 
additions and extensions to the City I S waterworks; now therefore, 

BE IT ORDAINED BY THE CO]v]}lON COUNCIL OF THE CITY OF BLOOMINGTON: 

Section 1. That the City of Bloomington (hereinafter sometimes 
referred to as the "City"), being the mmer of and engaged in operat.ing 
unencumbered waterworks supplying the City and its inhabitants with "Jater 
for public ~"1d domestic use, now provide for certain'needed extensions and 
additions to such waterworks and the payment. for such extensions and additions 
from the revenues and receipts of said waterworks, pursuant to and in the 
manner prescribed in Chapter 155 of the Acts of 1929, and all -acts amendatory 
thereof and supplemental thereto (sometimes hereinafter referred to as the 
"Act"). The Term "waterworks," "water SystE""" and "systems" wherever used in 
this ordinance shall be construed to mean and include the existing water-,mrks 
owned by the City of Bloomington, and all extensions, additions and improvements 
thereto and replacements thereof now or subsequent.1y const.ructed or acquired. 

Sec. 2. To the extent that funds are available therefor, said 
extensions and additions shall include the acquisition and clearing of land 
for the new reservoir and construction of access roads, construction of the 
dam and spill-way, pumping station and pipeline for conveyance of water to 
filtration plant., e~sions and improvements to the filtration plant, second 
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transmission main from the filtration plant to the distribution system, ne., 
stand-pipe and supply main, and 6xtensions.and additions to the dist.ribution 
syst.em, as more particularly set out in·the report made by Consosr, Townsend 
& Associates, consulting engineers, under date of February 6, 1950. In the 
event. t.he available funds are insufficient. t.o provide for t.he construction 
of all of said extensions and additions, then the avilable funds shall be 
allocated to the corltt.ruction of the extensions and additions in the order 
herein stated. The Board of Public Works and Safety is hereby authorized t.o 
proceed with the construct.ion and inst.allation of said ext.ensions and addi
t.ions, and to enter int.o all contracts necessary for such purpose in conforrnity 
with the provisions of this ordinance and of said Act, subject, however, to 
the approval of the Public Service Commission for the making ·of said extensions 
and additions and the issuance of the required amount of revenue bonds, and 
that t.he principal and interest of the bonds issued on account of such exten
sions and additions shall be paid solely and exclusively fram the revenues 
of saj.d waterworks syst"em and shall not constitute a general obligation of 
the City. The Board of Public Works and Safety is hereby authorized to file 
a proper petition "lith the Public Service Commission for the purpose of 3e
curing the required approval of said Commiss'ion. 

Sec. 3. As provided in Ordinance No.9, 1950, adopted October 
27. 1950, the income and revenues of the City's waterworks system shall be 
set aside into a separate and special fund to be used and applied in the main
tenance and operation thereof, in establishing a depreciation account, and 
to the payment of the interest on and principal of the bonds authorized by 
said Ordinance No.9, 1950 and by this ordinance, and such other bonds as may 
be legally payable out of the income and revenues of the waterworks, in ac
cordance .dth their respective provisions. The proportion of the gross revenue 
of said waterworks that shall be paid into the several accounts of said 
special fund is hereby fixed and determined as follows: 

(a) Operation and Maintenance Account. Fifty-four per cent (54%) 
of th~ gross revenues of said waterworks shall be set aside into the Operation 
and l'Iaintenance Account, and shall be used to pay the necessary costs of the· 
reasonable and proper operation and maintenance of the waterworks, including 
any taxes required to be paid. The funds so set aside for operation and main
tenance shall be applied exclusively to that purpose unti~ a surplus shall have 
been accumulated in said account which will be equal to the cost of maintaining 
and operating the system during the Cl'em&inder of the calendar. operating or 
fiscal year then current, and the cost of maintaining and operating said system 
during the calendar, operating or fiscal year then next ensuing. Any excess 
over such surplus may be transferred to the Depreciation Account, or the Bond 
and Interest Redemption Account hereinafter referred to. 

(b) Depr~iation Account. Eleven per cent (11%) of the gross 
revenues of said waterworks shall ll>e set aside into the Depreciation Account 
and shall be expended in making good depreciation in the waterworks or in new 
construction, extensions or additions to the property of the waterworks. Any 
accumulations in said Depreciation Account not required for :jJnmediate use may 
be invested in direct obligations of the United States government to the extent 
permitted by law, and if so invested the income from the investment shall accrue 
to the Depreciation Account. The funds in said account sha.ll not be uscd for 
any purpose other than as herein provided. 

