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Purpose of the Report 
Crowe LLP (“Crowe” or “we”) has performed a study and analysis of the operating and financial reports, 
budgets, and other data pertaining to City of Bloomington Municipal Sewage Works (the “Sewage 
Works”) and City of Bloomington Municipal Stormwater Utility (the “Stormwater Utility) (together the 
“Utilities”).  The results of our analysis are contained in this Preliminary Rate and Financing Report 
(“Report”). While presented in one report, we analyzed the Utilities separately for the purpose of 
calculating rates and charges for each of the Utilities that would recover the respective revenue 
requirements of each utility.  

The purpose of this Report is to estimate each utility’s on-going revenue requirements for operation and 
maintenance expenses, proposed debt service payments, and capital improvements to the Utilities’ 
systems.  This Report is based on data for the twelve months ended April 30, 2022 (“Test Year”).  The 
historical information used in this Report was taken from the books and records of the Utilities and was 
adjusted as necessary for fixed, known, and measurable items as disclosed in the exhibits and 
schedules of this Report. 

In the course of preparing this Report, we have not conducted an audit of any financial or supplemental 
data used in the accompanying exhibits and schedules.  We have made certain projections based on 
assumptions provided by the Utilities that may vary from actual results because events and 
circumstances frequently do not occur as estimated and such variances may be material.  We have no 
responsibility to update this Report for events and circumstances occurring after the date of this Report. 

If you have any questions regarding this Report, please call Jennifer Wilson at (317) 269-6699.
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Financial Statements 
Balance Sheets as of April 30, 2022, December 31, 2021, and 
December 31, 2020 

 

 
Data Source: Utility trial balances  

Utility Plant - Sewage Works
Utility Plant in Service 186,861,948$       186,876,435$      175,261,884$      
Less: Accumulated Depreciation (102,128,299)       (102,128,299)       (98,438,414)         
Net Utility Plant in Service 84,733,649          84,748,136          76,823,470          
Add:  Construction Work in Progress 47,753,539          44,304,025          26,434,416          
Net Utility Plant - Sewage Works 132,487,188        129,052,161        103,257,886        

Utility Plant - Stormwater Utility
Utility Plant in Service 19,107,169          19,107,169          19,064,363          
Less: Accumulated Depreciation (3,872,199)           (3,872,199)          (3,591,518)          
Net Utility Plant in Service 15,234,970          15,234,970          15,472,845          
Add:  Construction Work in Progress 1,742,714            1,843,332           980,542              
Net Utility Plant - Stormwater Utility 16,977,684          17,078,302          16,453,387          

Restricted Assets
Sinking Fund 1,659,177            211                    7,518                  
Debt Service Reserve Fund 4,990,262            4,990,262           5,270,319           
Bond and Interest Fund 745,528               4,909,089           5,538,224           
Improvement Fund - Sewage Works -                         -                         549,742              
Improvement Fund - Stormwater Utility 600,000               600,000              -                         
Construction Fund - Sewage Works -                         932,164              16,926,703          
Construction Fund - Stormwater Utility 3,043,790            5,069,159           13,184,000          
Total Restricted Assets 11,038,757          16,500,885          41,476,506          

Current and Accrued Assets
Operation and Maintenance
     Fund - Sewage Works 6,373,264            8,471,358           3,773,649           
Operation and Maintenance 
     Fund - Stormwater Utility 1,774,862            2,977,115           1,293,415           
Accounts Receivable - Net 1,364,981            616,201              1,347,693           
Total Current and Accrued Assets 9,513,107            12,064,674          6,414,757           

Deferred Debits
Unamortized Bond Issuance Costs 125,064               125,064              155,929              
Unamortized Bond Discount 189,043               189,043              201,800              
Deferral Loss on Advance Refunding 256,212               256,212              341,617              
Total Deferred Debits 570,319               570,319              699,346              

Total Assets and Other Debits 170,587,055$       175,266,341$      168,301,882$      

December 31, 2020ASSETS AND OTHER DEBITS April 30, 2022 December 31, 2021



Bloomington Municipal Sewage Works and 
Bloomington Municipal Stormwater Utility    Preliminary Rate and Financing Report  3 
 

 
© 2022 Crowe LLP  www.crowe.com 

 

Balance Sheets as of April 30, 2022, December 31, 2021, and 
December 31, 2020 (Continued) 

 
Data Source: Utility trial balances 
  

Equity Capital
Unappropriated Retained Earnings 66,261,212$         57,188,525$         50,253,800$         
Current Year Earnings 3,493,755             9,072,687             6,923,533             
Total Equity Capital 69,754,967           66,261,212           57,177,333           

Long Term Debt
Revenue Bonds Payable 42,626,000 45,957,400 49,816,000
Capital Lease Obligations 3,966,000 4,503,000 5,022,000
Compensated Absences - Long Term 217,427 217,427 234,692
Total Long Term Debt 46,809,427           50,677,827           55,072,692           

Current and Accrued Liabilities
Accounts Payable (8,228) 4,627,233 1,403,730
Revenue Bonds - Current 3,331,400 3,278,600 4,320,700
Capital Lease Obligations - Current 270,000 -                        -                        
Accounts Payable to Associated Company 10,803 8,957 9,875
Unearned Revenue 1,939,477 1,933,303 1,972,683
Accrued Payroll 101,460 101,460 78,747
Compensated Absences
     Payable - Short Term 96,892 96,892 86,600
Total Current and Accrued Liabilities 5,741,804 10,046,445 7,872,335

Deferred Credits
Unamortized Bond Premium 6,654,738 6,654,738 6,544,292
Other Deferred Liabilities 19,000 19,000 19,000
Total Deferred Credits 6,673,738 6,673,738 6,563,292

Contributions in Aid of Construction 41,607,119 41,607,119 41,607,119

Prior Period Adjustments -                        -                        9,111                    

Total Liabilities and Other Credits 170,587,055$       175,266,341$       168,301,882$       

LIABILITIES AND OTHER CREDITS April 30, 2022 December 31, 2021 December 31, 2020
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Sewage Works Revenue Bonds of 2006, Series A-1 Amortization 
Schedule 

 
(1) The Stormwater Utility transfers $36,350 monthly to the Sewage Works for its portion of projects 

from the 2006 A-1 Bonds, as provided by Management of the Utility.  
 
Note: The 2006 A-1 Bonds were issued through the Indiana Bond Bank. The amortization schedule was 
amended March 26, 2015, and resulted in a reduction in the overall payments of approximately 
$720,000. 
 
Source: Sewage Works Revenue Bonds of 2006, Series A-1 Amended Qualified Entity Purchase 
Agreement as recalculated by Crowe.  
  

