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Market Price

Affordable Price
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SHCDC will retain
the land under each
home and through a
ground lease, convey
full use of the
property to the
household that
purchases the home.

Shicdc




The lease contains a
resale formula that
assures that the
price will remain
affordable, buyer
after buyer without
need of further
subsidy.

Shicdc




Affordable homeownership for today’s buyers & for
future buyers —> community will remain
equitable and accessible.

Individuals Community
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Legal Instrument

SHCDC owns the land and leases
to homeowner

v' Lease is long-term and renewable
v' Lease is inheritable

: l m\m,. / / v The improvement can be financed
/ v No buyouts
| v Contains resale formula and

process N\
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How Buyers Equity Building

Build Equity

Homeowners collect:
(atresale)

Wealth Creation

25% of the
appreciation on the
home

Downpayment &
Principal
Payments on
Mortgage

Value of Capital
Improvements
to the home




At Resale - Affordability Preserved

CLT exercises option to repurchase at resale
Property appraised at purchase and each resale

Formula applied
Capital improvement credit added
Development fee charged
v' Subsidy recycled at each sale
v' Subsidy grows with home value

Shcde



Seller Buver
Current appraisal at time of resale £250.000 £250,000
Market appraizal value at mitial sale = - $200,000 -
Increase (or decrease) in home value $30.000
Vahie ot Capital Improvements - 0 -

$30.000
Share of mcrease (or decrease) to } | _ Share of mnecreaze to discount

o X 25%| X 73% o

sefler (23%) home tor buver (73%)

£12.500 £37,500
Ongmal appraisal £200,000 §230,000 Current appraisal
Ongmal subsidy (Land & Cash) - §75,000 - §73,000 Subsidy recycled
Oungnal puschase price of home £125,000 n/a
Equity share available to seller +  §123500 - 837300 Equity share dizscount to buver
Capital improvements + 20 n/a
Poce Paid to Seller = §137300 = %1375

24000 CLT Resale Fee
§141,500 Buver Sales Prce




Benefits to Homeowner Shicde

v Affordability
v'Access to Security of Homeownership
v'Wealth Building - Mortgage Equity AW
v'Stepping Stone To Traditional Market g

v’ Typical Tax Benefits \
v'Support And Stewardship




Benefits to Community

v Preserving Affordability /Access to Homeownership

v'Retaining and Recycling Public Subsidies

v'Helping More People

v Gentrification Mitigation

v'Building and Preserving Housing Stock - Quality And

Affordability
S@C



Clear Creek Modular Homes

EAT-IN KITCHEN

/ith'po




I~ s
Habitat for Humanity | yYy Habitat

for Humanity
of Monroe County

* Partnering as a builder and a
lender for the CLT

* Canreach potential
homeowners at even lower
incomes

* Participants must qualify for
and meet all Habitat
requirements

« SHCDC and Habitat will update
when details are confirmed




Shared Equity: A Proven Solution 1

&/\ The share of minority households
- living in shared equity homes

; out of I 0 — increased from
shared equity 1 3 % to 43 % il
homeowners are first- F g

(1985-2000) (2013-2018)

GROUNDED
SOLUTIONS
‘ NETWORK

time homehuyers



Shared Equity: A Proven Solution 2

The median shared equity
household accumulates

$14,000 6--10

in earned equity. )
{compared to a median initial
investment of §1,875)

&

shared equity homeowners use their earned equity to
eventually purchase a traditional market rate home.

GROUNDED

SOLUTIONS m
NETWORK
SNCAC




Shared Equity: A Proven Solution 3

o

“ \!
*v

Over
Fonmosso 0] 0
@ 99% *H" o
of shar'ed equity homes of shared equity homes are priced affordably
avoid forec‘losur e (under 30% of monthly income) for households
proceedings earning 80 percent of AMI or below

n GROUNDED
SOLUTIONS
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Summit Hill Early Learning Center

* This 2 -story building at 1020 N. Monroe
will house a new early childcare center
on the first floor and three two-bedroom
apartments on the second floor.

J.DM | [

* The South Central Community Action

B . Project will be the childcare provider for
the 3 classrooms, serving up to 28 infants
: e and toddlers
o ' - :"‘_“‘_‘_‘E‘E]iﬂ_‘T * The three low-income apmts will target
= == - s those pursuing education in an essential
[ | ] % field, such as early childhood education.
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T R High Quality
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partnership
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Investment in our
current and future
workforce

Early years critical
for a child and can
have long-term
impacts

. BHA EARLY
' LEARNING CENTER

BLOOMINGTON, INDIANA
NOVEMBER 2019



Kohr Rehab Project

e The COB donated land and the
historic Khor building.

* This historic rehab project will
include 38 affordable units, 9
units reserved for permanent
supportive housing. Centerstone
to provide on-site supportive
services.

 Financed with 9% low-income
tax credits and historic tax
credits.




Jjue ts:

Follow us on F 0k & Li n for updates!