(c) Bond ~ Interest Redemption Account. Thirty-five per cent 
(35%) of the gross revenues of the waterworks shall, as such revenues are re
ceived, be set apart and paid into a special account to be identified as t.he 
"Bond and Interest Redercption Account." The funds 'in said account shall be 
used solely for the purpose of paying the interest on and principal of the 
bonds issued pursuant to or in accordance with 0·1' permitted by the provisions 
of tbis ordinance, to the extent required for that purpose. If and when a 
Etlrplus shall be created in said Bond and Interest Redemption Ac~oupt which 
shall be in excess of the interest on and principal of the bonds, plus t.en per 
cent (10%), which are payable during the then current, calendar, operating or 
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fiscal year, to gether with the atIlo.1.Irlt of interest on or principal of the 
bonds which will become due and payable during the calendar, operating or 
fiscal year then Next ensuing, then any' excess over such surplus may be trans
ferred to either the Operation and Maintenance Account or the Depreciation 
Account.' In the eventcsny of the bonds payable out of said Bond and Interest 
Redemption Account shall be subject to redemption prior to lW.iturity, any such 

excess over such surplUs, &'"ld any such surplus not required for the payment of 
interest on or principal of all of the bonds payable.from said account during 
the then 'next succ<'ledirig twelve (12) calendar months,' also may be used in the 
redemption of outstanding bonds at not more than'the-redemption prices and in 
accordanl1e with the redemption provisions applicable ,thereto, 

All of the fundscof said several accounts shall be deposited in 
lawful depositories of the City and shall be continuously held and secured 
as pro~ided by the laws of Indiana relating to ~he depositing, securing and 
holding of pUblic funds. In no event shall any of the revenues of said water
vlOrks be transferred or used for any purpose not authorized by this ordinance 
or reasonably implied by the provisions hereof, so long as there are out
standing any bonds payable out of the income and revenues of the City's water
l"lorks e 

Sec. 4. For the purpose of procuring funds with which to pay the 
cost of construction and installation of the extensions and additions to its 
waterworks, the City shall issue itsrsvenue bonds under and pursuant to the 
provisions of this ordinance and said Act, which bonds shall be payable only 
out of the special Bond and Interest Redemption Account herein provided for, 
and shall be designated as "Waterworks Revenue Banas of 1951." Said bonds 
shall be in a principal amount not exceeding One Million Seven Hundred Fifty 
Thousand Dollars ($1,750,000.00). in the denomination of One Thousand Dollars 
($1,000.00), numbered consecutively from 1 up, dated as of the first day of 
the month. in which said bonds are sold, and shall bear interest at a rate or 
rates not exceeding three and one-fourth per cent (3-1/4%) per ann~~ (the 
exact rate or rates to be determined by bidding), which interest shall be 
payable semi-annually on January.l and July 1 of eac'h year, beginning on 
January 1, 1952, and shall be evidenced by coupons attached to said bonds. 
Both bonds and interest coupons shall be payable at The Indiana National Bank 
of Ind.ianapolis, in the City of Indianapolis, Indiana, in lawful money of the 
United States of America, and saiq bonds shall mature serially in the amounts 
and on the dates as follows: 

$13.000.00 January 1, 1957 
13,000.00 January 1, 1958 
13,000.00 January 1, 1959 
14.000.00 January 1, 1960 
14.,000.00 January 1, 1961 
15.000.00 January I, 1962 
15,000.00 January 1, 1963 
16,000.00 January 1, 1964 
16,000.00 Ja~uary 1, 1965 
17,000.00 January 1, 1966 
17,000.00 Jnaury 1, 1967 
18,000.00 January 1, 1968 
18,000.00 January 1, 1969 
19,000.00 Ja~uary 1, 1970 
19,000.00 January 1. 1971 
20,000.00 JanUaF,f 1, 1972 
21,000.00 January 1, 1973 
22,000.00 January 1, 1974 
22~000.00 January 1, 1975 
23,000.00 January 1, 1976 
24,000.00 January 1, 1977 
24,000.00 January I, 1978 
25,000.00 January 1, 1979 
26,000.00 January 1, 1980 
27,000.00 January 1, 1981 
28,000.00 January 1, 1982 
29,000.00 Ja~uary 1, 1983 
30.000.00 January 1, 1984 