7/1/22 59,400$     59,400$     
1/1/23 446,400$    4.80  % 59,400       505,800     565,200$    (436,200)$    129,000$     
7/1/23 48,686       48,686       
1/1/24 469,100     4.83  48,686       517,786     566,472     (436,200)      130,272       
7/1/24 37,358       37,358       
1/1/25 491,600     4.83  37,358       528,958     566,316     (436,200)      130,116       
7/1/25 25,485       25,485       
1/1/26 514,000     4.83  25,485       539,485     564,970     (436,200)      128,770       
7/1/26 13,072       13,072       
1/1/27 541,300     4.83  13,072       554,372     567,444     (436,200)      131,244       

Totals 2,462,400$ 368,002$    2,830,402$ 2,830,402$ (2,181,000)$ 649,402$     

Sewage Works
Date Principal Coupon Interest Fiscal Total

Period
Total Total

Fiscal Less:
Stormwater (1)
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Sewage Works Refunding Revenue Bonds, Series 2013 Amortization 
Schedule 

 
Source: Sewage Works Refunding Revenue Bonds, Series 2013 Final Private Placement 
Memorandum, as recalculated by Crowe.  

7/1/22 30,616$        30,616$        
1/1/23 1,120,000$   1.78       % 30,616          1,150,616     1,181,232$   
7/1/23 20,648          20,648          
1/1/24 1,150,000    1.78       20,648          1,170,648     1,191,296    
7/1/24 10,413          10,413          
1/1/25 1,170,000    1.78       10,413          1,180,413     1,190,826    

Totals 3,440,000$   123,354$      3,563,354$   

Period Fiscal
Date Principal Coupon Interest Total Total
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Sewage Works Revenue Bonds of 2017 Amortization Schedule 

 
Source: Sewage Works Refunding Revenue Bonds, Series 2017 Final Official Statement, as 
recalculated by Crowe.  

7/1/22 78,650$        78,650$        
1/1/23 300,000$     2.00       % 78,650          378,650        457,300$     
7/1/23 75,650          75,650          
1/1/24 310,000       2.00       75,650          385,650        461,300       
7/1/24 72,550          72,550          
1/1/25 315,000       2.00       72,550          387,550        460,100       
7/1/25 69,400          69,400          
1/1/26 325,000       2.00       69,400          394,400        463,800       
7/1/26 66,150          66,150          
1/1/27 335,000       3.00       66,150          401,150        467,300       
7/1/27 61,125          61,125          
1/1/28 345,000       3.00       61,125          406,125        467,250       
7/1/28 55,950          55,950          
1/1/29 360,000       3.00       55,950          415,950        471,900       
7/1/29 50,550          50,550          
1/1/30 370,000       3.00       50,550          420,550        471,100       
7/1/30 45,000          45,000          
1/1/31 385,000       3.00       45,000          430,000        475,000       
7/1/31 39,225          39,225          
1/1/32 395,000       3.00       39,225          434,225        473,450       
7/1/32 33,300          33,300          
1/1/33 410,000       3.00       33,300          443,300        476,600       
7/1/33 27,150          27,150          
1/1/34 425,000       3.00       27,150          452,150        479,300       
7/1/34 20,775          20,775          
1/1/35 445,000       3.00       20,775          465,775        486,550       
7/1/35 14,100          14,100          
1/1/36 460,000       3.00       14,100          474,100        488,200       
7/1/36 7,200           7,200           
1/1/37 480,000       3.00       7,200           487,200        494,400       

Totals 5,660,000$   1,433,550$   7,093,550$   

Period Fiscal
Date Principal Coupon Interest Total Total
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Sewage Works Refunding Revenue Bonds, Series 2019 Amortization 
Schedule  

 
(1) The below maturities were sold with split coupons payments. The amount shown in the schedule is 

the weighted average of the below amounts.  
 

 
 
Source: Sewage Works Refunding Revenue Bonds, Series 2019 Final Official Statement, as 
recalculated by Crowe. 
  

7/1/22 78,400$        78,400$        
1/1/23 865,000$     3.88       % (1) 78,400          943,400        1,021,800$   
7/1/23 61,600          61,600          
1/1/24 900,000       3.44       (1) 61,600          961,600        1,023,200    
7/1/24 46,100          46,100          
1/1/25 930,000       3.25       (1) 46,100          976,100        1,022,200    
7/1/25 31,000          31,000          
1/1/26 960,000       4.00       31,000          991,000        1,022,000    
7/1/26 11,800          11,800          
1/1/27 590,000       4.00       11,800          601,800        613,600       

Totals 4,245,000$   457,800$      4,702,800$   

Period Fiscal
Date Principal Coupon Interest Total Total

1/1/2023
100,000        3.00        %
765,000        4.00        
865,000        3.88        %

1/1/2024
250,000        2.00        %
650,000        4.00        
900,000        3.44        %

1/1/2025
350,000        2.00        %
580,000        4.00        
930,000        3.25        %
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Sewage Works Revenue Bonds of 2020 Amortization Schedule 
 

 
(1) The Stormwater Utility transfers $33,650 monthly to the Sewage Works for its portion of projects 

from the 2020 Bonds, as provided by Management of the Utility.  
 

Source: Sewage Works Revenue Bonds of 2020 Final Official Statement, as recalculated by Crowe.  
  

7/1/22 484,900$      484,900$      
1/1/23 484,900        484,900        969,800$      (523,800)$      446,000$      
7/1/23 484,900        484,900        
1/1/24 484,900        484,900        969,800        (523,800)        446,000        
7/1/24 484,900        484,900        
1/1/25 484,900        484,900        969,800        (523,800)        446,000        
7/1/25 484,900        484,900        
1/1/26 484,900        484,900        969,800        (523,800)        446,000        
7/1/26 484,900        484,900        
1/1/27 400,000$      2.00  % 484,900        884,900        1,369,800     (523,800)        846,000        
7/1/27 480,900        480,900        
1/1/28 1,585,000     4.00  480,900        2,065,900     2,546,800     (523,800)        2,023,000     
7/1/28 449,200        449,200        
1/1/29 1,650,000     4.00  449,200        2,099,200     2,548,400     (523,800)        2,024,600     
7/1/29 416,200        416,200        
1/1/30 2,220,000     4.00  416,200        2,636,200     3,052,400     (523,800)        2,528,600     
7/1/30 371,800        371,800        
1/1/31 2,310,000     4.00  371,800        2,681,800     3,053,600     (523,800)        2,529,800     
7/1/31 325,600        325,600        
1/1/32 1,355,000     4.00  325,600        1,680,600     2,006,200     (523,800)        1,482,400     
7/1/32 298,500        298,500        
1/1/33 1,410,000     4.00  298,500        1,708,500     2,007,000     (523,800)        1,483,200     
7/1/33 270,300        270,300        
1/1/34 1,470,000     4.00  270,300        1,740,300     2,010,600     (523,800)        1,486,800     
7/1/34 240,900        240,900        
1/1/35 1,525,000     4.00  240,900        1,765,900     2,006,800     (523,800)        1,483,000     
7/1/35 210,400        210,400        
1/1/36 1,585,000     4.00  210,400        1,795,400     2,005,800     (523,800)        1,482,000     
7/1/36 178,700        178,700        
1/1/37 1,650,000     4.00  178,700        1,828,700     2,007,400     (523,800)        1,483,600     
7/1/37 145,700        145,700        
1/1/38 1,715,000     4.00  145,700        1,860,700     2,006,400     (523,800)        1,482,600     
7/1/38 111,400        111,400        
1/1/39 1,785,000     4.00  111,400        1,896,400     2,007,800     (523,800)        1,484,000     
7/1/39 75,700          75,700          
1/1/40 1,855,000     4.00  75,700          1,930,700     2,006,400     (523,800)        1,482,600     
7/1/40 38,600          38,600          
1/1/41 1,930,000     4.00  38,600          1,968,600     2,007,200     (523,800)        1,483,400     