$13,000.00 July 1, 1957 
13,000.00 July 1, 1958 
13,000.06 July 1, 1959 
14,000.00 July 1, 1960 
14,000.00 July 1, 1961 
15,000.00 July 1, 1962 
15,000.00 July 1, 1963 
16,000.00 July 1, 196~. 
16,000.00 July I, 1965 
17,000.00 July 1, 1966 
17,000.00 July 1, 1967 
18,000.00 July 1, 1968 
18,000.00 July 1, 1969 
19,000.00 July 1, 1970 
19,000.00 July 1, 1971 
20,000.00 Juiliy '1, 1972 
21~000.00 July 1, 1973 
22,000.00 July 1, 1974 
22,000.00 July 1, 1975 
23,000.00 July 1, 1976 
24,000.00 July 1, 1977 
~4,000.00 July 1, 1978 
25,000.00 July 1, 1979 
26,000.00 July 1, 1980 
27,000.00 July 1, 1981 
28,000.00 July 1, 1982 
29,000.00 July 1, 1983 
30,000.00 July 1, 1984 
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$31,000.00 January I, 1985 $31,000.00 July 1, 1985 
32,000.00 January 1, 1986 32,000.00 July 1, 1986 
33,000.00 January 1, 1987 33,000.00 July 1, 1987 
31,.,000.00 January 1, 1988 31+,000.00 July 1, '1988 
35,000.00 January 1, 1989 35,000.00 July 1, 1989 
36,000.00 January 1, 1990 36,000.00 July 1, 1990 
38,000,00 JanuaFJ I, 1991 38.°°0.00 July 1, 1991 
39,660.00 January 1, 1992 39,000.00 July 1, 1992 
39,000.00 J&,uary I, 1993 39,000 •. 00 July 1,1993 

The bonds of this issue maturing on July 1, 1960, and thereafter, shall 
be redeemable at the option of th e City, in 1I&101e or in part, in inverse 
numerical order,. en January 1, 1960, or any interet payment date thereafter, 
at face value, together with the following premiums: 

6% if redeemed on January 1, 1960, or thereafter on or before 
July 1, 1967; 

5% if redeemed on Jmluary 1, 1968, or thereafter on or before 
July 1, 197h; 

h% if redeemed on January 1, 1975, or thereafter on or hefore 
July 1, 1981 

3% if redeemed on January 1, 1982, or thereafter on or before 
July 1, 1988; 

2% if redeemed on January 1, 1989, or thereafter prior to maturity; 

plus in each case accrued interest to the date fiXed for redemption. Notice 
of such redemption shall be published at leas,t thirty (30) days prior to the 
date fixed for redemption at least one time in a newspaper or financiaJ. 
journal of general circulation published in the City of Indianapolis, Indiana, 
and a ne>Jspaper or financial journal of general circulation published in the 
City of Chicago, Illinois, and a like notice shall be sent by man to the 
holders of snch bonds as are then reg:tstered. The notice shall specify the 
date' and place of redemption and the serial numbers of the bonds called for 
redemption. Interest on the bonds so called for redemption shall cease on 
the date fixed h'1 said notice, if funds are available at the place of re
demption to redeem the bonds when presented. 

Sec. 5. Said bonds shall be signed in the name of the City by the 
Eliyor, and attested by the G ltJrk-Treasurer, .rho shall affix the seal of the 
City to each of said bonds. 'I'he 'interest coupons atf.ached to said bonds 
shall be executed by placing thereon the facsimile signatuX'o of. the Clerk
Treasurer, and said of rich 1; by the signing of said bende, .• shall adopt as 
and for his proper ~ignatu1"'e "his :facmimile signait\l::r~ appearing on said coupons" 
In case any officer whose sig.'1ature appears on. the bonds and co"upons shall 
cease to be such ofericer befOTe the delivery of such bonds>, his signature'shall 
nevertheless be valid and suf~fici<Gnt for all purposes the $'GXfl8 ,as if sueh 
officer had remained in offi08 1ll1,til such deli very G 

c 

Said bonds shall be nS'gotJ.table by del:Lve:r.y unless registc.ereda Upon 
pre$entation of the bonds at the 'office of the Clerk-Treasurer dn the Ci.ty 
of Bloomington, said Clerk-Treasurer shall register s a5.d bonds iitlJithout 
or oxpense to the holder, as 1,0 the principal thereof. SUG-'h registry shall 
be noted on tho bonet, after 'V'l'hich no tr8.l1sfer (thereof will -be iRalio. lEiless 
ma(~.e t,fle registered Ohmer ~in person CJP by [ris attorney d~uly tfluthorized. and 
:Jimilarly noted on ,the bond, -but <said bond w£y be discha.,rgs-.:l fxtom 
by being in like m8:Qn.er retransferred -to bearer$ after Hhich it~ shall be 
transferable by d,(:";livery but iti..ay, ,be again a·8 bef-Dree~ The 
trat,ion of any 'bond shall not~ aff8ct the negotiab:l.lity of the inte:rsst coupons 
at tach,ee! thereto, but S11.ch CO't~pOn8 sIEl,ll cont:13~::'13 to pR 82, b;y- d,elivery only 
8Ild :::hall remain to Oel:lre:r' IJ 

SeC. 6" The form and .,tenor of said bonds, the :iJltC:i"'{'~St conpoEs tCI "be 
at.taelv3d thereto, end the fOI'fE of" registry" endorsement ther~;~on <shall be 

t,ially B.S f:0'1.1ow3 J to=<),,-it: 



UNITED STArrSS OF Alv£RICJ1,: 
state of India.na County of }i'onroe 

No& $l,OOO~OO 

CITY OF BIDCNI~JGTON 
ltlATER\'!OHKS REV~l\TU}I~ BOND OF 1951 

The City of Bloomington, in 1,1onroe County", statr;:; of 
Indiana, for value received, hereby promises to pay to the 
[.l8arer, or if this bond be registered then to the registered 
hole.e1" hereof, solely out of the special revenue fun.d herein
after referred t.o, theprindpal amoUnt of 

ONE THOUSAND DOLLARS 

on the first day of j 19 __ ,(unless this bond be 
~called f6r redemption prior to maturity as hereinafter provided) 
and to pay interest thereon from the date hereof until the pr]"nci-
pal, lS paid, at the rate of per CE"~nt ( ___ :6) per a:tL.11.urn, 
payable semi-arinua,11y on the first days of January and J"uly of 
each year, beginning January 1, 1952, but only upon presentation 
and surrender of the armexed interest coupons as they severally 
be-come due. 

Both prind_pal and interest of this bond are payable in 
la,rful money of the ,United States of America at the primtipal 
office of The Indiana National Bank of rndic~napolis, in the 
City of Indianapolis, Indiana. 

TJ-;.is bond is one of an authorized issue of one thousand 
seven hundred fifty (1,750) bonds of the City of Bloomington 
of like date, denomination, tenor and effect, in the total 
aJ1lOlmt of One Hillion Seven Hundred Fifty Thousand Dollars 
($1,750,000.00), numbered consecutively from 1 to 1750 inclusive, 
issued for t he purpose of providing funds to pay the cost of 
extensions and additions toths municipally owned waterworks of 
said City, pursuant to an ordinance passed by the COll1-non Council 
of said City olfi the __ day of ,July, 1951, ent.itled "An Ordinance 
concerning the construction of extensions and additions to the 
;;fateTIJOrks o;"'l1ed and operated by the City of Bloomington, Indiana, 
authorizing the issuance of revenue bonds to pro~ide for the 
cost thereof, and matters cor.nected therewith," and in strict 
compliance with the provisions of the governing statutes, 
particularly Chapter 155 of the Acts of the Indiana General 
Assembly of the State of Indiana for the year 1929, and all acts 
amendatory t.hereof or supplemental thereto. The bonds of this 
issue are of equal priority, in respect to the payrnent of both 
interest and principal, with the Waterworks Refunding Revenue 
Bonds, in the amount of One Hundred Twenty-eight Thousand 
Dollars {$128,OOO.00), issued under date of December l,e 1950. 

The principal and interest of this bond and all other bonds 
of equal priority t.herewith are equally and ratably secured by 
and constitue a first charge upon thirty-nve per- cent (35%) of 
the gross income and revenuesof the City's waterworks system, 
as the same no>! exists or may hereafter be improved and extended, 
to the extent required for that purpose, which percentage of such 
income and revenues is to ce dep08ited in a special fund to be 
knol'm as the "Bond and Interest Redemption Account" created by 
Ordil".ance No.9, 1950, and continued in effect by the ordinance 
hereinbefore referred to. The City shall not be obli.gated to pay 
this bond or the interest thereon except from said special fund, 
and neither this bond nor the issue of Hhich it is a part shall 
in any l:1espect constitute a corporate indebtedness of the City 
within the provisions and l~itations of the constitution of the 
State of Indiana. 