Totals 24,445,000$ 12,076,800$ 36,521,800$ 36,521,800$ (9,952,200)$   26,569,600$ 

Period Sewage Works
Date Principal Coupon Interest Total Fiscal Total

Less:
Stormwater (1)

Fiscal
Total
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Sewage Works Refunding Revenue Bonds of 2021 Amortization Schedule 
 

 
Source: Sewage Works Refunding Revenue Bonds of 2021 Final Official Statement, as recalculated by 
Crowe. 
  

7/1/22 90,329$         90,329$         
1/1/23 600,000$      3.00        % 85,575           685,575         775,904$      
7/1/23 76,575           76,575           
1/1/24 625,000        3.00        76,575           701,575         778,150        
7/1/24 67,200           67,200           
1/1/25 645,000        3.00        67,200           712,200         779,400        
7/1/25 57,525           57,525           
1/1/26 670,000        3.00        57,525           727,525         785,050        
7/1/26 47,475           47,475           
1/1/27 690,000        3.00        47,475           737,475         784,950        
7/1/27 37,125           37,125           
1/1/28 715,000        3.00        37,125           752,125         789,250        
7/1/28 26,400           26,400           
1/1/29 725,000        3.00        26,400           751,400         777,800        
7/1/29 15,525           15,525           
1/1/30 245,000        3.00        15,525           260,525         276,050        
7/1/30 11,850           11,850           
1/1/31 250,000        3.00        11,850           261,850         273,700        
7/1/31 8,100             8,100             
1/1/32 265,000        3.00        8,100             273,100         281,200        
7/1/32 4,125             4,125             
1/1/33 275,000        3.00        4,125             279,125         283,250        

Totals 5,705,000$   879,704$       6,584,704$    

Period Fiscal
Date Principal Coupon Interest Total Total
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ESG Solar Lease Amortization Schedule 
 

 
(1) The ESG Solar Lease payments are allocated between the Sewage Works, the Bloomington 

Municipal Water Utility, the City of Bloomington Redevelopment Commission, and the City of 
Bloomington Parks & Recreation Department. The ESG Solar Lease payments are not on parity 
with the outstanding bonds of the Utility. 

 
Source: ESG Solar Lease Payment Schedule, as recalculated by Crowe. 
 
  

6/30/22 279,263$        2.97 % 168,352$     447,615$       
12/30/22 283,410          2.97 164,205       447,615         895,230$  394,287$    
6/30/23 287,619          2.97 159,996       447,615         

12/30/23 291,890          2.97 155,725       447,615         895,230 394,287      
6/30/24 296,225          2.97 151,390       447,615         

12/30/24 300,623          2.97 146,991       447,614         895,229 394,286      
6/30/25 305,088          2.97 142,527       447,615         

12/30/25 309,618          2.97 137,997       447,615         895,230 394,287      
6/30/26 314,216          2.97 133,399       447,615         

12/30/26 318,882          2.97 128,733       447,615         895,230 394,287      
6/30/27 323,618          2.97 123,997       447,615         

12/30/27 328,423          2.97 119,192       447,615         895,230 394,287      
6/30/28 333,300          2.97 114,315       447,615         

12/30/28 338,250          2.97 109,365       447,615         895,230 394,287      
6/30/29 343,273          2.97 104,342       447,615         

12/30/29 348,371          2.97 99,244         447,615         895,230 394,287      
6/30/30 353,544          2.97 94,071         447,615         

12/30/30 358,794          2.97 88,821         447,615         895,230 394,287      
6/30/31 364,122          2.97 83,493         447,615         

12/30/31 369,529          2.97 78,086         447,615         895,230 394,287      
6/30/32 375,017          2.97 72,598         447,615         

12/30/32 380,586          2.97 67,029         447,615         895,230 394,287      
6/30/33 386,237          2.97 61,377         447,614         

12/30/33 391,973          2.97 55,642         447,615         895,229 394,286      
6/30/34 397,794          2.97 49,821         447,615         

12/30/34 403,701          2.97 43,914         447,615         895,230 394,287      
6/30/35 409,696          2.97 37,919         447,615         

12/30/35 415,780          2.97 31,835         447,615         895,230 394,287      
6/30/36 421,954          2.97 25,661         447,615         

12/30/36 428,220          2.97 19,395         447,615         895,230 394,287      
6/30/37 434,580          2.97 13,035         447,615         

10/30/37 443,227          2.97 4,388           447,615         895,230 394,287      

Totals 11,336,823$   2,986,855$  14,323,678$  

Annual Lease Payment 394,287$    

Date Principal Coupon Interest Total Total Portion (1)
Period Fiscal Sewer
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Equipment Lease Purchase for Advance Metering Infrastructure Project 
Amortization Schedule 

 
(1) The Advance Metering Infrastructure Project payments are allocated between the Sewage Works 

and the Bloomington Municipal Water Utility. The Sewage Works’ allocated share is sixty percent 
(60%). The Advance Metering Infrastructure Project lease payments are not on parity with the 
outstanding bonds of the Utility. 

 
Source: Equipment Lease Purchase for Advance Metering Infrastructure Project Agreement, as 
recalculated by Crowe. 
 
 
  

8/15/22 450,000$      3.40 % 120,020$      570,020$      
2/15/23 460,000        3.40 112,370        572,370        1,142,390$  685,434$  
8/15/23 470,000        3.40 104,550        574,550        
2/15/24 470,000        3.40 96,560         566,560        1,141,110 684,666   
8/15/24 485,000        3.40 88,570         573,570        
2/15/25 490,000        3.40 80,325         570,325        1,143,895 686,337   
8/15/25 500,000        3.40 71,995         571,995        
2/15/26 505,000        3.40 63,495         568,495        1,140,490 684,294   
8/15/26 520,000        3.40 54,910         574,910        
2/15/27 520,000        3.40 46,070         566,070        1,140,980 684,588   
8/15/27 535,000        3.40 37,230         572,230        
2/15/28 540,000        3.40 28,135         568,135        1,140,365 684,219   
8/15/28 555,000        3.40 18,955         573,955        
2/15/29 560,000        3.40 9,520           569,520        1,143,475 686,085   

Totals 7,060,000$   932,705$      7,992,705$   

Average Annual Lease Payment 685,089$  

Total Portion (1)
Period Fiscal Sewer

Date Principal Coupon Interest Total
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Sewage Works Statements of Income for the Twelve Months Ended 
April 30, 2022, December 31, 2021, and December 31, 2020 
 

 
Data Source: Utility trial balances  

Operating Revenues
Metered Sales - Single Family 7,238,965$   7,341,677$       7,280,096$       
Metered Sales - Commercial 4,353,781     4,298,417         3,477,048         
Metered Sales - Industrial 630,436        623,506            506,270            
Metered Sales - Public Authority 3,665,161     3,390,316         3,026,846         
Metered Sales - Multiple Family 7,879,925     7,691,107         7,125,106         
Forfeited Discounts 116,691        137,765            69,290              
Miscellaneous Operating Revenues 100,377        102,302            115,983            
Total Operating Revenues 23,985,336   23,585,090       21,600,639       

Operation and Maintenance Expenses
Director 497,698        510,495            479,014            
Utility Service Board 1,038,104     1,048,824         2,370,948         
Accounting 477,940        562,044            443,098            
Billing and Collections 607,053        608,492            442,494            
Customer Relations 197,768        201,074            181,640            
Purchasing 275,239        281,324            260,027            
Environmental Services 339,497        329,431            358,639            
Communications 198,474        189,076            170,891            
Blucher Poole Treatment Plant 1,588,643     1,667,008         1,674,729         
Dillman Road Treatment Plant 4,126,260     3,254,773         3,318,085         
Laboratory 207,505        227,407            212,856            
Transmission and Distribution 2,085,403     2,128,865         2,167,701         
Booster and Lift Stations 159,175        160,273            145,273            
Meters 635,657        602,157            580,074            
Engineering 906,288        911,838            936,791            
Total Operation and Maintenance Expenses 13,340,704   12,683,081       13,742,260       

Sewage Works Depreciation Expense 3,802,100     3,802,100         3,249,161         

Taxes Other Than Income Taxes
FICA 391,222 392,509 397,483
Payment in Lieu of Property Taxes -                    -                       716,626            
Total Taxes Other Than Income Taxes 391,222        392,509            1,114,109         

Total Operating Expenses 17,534,026   16,877,690       18,105,530       

Net Operating Income 6,451,310     6,707,400         3,495,109         

April 30, 2022 December 31, 2021 December 31, 2020
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Statements of Income (Continued)

 
Note: Stormwater Revenues and Stormwater Expenses are included in Other Income and Other 
Expenses. See Stormwater Detailed Income Statement for additional information on Stormwater Utility 
operating results.  
 
Data Source: Utility trial balances 
  

Other Income
Interest Income 19,219$        35,347$            94,086$            
Stormwater Revenues 3,512,915 3,272,706 3,124,754
Connection Charges 536,175 648,619 582,586
Miscellaneous Other Income 1,567,717 1,156,229 2,542,457
Total Other Income 5,636,026     5,112,901         6,343,883         

Other Expenses
Stormwater Expenses 990,866 1,000,422 1,142,579
Stormwater Depreciation Expense 280,681 280,681 279,824
Interest Expense 1,676,959 1,249,741 1,178,374
Miscellaneous Expense 216,870 216,770 314,682
Total Other Expenses 3,165,376 2,747,614 2,915,459

Net Income 8,921,960$   9,072,687$       6,923,533$       

April 30, 2022 December 31, 2021 December 31, 2020
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Adjustments to the Sewage Works Financial Statements 
Note: Expense categories with multiple adjustments are listed on separate lines.  

Sewage Works Adjusted Statement of Income  

 
 
See Appendix A: Assumptions and Adjustment Detail 

Operating Revenues
Metered Sales - Single Family 7,238,965$      7,238,965$      
Metered Sales - Commercial 4,353,781       4,353,781        
Metered Sales - Industrial 630,436          630,436           
Metered Sales - Public Authority 3,665,161       3,665,161        
Metered Sales - Multiple Family 7,879,925       7,879,925        
Forfeited Discounts 116,691          116,691           
Miscellaneous Operating Revenues 100,377          100,377           
Total Operating Revenues 23,985,336      23,985,336      

Operation and Maintenance Expenses
Director 497,698          39,978$           1 501,940           

5,262               2
(40,998)            3

Utility Service Board 1,038,104       (17,823)            1 1,474,742        
724,206           4

(269,745)          5
Accounting 477,940          (11,111)            1 398,149           

(1,453)              2
(67,227)            3

Billing and Collections 607,053          4,715               1 604,914           
644                 2

(15,498)            6
8,000               7

Customer Relations 197,768          13,115             1 212,777           
1,894               2

Purchasing 275,239          (10,263)            1 263,573           
(1,403)              2

Environmental Services 339,497          64,703             1 413,305           
9,105               2

Communications 198,474          35,468             1 239,017           
5,075               2

Blucher Poole Treatment Plant 1,588,643       130,431           1 1,737,919        
18,845             2

Dillman Road Treatment Plant 4,126,260       150,274           1 3,865,450        
21,440             2

223,448           8
(738,542)          9

82,570             10

April 30, 2022 Adjustments Adjusted
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Sewage Works Adjusted Statement of Income (Continued) 
  
Note: Expense categories with multiple adjustments are listed on separate lines. 
 

 
See Appendix A: Assumptions and Adjustment Detail 
 

Laboratory 207,505$         9,833$             1 218,754$         
1,416               2

Transmission and Distribution 2,085,403        98,140             1 2,238,779        
13,159             2
24,896             11
17,181             12

Booster and Lift Stations 159,175          21,740             8 180,915           
Meters 635,657          83,757             1 731,301           

11,887             2
Engineering 906,288          104,505            1 1,025,514        

14,721             2
Total Operation and Maintenance Expenses 13,340,704      766,345            14,107,049       

Sewage Works Depreciation Expense 3,802,100        3,802,100        

Taxes Other Than Income Taxes
FICA 391,222          50,527             13 441,749           
Payment in Lieu of Property Taxes -                     432,657            14 432,657           
Total Taxes Other Than Income Taxes 391,222          483,184            874,406           

Total Operating Expenses 17,534,026      1,249,529         18,783,555       

Net Operating Income 6,451,310$      (1,249,529)$      5,201,781$       

April 30, 2022 Adjustments Adjusted
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Proposed Sewage Works Revenue Bonds of 2023 
Estimated Sources and Uses of Funds 

 
See Appendix A: Assumptions 
  

Par Amount 34,240,000$    

Project Fund
Sewage Works Projects 26,481,617$    
Stormwater Projects 4,080,000       

Debt Service Reserve 2,860,516       
Underwriter's Discount 342,400          
Insurance Expense 272,710          
Costs of Issuance 202,757          

Total Estimated Uses of Funds 34,240,000$    

Estimated Sources of Funds

Estimated Uses of Funds
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Estimated Amortization Schedule 

 
(1) The Stormwater portion of the debt service payment was calculated based on a twenty-year 

amortization of the Stormwater Project costs at the Net Interest Cost on the Bonds of 4.76%. 
 