'9llf'J w '(}"~y 
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The bonds of this issue maturing on July 1, 1960, and 
thereafter, are redeemable at the option of the City, in whole 
or in part, in iniTerse numerical order, on January ill, -1960, or 
any interest payment date thereafter, at face value, together with 
the following premiums: silK per cent (6%) if redeemed on January 
1, 196c, or thereafter on or before July 1, 1967; five per cent 
(5%) if redeemed on Janua~J 1, 1968, or thereafter on or before, 
July I, 1974; four'percent (4%) if redeemed on January 1, 1975, 
or thereafter on or before July 1, 1981; three per cent <:3%) if 
redeemed on January 1, 1982, or thereafter on or before July 1, 
1988; two per cent (2%) if redeemed on January 1, 1989, or 
thereafter prior to maturity; plus in each case accrued interest 
to the date fixed for rederr'ptiot1l provided notice of such redemption 
shall be given at least thirty (30) days prior to the date fixed 
therefor by one publication in a newspaper or financial journal of 
general circulatj.on Dublished in the City of Indianapolis, Ind:i,ana. 
and a newspaper or financial journal of general circulation published 
in the City of Chicago, Illinois, and a like notice be sent by mail 
to the holders of such bonae as are then registered. Interest on 
the bonds so called for redemption shaD_ cease on the redemption 
date fixed in said notice, if sufficient funds~are available at 
the place of redemption to redeem the bonds when presented in ac
cordance with the terms thereof. The bonds so redeemed prior to 
maturity shall be surrendered for cancellation, together with all 
unmatured interest coupons appurtenant thereto. 

The City covenants that it will; to the fullest extent 
permitted by law, fix, maintain and collect an aggregate of 
rates and charges for the services rendered by the City I S 

waterwcrks system which will be sufficient t,o pay all costs 
of operation and maintenance of said sYEltem, to provide a 
proper and adequate depreciation account. and to create and 
maintain the sinking fund required for the payment ,of the 
interest on and principal of this :issue of bonds and all other 
bonds of equal priority thereto, in accordance with the terms 
thereof, and that it will in all other respects faithfully 
comply ,;ith all other provisions of the ordinance and statute 
pursuant to which this bond is issued. In the event the City 
shall make any default in the pa~nent of the principal of or 
interest on this bond, the holder hereof shall have all of the 
rights and remedies provided by the governing statutes, in
cluding the right to compel the collection of sufficient rates and 
charges to' provide for the payment of this bond and the interest 
thereon in accordance with the terms hereof. 

This bond may be registered in the name of the owner in the 
manner and with the effect provided in the orminance hereinbefore 
referred to, but unless registered this bond shall pass by de~ 
livery. only. The registration of this bond shall. not, affect the 
negotiability of the interest coupons attached hereto, but said' 
coupons shall continue to pass by delivery merely and shall remain 
payable to bearer. 

It is hereby certified and recited that all acts, conditions 
and things required to be done or to exist precedent to and in 
the execution, issuance and delivery of this bond have been done 
and performed and exist in regular aDd due form as provided by la,,,. 

IN WITNESS WHEREOF the City of Bloomington, in,Mol'lroe County, 
State of Indiana, has caused this bond to ~e signed in its corporate 
nam'1 by its duly elected, qualified and acting Mayor, its corporate 
seal to be hereunto affixed and attested by its duly elected, 
qualified and acting Clerk-Treasurel", and the interest coupons 
hereto attached to be executed by placing thereon the facsimile 
signatures of said Nayor and Clerk-Tr,3asurer, all Its of the first 
day of __ ...... _-'_, 1951. 

CITY OF BLOOMINGTON 
By ~._ 

Mayor 
Attest: 

Clerk-Treasurer 
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(Interest Coupon) 
Coupon No. $._-

On , 19" 
~Unless the 'bond herein mentioned Shall have been 
called for previous redemption), the City of Bloom
ington, Indiana, will pay to bearer at the principal 
office of The Indiana National Bank of Indianapolis, 
in the City of Indianapolis, Indiana, out of its 
waterworks Bond and Interest Redemption Account, 
..,.-...,._..,.,_':'::'".,.-___ Do1lars, being the interest then 
due on its Waterworks Revenue Bond of 1951, dated 
_____ , 1951, No. • 

" CITY OF BLOOMINGTON 
By (Facsimile) 

(Facsimile) 
rC;:;l-:-e:::r;:k--:T:n:r=-e::-:a:-:s=u=r:::e::r~-

Mayor 

REGISTRATION ENDORSEMENT 

This bond can be registered only at the office 
of the Clerk-Treasurer in the City of Bloomington, 
Indiana. No writing hereon except by the Clerk
Treasurer. 

Date of Registry In Whose Name Registered Clerk-Treasurer 

Sec. 7. The Clerk-Treasurer is hereby authorized and directed to 
have waid bonds and coupons prepared, and the Mayor and Clerk-Treasurer are 
hereby authorized and directed to execute said bonds and the coupons to be 
attached thereto in the form and manner hereinbefore provided. The Clerk
Treasurer shall sell said bonds at public sale. Prior tothe sale"of"the 
bonds,~the Clerk-Treasurer shall cause to be published a notice of sale once 
each week for two weeks in The Star-Courier and the Daily Herald-Telephone, 
published in the City of Bloomington, and at least one time in a newspaper 
published in the City of Indianapolis. The Clerk-Treasurer shall be author
ized to make such additional publication as may be recommended by the City's 
bond counsel and approved by the Mayor. The date fixed for the sale shall 
not be earlier than seven days after the last of said publications. The 
bond sale notice shall state the time and place of sale, the total amount 
of bonds, the maximum rate of interest thereon, the maturities thereof, the 
purpose for which the bonds are being issued, the terms and conditions upon 
which bids will be received and the sale made, and shall set out such other 
information as the Clerk-Treasurer, aEting on the adviee of the City Attorney 
and bond counsel, shall deem necessary, 

All bids for said bonds shall be sealed and shall be presented to the 
Clerk-Treasurer at his office. Bidders shall be required to bid for all the 
bonds and to name the rate or rates of interest which the bonds are to bear, 
not exceeding three an« one-fourt per cent (3-1/4%) psr annum. Such interest 
rate or rates shall be in multiples of one-eighth (1/8) of one per cent (1%) 
and not more 1hm three (3) interest rates shall be named by each bidder. Bids 
specifying two or more interest rates shall also specify the amount and 
maturities of the bonds bearing each rate, but all bonds maturing on the same 
date shall bear the same rate. Each bid shall be accompanied by a certified 
or cashier's check payable to the City of Bloomington in the amount of Five 
Thousand Dollars ($5,000.00) as a guarantee of good faith. In the event the 
successful bidder shall fail or refuse to accept delivery of said bonds in 
accordance with his bid and the notice of sale ,then said check and the pro
ceeds thereof shall be the property of the City as its agreed liquidated 
damages. The Clerk-Treasurer shall awared the bonds to the highest qualified 
bidder. The highest bidder shall be the one who offers the lowest net interest 
cost to the City, to be determined by computing the total interest on all of 
the bonds to their maturities and deducting therefrom the premium bid, if any. 

lJ , 
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No bid for less than the par value of said bonds. including interest accrued 
to the date of delivery. shall be considered. The Clerk-Treasurer shall have 
the right to reject any and all bids. In the event no acceptable bid is received 
at the time fixed in said notice for the sale of ~aid bonds. the Clerk .. Treasurer 
shall be authorized to continue to receive bids from day to day thereafter for 
a period of not to exceed thirty (30) days without readvertisement; provided, 
however, that if said sale be continued no bid shall be accepted which is lower 
than the highest bid received at the time fixed for said sale in the bond sale 
notice. 

Prior to the sale of said bonds the CI~rk-Treasurer shall obtain a legal 
opinion as to the validity of the bonds from Ross McCord Ice & Miller, bond 
counsel of Indianapolis, acting as bond counsel for the City, and shall fur
nish such opinion to the purchaser of the bonds. The fee of such bond"counsel 
and all other incidental expenses incurred in connection with the issuance 
of the bonds authorized by this ordinance shall be paid out of funds derived 
from the operation of the City!s waterworks. 

Sec. 8. In the event it shall be hereafter determined that it is not 
necessary to issue all of the bonds authorized by this ordinance, or the 
Public Service Commission shall not approve the issuance of said total amount 
of bonds, the Clerk-Treasurer shall be authorized to selland deliver a lesser 
amount of bonds than herein authorized, in which case the bonds not sold or 
delivered shall be of the last maturity or maturities. 