Note: Coupon rates are estimated and subject to change. Arbitrage yield on the bonds is estimated at 
4.65%. Coupon rate is based on “A” rates as of September 21, 2022, plus issuer credit spread and 50 
basis point timing spread to account for uncertainty of future market rates at time of issuance.  
 
See Appendix A: Assumptions 
  

7/1/23 774,679$       774,679$       
1/1/24 774,679         774,679         1,549,358$    (320,782)$     1,228,576$    
7/1/24 774,679         774,679         
1/1/25 774,679         774,679         1,549,358     (320,782)       1,228,576      
7/1/25 774,679         774,679         
1/1/26 1,310,000$     3.70  % 774,679         2,084,679      2,859,358     (320,782)       2,538,576      
7/1/26 750,444         750,444         
1/1/27 1,355,000       3.80  750,444         2,105,444      2,855,888     (320,782)       2,535,106      
7/1/27 724,699         724,699         
1/1/28 1,410,000       3.90  724,699         2,134,699      2,859,398     (320,782)       2,538,616      
7/1/28 697,204         697,204         
1/1/29 1,465,000       3.95  697,204         2,162,204      2,859,408     (320,782)       2,538,626      
7/1/29 668,270         668,270         
1/1/30 1,520,000       4.00  668,270         2,188,270      2,856,540     (320,782)       2,535,758      
7/1/30 637,870         637,870         
1/1/31 1,580,000       4.15  637,870         2,217,870      2,855,740     (320,782)       2,534,958      
7/1/31 605,085         605,085         
1/1/32 1,650,000       4.20  605,085         2,255,085      2,860,170     (320,782)       2,539,388      
7/1/32 570,435         570,435         
1/1/33 1,715,000       4.35  570,435         2,285,435      2,855,870     (320,782)       2,535,088      
7/1/33 533,134         533,134         
1/1/34 1,790,000       4.55  533,134         2,323,134      2,856,268     (320,782)       2,535,486      
7/1/34 492,411         492,411         
1/1/35 1,875,000       4.65  492,411         2,367,411      2,859,822     (320,782)       2,539,040      
7/1/35 448,818         448,818         
1/1/36 1,960,000       4.70  448,818         2,408,818      2,857,636     (320,782)       2,536,854      
7/1/36 402,758         402,758         
1/1/37 2,055,000       4.75  402,758         2,457,758      2,860,516     (320,782)       2,539,734      
7/1/37 353,951         353,951         
1/1/38 2,150,000       4.75  353,951         2,503,951      2,857,902     (320,782)       2,537,120      
7/1/38 302,889         302,889         
1/1/39 2,250,000       4.80  302,889         2,552,889      2,855,778     (320,782)       2,534,996      
7/1/39 248,889         248,889         
1/1/40 2,360,000       4.85  248,889         2,608,889      2,857,778     (320,782)       2,536,996      
7/1/40 191,659         191,659         
1/1/41 2,475,000       4.90  191,659         2,666,659      2,858,318     (320,782)       2,537,536      
7/1/41 131,021         131,021         
1/1/42 2,595,000       4.90  131,021         2,726,021      2,857,042     (320,782)       2,536,260      
7/1/42 67,444           67,444           
1/1/43 2,725,000       4.95  67,444           2,792,444      2,859,888     (320,782)       2,539,106      

Totals 34,240,000$   20,302,036$   54,542,036$   54,542,036$  (6,415,640)$  48,126,396$  

Date Principal Coupon Interest Total
Sewage Works

Fiscal Total
Less:

Stormwater (1)
Period Fiscal

Total
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Proposed Sewage Works Revenue Bonds of 2025 
Estimated Sources and Uses of Funds 

 
See Appendix A: Assumptions 
  

Par Amount 18,490,000$    

Project Fund 16,436,352$    
Debt Service Reserve 1,513,508       
Underwriter's Discount 184,900          
Insurance Expense 151,110          
Costs of Issuance 204,130          

Total Estimated Uses of Funds 18,490,000$    

Estimated Sources of Funds

Estimated Uses of Funds
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Estimated Amortization Schedule 

 
Note: Coupon rates are estimated and subject to change. Arbitrage yield on the bonds is estimated at 
5.22%. Coupon rate is based on “A” rates as of September 21, 2022, plus issuer credit spread and 100 
basis point timing spread to account for uncertainty of future market rates at time of issuance. 
 
See Appendix A: Assumptions  

7/1/25 468,728$      468,728$      
1/1/26 575,000$     4.20       % 468,728        1,043,728     1,512,456$   
7/1/26 456,653        456,653        
1/1/27 600,000       4.30       456,653        1,056,653     1,513,306    
7/1/27 443,753        443,753        
1/1/28 625,000       4.40       443,753        1,068,753     1,512,506    
7/1/28 430,003        430,003        
1/1/29 650,000       4.45       430,003        1,080,003     1,510,006    
7/1/29 415,540        415,540        
1/1/30 680,000       4.50       415,540        1,095,540     1,511,080    
7/1/30 400,240        400,240        
1/1/31 710,000       4.65       400,240        1,110,240     1,510,480    
7/1/31 383,733        383,733        
1/1/32 745,000       4.70       383,733        1,128,733     1,512,466    
7/1/32 366,225        366,225        
1/1/33 780,000       4.85       366,225        1,146,225     1,512,450    
7/1/33 347,310        347,310        
1/1/34 815,000       5.00       347,310        1,162,310     1,509,620    
7/1/34 326,935        326,935        
1/1/35 855,000       5.10       326,935        1,181,935     1,508,870    
7/1/35 305,133        305,133        
1/1/36 900,000       5.15       305,133        1,205,133     1,510,266    
7/1/36 281,958        281,958        
1/1/37 945,000       5.15       281,958        1,226,958     1,508,916    
7/1/37 257,624        257,624        
1/1/38 995,000       5.20       257,624        1,252,624     1,510,248    
7/1/38 231,754        231,754        
1/1/39 1,050,000    5.25       231,754        1,281,754     1,513,508    
7/1/39 204,191        204,191        
1/1/40 1,105,000    5.25       204,191        1,309,191     1,513,382    
7/1/40 175,185        175,185        
1/1/41 1,160,000    5.35       175,185        1,335,185     1,510,370    
7/1/41 144,155        144,155        
1/1/42 1,220,000    5.40       144,155        1,364,155     1,508,310    
7/1/42 111,215        111,215        
1/1/43 1,290,000    5.40       111,215        1,401,215     1,512,430    
7/1/43 76,385          76,385          
1/1/44 1,360,000    5.45       76,385          1,436,385     1,512,770    
7/1/44 39,325          39,325          
1/1/45 1,430,000    5.50       39,325          1,469,325     1,508,650    

Totals 18,490,000$ 11,732,090$  30,222,090$  

Period Fiscal
Date Principal Coupon Interest Total Total
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Proposed Service Center Financing 
Estimated Sources and Uses of Funds 

 
Note: As of the date of this Report, Management of the Utility is uncertain when financing of a new 
service center will occur. This Report provides funding for estimated financing beginning in 2023, 
though actual timing is preliminary and subject to change.  
 