The bonds herein authorized, when fully paid for and delivered to the 
purchaser, shall be the binding and special revenue obligations of the City 
payable sut of the income and revenues of the Waterworks system of said City 
according to their tenor and effect, and the proceeds derived from the sale 
of said bonds shall be and are hereby set aside for the purpose of paying the 
cost of construction and installation of the aforesaid extensions and additions 
to said waterworks and the expenses necessarily incurred in connection there
with, including the expenses incurred in connection with the issuance and 
sale of the bonds. The proper officers of the City are hereby directed to 
draw all proper and necessary warrants, and to do all acts and things which 
may be 'necessary to carry out the provisions of this ordinance. 

Sec. 9. Any accrued interest and any premium received at the time of 
the delivery of the bonds shall oe deposited in the Bond and Interest Re
demption Account hereinbefore referred to. The remaining proceeds from the 
sale of the bonds shall be deposited in a bank or banks which are legally 
designated and qualified depositories for the funds of the City, in a special 
account or accounts to be designated as "City of Bloomington, Waterworks 
Construction Acceunt... Each of such special accounts shall be deposited, 
secured and held as provided by the laws 'relating to the depositing, securing 
and holding of public funds. The funds in such special account or accounts 
shall be expended ~nly for the purpose of paying the cost of the extensions 
and additions to said waterworks as herein authorized, the incidental expenses 
incurred in connection therewith arid with the issuance of bonds, and for the 
payment of interest accruing on the bonds during the period of construction, 
if required for that purpose. Any balance or balances remaining unexpended 
in such special account or accounts after the completion of the work, which 
are not required to meeet unpaid obligations incurred in connection with the 
construction of the work, saall be deposited in the Bond and Interest Redemp-
tion Account. ' 

Sec. 10. The City shall keep proper books of records and accounts, 
separate from all of its other records and accounts. in which complete and 
correct entries shall be made showing all revenues collected from said water
works and deposited in the special accounts hereinbefore established and all 
disbursements made therefrom and all transactions relating to said waterworks. 
There shall be prepared and furnished to the original purchaser of the bonds, 
so long as it holds any of the bonds, and, upon written requrest, to any holder 
of the bonds, not more" than ninety (90) days after the close of each annual 
fiscal period, operating and income statements and balance sheets of the water~ 
works, in reasonable detail, covering such annual fiscal period, which state
ment shall be certified by the Clerk_Treasurer or the Auditor of the water
works. Copies of all such statements and reRorts shall at all times be kept 
on file in the office of the Clerk-Treasurer. Any holder of the bonds shall 
have the right at all reasonable times to inspect the waterworks and the 
records, accounts and data of the City relating thereto. 
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Sec. 11. The City shall, to the fullest extent permitted by law, es-
tablish, maintain and collect reasonable and just rates and charges for the 
services and facilities afforded by said waterworks which will provide . 
revenues at least 6uffieient to pay the reasonable and proper cost of the 
maintenance and operation of the waterworks, to provide a proper and reason
able depreciation account, and to pay the principal of and intereston all 
bonds payable from the revenues of the waterworks as the same become due, amd 
provide a surplus or margin of ten per cent (10%) of the principal and 
interest due each year, which shall be cumulative, So long as any of the 
bonds herein authorized are outstanding, none of the facilities and services 
afforded by said waterworks shall be furnished without a reasonable and just 
charge being made therefor. The reasonable value of any facility or service 
rendered to the City, or toany department, agency or instrumentality thereof, 
including the use of water for nydrants for fire protection or for any othe I' 

purpose, shall be charged against the City and shall be paid for as the charges 
accrue, and the revenues so received shall be deemed to be revenues derived 
from the operation of the waterworks and shall be used and accounted for in 
the same manner as other revenues derived from the operation of the water
works; provided, .however, that the paymenf of such charges against the City 
may be omitted, to the extent permitted by law, so long as the revenues de
rived from the operation of the waterworks are sufficient to pay the cost 
of operation, to maintain the waterworks in good operating condition, to 
provide for a proper depreciation fund, and for the payment of the principal 
and interest of all outstanding bondsptyable from the income and revenues of 
the waterworks. . 