See Appendix A: Assumptions 
  

Par Amount 25,680,000$    

Project Fund 22,929,759$    
Debt Service Reserve 2,081,306       
Underwriter's Discount 256,800          
Insurance Expense 207,897          
Costs of Issuance 204,238          

Total Estimated Uses of Funds 25,680,000$    

Estimated Sources of Funds

Estimated Uses of Funds
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Estimated Amortization Schedule

 
Note: Coupon rates are estimated and subject to change. Arbitrage yield on the bonds is estimated at 
5.11%. Coupon rate is based on “A” rates as of September 21, 2022, plus issuer credit spread and 100 
basis point timing spread to account for uncertainty of future market rates at time of issuance. 
 
(1) Contingency amount includes a ten percent cushion on Fiscal Total Amounts, as provided by 

Management of the Utility. 
(2) Sewage Works Portion is sixty percent (60%) of Contingency Fiscal Total, as provided by 

Management of the Utility. 
 
See Appendix A: Assumptions 

7/1/23 634,960$      634,960$      
1/1/24 810,000$     4.15  % 634,960       1,444,960     2,079,920$   2,287,912$   1,372,747$   
7/1/24 618,153       618,153       
1/1/25 845,000       4.20  618,153       1,463,153     2,081,306    2,289,437    1,373,662    
7/1/25 600,408       600,408       
1/1/26 880,000       4.20  600,408       1,480,408     2,080,816    2,288,898    1,373,339    
7/1/26 581,928       581,928       
1/1/27 915,000       4.30  581,928       1,496,928     2,078,856    2,286,742    1,372,045    
7/1/27 562,255       562,255       
1/1/28 955,000       4.40  562,255       1,517,255     2,079,510    2,287,461    1,372,477    
7/1/28 541,245       541,245       
1/1/29 995,000       4.45  541,245       1,536,245     2,077,490    2,285,239    1,371,143    
7/1/29 519,106       519,106       
1/1/30 1,040,000    4.50  519,106       1,559,106     2,078,212    2,286,033    1,371,620    
7/1/30 495,706       495,706       
1/1/31 1,085,000    4.65  495,706       1,580,706     2,076,412    2,284,053    1,370,432    
7/1/31 470,480       470,480       
1/1/32 1,140,000    4.70  470,480       1,610,480     2,080,960    2,289,056    1,373,434    
7/1/32 443,690       443,690       
1/1/33 1,190,000    4.85  443,690       1,633,690     2,077,380    2,285,118    1,371,071    
7/1/33 414,833       414,833       
1/1/34 1,250,000    5.00  414,833       1,664,833     2,079,666    2,287,633    1,372,580    
7/1/34 383,583       383,583       
1/1/35 1,310,000    5.10  383,583       1,693,583     2,077,166    2,284,883    1,370,930    
7/1/35 350,178       350,178       
1/1/36 1,380,000    5.15  350,178       1,730,178     2,080,356    2,288,392    1,373,035    
7/1/36 314,643       314,643       
1/1/37 1,450,000    5.15  314,643       1,764,643     2,079,286    2,287,215    1,372,329    
7/1/37 277,305       277,305       
1/1/38 1,525,000    5.20  277,305       1,802,305     2,079,610    2,287,571    1,372,543    
7/1/38 237,655       237,655       
1/1/39 1,605,000    5.25  237,655       1,842,655     2,080,310    2,288,341    1,373,005    
7/1/39 195,524       195,524       
1/1/40 1,690,000    5.25  195,524       1,885,524     2,081,048    2,289,153    1,373,492    
7/1/40 151,161       151,161       
1/1/41 1,775,000    5.35  151,161       1,926,161     2,077,322    2,285,054    1,371,032    
7/1/41 103,680       103,680       
1/1/42 1,870,000    5.40  103,680       1,973,680     2,077,360    2,285,096    1,371,058    
7/1/42 53,190         53,190         
1/1/43 1,970,000    5.40  53,190         2,023,190     2,076,380    2,284,018    1,370,411    

Totals 25,680,000$ 15,899,366$ 41,579,366$ 41,579,366$ 45,737,305$ 27,442,385$ 

Date Principal Coupon Interest Total
Contingency

Fiscal Total (1)
Sewage Works

Portion (2)
Period

Fiscal Total
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Statement of Sewage Works Revenue Requirements 
Statement of Sewage Works Revenue Requirements 

  
(1) Estimated average combined annual debt service of the Sewage Works for 2023 and 2024. 
(2) Estimated average combined annual debt service of the Sewage Works for 2025 through 2027. 
(3) Average Calculated Extensions and Replacements for 2023 through 2027. See Sewage Works 

Capital Improvement Plan.  
 

See Appendix A: Assumptions 

  

Adjusted Operation and Maintenance Expense 14,107,049$ 14,107,049$ 
Adjusted Taxes Other Than Income Taxes 874,406        874,406        
Estimated Combined Annual Debt Service 6,631,211     (1) 8,412,214     (2)
Average Annual Lease Payment: Equipment for AMI 685,089        685,089        
Annual Lease Payment: Solar Lease 394,287        394,287        
Extensions and Replacements (3) 3,921,064     3,921,064     

Total Revenue Requirements 26,613,106   28,394,109   
Less: Adjusted Operating Revenues 23,985,336   26,837,528   

Deficit 2,627,770     1,556,581     
Divide by: Adjustable Operating Revenues 23,768,268   26,620,460   

Percent Rate Increase Required 12% 6%

Phase I (2023) Phase II (2025)
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Schedule of Sewage Works Present and Proposed Rates 
and Charges 

  
 
(1) Sewage Works Present Rates and Charges went into effect on January 1, 2020. 
(2) Includes the Outside City Surcharge Factor of 12% applied against the Proposed Rates for Inside 

City customers. 