Sec. 12. For the purpose of further safeguarding the interests of 
the holders of the bonds, it is specifically provided as follows: 

(a) All construction contracts shall be let to responsible contractors 
who shall be required to furnish construction bonds in an amount equal to 
one hundred per cent (100%) of the amount of such contracts, to insure the 
completion of such contracts in accordance with their terms. and such con
tractors shall be required to carry such employer's liability and public 
liability insurance as are required under the laws of the State of Indiana 
in the case of public contracts. 

(b) The extensions and additions shall be contracted for and con
structed to the approval of 60nsoer, Townsend & ASSOCiates, consulting 
engineers of Chicago. Illinois, now employed by the City, or such other 
consulting engineers as may hereafter be employed by the City, with the 
approval of the purchaser of the bonds •• All estimates for work done and 
material furnished shall first be checked by the consulting engineers be
fore being approved by the City. 

(c) 
condition 
cost. 

The City shall, at'all times, maintain said waterworks in good 
and operate the same in an efficient manner and at a reasonable 

(d) So long as any of the bonds herein authorized are outstanding, ~he 
City shall maintain insu anceon the insurable parts of the waterworks of a 
kind and' in an amount such as is usually carried by private companie sen';;' 
gaged in a similar type of business. Atl insurance shall be placed with 
responsible insurance companies qualified to do business in the state of 
Indiana, and any insurance proceeds collected shall be used in replacing 

the property destroyed or damaged, or if not needed for that purpose shall 
be placed in the Depreciation Account. 

(e) So long as any of the bonds herein authorized are outstanding, 
the City shall not mortgage, pledge or otherwise encumber its waterworks 
or any part thereof, and shall not sell, lease or otherwise dispose of any 
portion thereof except such equipment which ma~ become worn out or obsolete, 
and shall be replaced; nor shall the City execute or issue any additional 
bonds or other obligations pledging any portion of the revenues of said 
waterworkw unless the same be made subordinate and junior in all respects 
to the bonds heretofore issued and the bonds herein authorized, or unless 
all of the bonds herein authorized are redeemed and cancelled coincidently 
with the delivery of such additional bonds or other obligations. 

(f) The provisions of this ordinance shall be construed to create 
a trust in the proceeds derived from the sale of the bonds herein authorized, 
for the uses and purposes her in set forth, and so long as any of said bonds 
are outstanding, the provisions of this ordinance shall also be construed 
to create a trust in the fixed proportion of the revenues of the waterworks 
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herein directed to be set apart and paid into the Bond and Interest Recemption 
Account for the uses and purposes of said account as in this ordinance Net 
forth. 

(g) The provisions of this ordinance shall consitute a contract by and 
between the City of Bloomington and the holders of the bonds herein authorized, 
all of the terms of which shall be enforceable in law or in equity, and after 
the issuance of the bonds this ordinance shall not be repealed or amended in 
any respect which will adversely affect the rights and interest of the holders 
of said bonds, nor shall the Common Council of the City adopt any law, ordinance 
or resolution in any way adversely affecting the rights of such holders so 
long as any of the bonds or the interest thereon remain unpaid. The holders 
oftha bonds shall have all of the rights, remedies "and privileges, either 
eXpressly set forth ':in the provisions of Chapter 155 of the Acts of the Indiana 
General Assembly for the year 1929, and all acts amendatory thereof and supple
mental thereto, or implied therein. including the right to compel the collection 
of sufficient rates and charges to provide for the payment of the bonds 
issued hereunder and the interest thereon. 

(h) None of the prov~s~ons of this ordinance shall be construed as 
requiring the expenditure of any fUllds of the City derived from any sources 
other than the proceeds of said bonds and the revenues derived from the 
operation of said waterworks system, 

Sec, 13. All ordinances and parts of ordinances in conflict hereWith 
are hereby repealed. 

Sec. 14. This ordinance shall be in full force and effect ~rom and 
after its passage. 

Passed and adopted by the Common Council of the City of Bloomington 
on the 10th day of July, 1951 • ........... 

Is/ Thos. 1. Lemon 
Presiding Officer 

Attest: 

lsI CarlO. Stewani" __ _ 
Clerk-Treasurer 

Presented by me to the Mayor of the City of Bloomington on the 10th day 
of July, 1951, at the hour of 9:10 o'clock P. M. 

lsI CarlO. Stewart 
Clerk-Treasurer 

this ordinance approved and signed by me on the lOth day of July, 
1951, at the hour of 9:10 o'clock ~ M. 

lsI Thos. 1. Lemon 
Mayor 