  

SEWAGE WORKS RATES

Monthly Usage Charge (Per 1,000 Gallons)
Inside City Customers 7.99$       8.95$       9.49$       
Outside City Customers 8.95         10.02       (2) 10.63       (2)

Monthly Service Charge (per meter)
Inside City Customers 8.19$       9.17$       9.72$       
Outside City Customers 9.17         10.27       (2) 10.89       (2)

Excess Strength Surcharge
Rate per Pound in Excess of 300 ppm
Biochemical Oxygen Demand (BOD) 0.391$     0.438$     0.464$     
Suspended Solids (SS) 0.319       0.357       0.378       

Special Laboratory Analysis Monthly Charge
Strength of BOD and SS Sampling Charge 171.91$   192.54$   204.09$   
Grease and Oil Sampling 161.14     180.48     191.31     
Metal Sampling (per metal per test) 35.81       40.11       42.52       

Unmetered Users 
Minimum Annual Charge - Inside City Customers 796.74$   892.35$   945.89$   
Minimum Annual Charge - Outside City Customers 892.41     999.43     (2) 1,059.40  (2)

 Proposed 
Rates 

 Present 
Rates (1) 

 Proposed 
Rates 

Phase I Phase II



Bloomington Municipal Sewage Works and 
Bloomington Municipal Stormwater Utility    Preliminary Rate and Financing Report  29 
 

 
© 2022 Crowe LLP  www.crowe.com 

 

 
Typical Monthly Bill Analysis 
Inside City Customers 

 

0 8.19$     9.17$           0.98$     9.72$           0.55$     
1,000 16.18 18.12 1.94 19.21 1.09
2,000 24.17 27.07 2.90 28.70 1.63
3,000 32.16 36.02 3.86 38.19 2.17
4,000 40.15 44.97 4.82 47.68 2.71
5,000 48.14 53.92 5.78 57.17 3.25
6,000 56.13 62.87 6.74 66.66 3.79
7,000 64.12 71.82 7.70 76.15 4.33
8,000 72.11 80.77 8.66 85.64 4.87
9,000 80.10 89.72 9.62 95.13 5.41

10,000 88.09 98.67 10.58 104.62 5.95
11,000 96.08 107.62 11.54 114.11 6.49
12,000 104.07 116.57 12.50 123.60 7.03
13,000 112.06 125.52 13.46 133.09 7.57
14,000 120.05 134.47 14.42 142.58 8.11
15,000 128.04 143.42 15.38 152.07 8.65
16,000 136.03 152.37 16.34 161.56 9.19
17,000 144.02 161.32 17.30 171.05 9.73
18,000 152.01 170.27 18.26 180.54 10.27
19,000 160.00 179.22 19.22 190.03 10.81
20,000 167.99 188.17 20.18 199.52 11.35

Proposed 
Phase II Charge 

Difference to 
Phase IGallons

Present 
Charges

Proposed 
Phase I Charge 

Difference to 
Present
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Outside City Customers 

0 9.17$     10.27$         1.10$     10.89$         0.62$     
1,000 18.12 20.29 2.17 21.52 1.23
2,000 27.07 30.31 3.24 32.15 1.84
3,000 36.02 40.33 4.31 42.78 2.45
4,000 44.97 50.35 5.38 53.41 3.06
5,000 53.92 60.37 6.45 64.04 3.67
6,000 62.87 70.39 7.52 74.67 4.28
7,000 71.82 80.41 8.59 85.30 4.89
8,000 80.77 90.43 9.66 95.93 5.50
9,000 89.72 100.45 10.73 106.56 6.11

10,000 98.67 110.47 11.80 117.19 6.72
11,000 107.62 120.49 12.87 127.82 7.33
12,000 116.57 130.51 13.94 138.45 7.94
13,000 125.52 140.53 15.01 149.08 8.55
14,000 134.47 150.55 16.08 159.71 9.16
15,000 143.42 160.57 17.15 170.34 9.77
16,000 152.37 170.59 18.22 180.97 10.38
17,000 161.32 180.61 19.29 191.60 10.99
18,000 170.27 190.63 20.36 202.23 11.60
19,000 179.22 200.65 21.43 212.86 12.21
20,000 188.17 210.67 22.50 223.49 12.82

Proposed 
Phase II Charge 

Difference to 
Phase IGallons

Present 
Charges

Proposed 
Phase I Charge 

Difference to 
Present
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Stormwater Analysis 
Stormwater Detailed Income Statement 

 

Stormwater Revenues
Stormwater Single Family 952,925$     950,868$     931,785$     
Stormwater Sales Commercial 957,385       962,128       896,530       
Stormwater Sales Industrial 31,743        31,743        30,628        
Stormwater Sales Public Authority 602,593       601,255       577,488       
Stormwater Sales Multiple Family 702,287       693,851       658,753       
Stormwater Plan Review Revenue 1,445          1,190          765             
Forfeited Discounts - Storm 16,260        18,037        8,305          
Total Stormwater Revenues 3,264,638    3,259,072    3,104,254    

Stormwater Operation and Maintenance Expenses
Salaries and Wages 517,069       520,477       591,315       
Employee Pension and Benefits 274,436       271,252       267,482       
Materials and Supplies 82,452        83,464        72,828        
Customer Assistance Program 44,944        46,961        34,874        
Contractual Services 16,690        16,038        82,152        
Liability Insurance 15,534        15,425        36,995        
Miscellaneous Expenses 2,673          9,717          12,120        
Total 953,798       963,334       1,097,766    

Stormwater Depreciation Expense: 280,681       280,681       279,824       

FICA 37,067        37,088        44,813        

Total Stormwater Operating Expenses: 1,271,546    1,281,103    1,422,403    

Stormwater Net Operating Income: 1,993,092    1,977,969    1,681,851    

Stormwater Other Income
Reimbursements 234,454       194             16,794        
Interest Stormwater Construction 10,236        7,748          -              
Revenue from Contract Work -              1,650          -              
Interest Stormwater O&M 3,588          4,043          3,707          
Total Stormwater Other Income: 248,278       13,635        20,501        

Stormwater Net Income 2,241,370$  1,991,604$  1,702,352$  

April 30, 2022
December 31, 

2021
December 31, 

2020
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Stormwater Utility Adjusted Statement of Income  
 

 
See Appendix A: Assumptions and Adjustment Detail 

Stormwater Revenues
Stormwater Single Family 952,925$      952,925$      
Stormwater Sales Commercial 957,385        957,385        
Stormwater Sales Industrial 31,743          31,743          
Stormwater Sales Public Authority 602,593        602,593        
Stormwater Sales Multiple Family 702,287        702,287        
Stormwater Plan Review Revenue 1,445           1,445           
Forfeited Discounts - Storm 16,260          16,260          
Total Stormwater Revenues 3,264,638     3,264,638     

Stormwater Operation and Maintenance Expenses
Salaries and Wages 517,069        190,937$      1  708,006        
Employee Pension and Benefits 274,436        27,654          2  302,090        
Materials and Supplies 82,452          82,452          
Customer Assistance Program 44,944          44,944          
Contractual Services 16,690          6,115           3  22,805          
Liability Insurance 15,534          15,534          
Miscellaneous Expenses 2,673           250,000        4  252,673        
Total 953,798        474,706        1,428,504     

Stormwater Depreciation Expense 280,681        280,681        

FICA 37,067          13,687          5  50,754          

Total Stormwater Operating Expenses 1,271,546     488,393        1,759,939     

Stormwater Net Operating Income 1,993,092     (488,393)       1,504,699     

April 30, 2022 Adjustments Adjusted
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Estimated Stormwater Utility Combined Debt After 
Issuance of the Proposed Bonds 

  
  

2022 436,200$    523,800$    960,000$       
2023 436,200      523,800      320,782$    1,280,782      
2024 436,200      523,800      320,782      1,280,782      
2025 436,200      523,800      320,782      1,280,782      
2026 436,200      523,800      320,782      1,280,782      
2027 523,800      320,782      844,582         
2028 523,800      320,782      844,582         
2029 523,800      320,782      844,582         
2030 523,800      320,782      844,582         
2031 523,800      320,782      844,582         
2032 523,800      320,782      844,582         
2033 523,800      320,782      844,582         
2034 523,800      320,782      844,582         
2035 523,800      320,782      844,582         
2036 523,800      320,782      844,582         
2037 523,800      320,782      844,582         
2038 523,800      320,782      844,582         
2039 523,800      320,782      844,582         
2040 523,800      320,782      844,582         
2041 320,782      320,782         
2042 320,782      320,782         

Total 2,181,000$ 9,952,200$ 6,415,640$ 18,548,840$   

Estimated Average Annual Debt Service (2023-2026) 1,280,782$    

Estimated
Total Bonds

Pay
Year 2006 A-1 2020 Bonds

Proposed
2023 Bonds



Bloomington Municipal Sewage Works and 
Bloomington Municipal Stormwater Utility    Preliminary Rate and Financing Report  36 
 

 
© 2022 Crowe LLP  www.crowe.com 

 

 
Statement of Stormwater Utility Revenue Requirements 

 
  

Adjusted Operation and Maintenance Expense 1,428,504$   
Adjusted Taxes Other Than Income Taxes 50,754         
Estimated Average Annual Debt Service (2023-2026) 1,280,782     
Estimated Average Annual Extensions and Replacements (2023-2027) 1,329,280     

Total Revenue Requirements 4,089,320     
Less: Adjusted Operating Revenues 3,264,638     

Deficit 824,682        
Divide by: Adjustable Operating Revenues 3,248,378     

Percent Rate Increase Required 26%
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Stormwater Utility Present and Proposed Rates 

 
(1) Stormwater Utility Present Rates and Charges went into effect on January 1, 2020. 

  

Stormwater Utility Monthly Charges
Single Family Residential Customers 5.95$       7.50$          

All other customers shall be charged based upon the amount of runoff generated 
by the customer.

 Present 
Rates (1) 

 Proposed 
Rates 
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Appendix A: Assumptions 
The following assumptions, provided by and approved by the management of the Utility, were used in 
preparation of the Report. 
 

# Report Area Assumption 

1 All 

Operating Revenues, Operation and Maintenance 
Expenses, and Taxes Other Than Income Taxes of the 
Utility for the year ending April 30, 2022, (“Test Year”) are 
representative of expected pro forma operating results, 
except where otherwise noted. 

2 All 

Assumes no provision for new debt or leases beyond those 
summarized in the Estimated Combined Amortization 
Schedule After Issuance of Proposed Bonds for the Sewage 
Works and Stormwater Utility. 

3 Adjusted Statements of Income 
Consumption patterns and number of customers are 
assumed to be stable and not materially fluctuate in future 
years from the Test Year. 

4 Sewage Works Adjusted 
Statement of Income 

Adjustment 1: Test Year overtime and 2023 Budget for 
Salaries and Wages will be indicative of personnel costs for 
the Pro Forma year. 

5 Sewage Works Adjusted 
Statement of Income 

Adjustment 2: Pro Forma PERF expense based on Pro 
Forma wages and assumes that PERF expense is incurred 
in similar proportions in the Pro Forma year as the Test 
Year. 

6 Sewage Works Adjusted 
Statement of Income 

Adjustment 3: Assumes future similar costs of issuance will 
be paid from proceeds of future bond issues. 

7 Sewage Works Adjusted 
Statement of Income 

Adjustment 4: Sewage Works will be responsible for 
$1,008,674 for General Services Costs in the Pro Forma 
year, which is 60% of the 2021 Interdepartmental 
agreement value of $1,681,123.  

8 Sewage Works Adjusted 
Statement of Income 

Adjustment 8: Contemplates a 29% increase in electricity 
costs for Departments 65 (Dillman Road WWTP) and 
Department 73 (Boosters & Lift Stations) based on the 
observed increases in Duke Energy rates between average 
Test Year costs and rates as of June 2022. Energy costs for 
Blucher Poole were not increased as they are not served by 
Duke Energy. 

9 Sewage Works Adjusted 
Statement of Income 

Adjustment 9: Assumes future similar expenses will be 
capitalized or non-recurring in nature. 

10 Sewage Works Adjusted 
Statement of Income 

Adjustment 13: Pro Forma FICA expense equals Pro Forma 
Salaries and Wages times FICA rate of 7.65%. 

11 Sewage Works Capital 
Improvement Plan 

Funding for large 2027 projects, including Vortex Grit 
Removal and Relief Interceptor Dillman WWTP to Rogers 
Street, will be determined in the Utility’s 2026 rate analysis.  
 
Timing for the New Service Center is unknown as of the 
date of this Report. Funding is provided for the New Service 
Center beginning in 2023, however, actual timing of 
construction and financing is unknown.  

12 

Estimated Sources and Uses 
(Proposed 2023 Bonds, Proposed 
2025 Bonds, and Proposed 
Service Center Financing) 

 Project costs based on sum of projects to be 
financed as indicated in the Capital Improvement 
Plans provided by Management of the Utilities. 

 Debt Service Reserve Funds are based on the 
maximum annual debt service of the respective 
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# Report Area Assumption 
bond issuances. 
Costs of issuance are estimates based on similar
transactions.

13 Estimated Amortization 
Schedules 

Coupon rates based on A Refinitiv MMD rates as of 
September 21, 2022, plus an issuer credit spread, and a 50 
basis point timing spread for the 2023 Bonds, and 100 basis 
point timing spread for the 2025 Bonds and Service Center 
Financing.  Rates are estimated and subject to change. The 
amortization schedule for the 2023 Bonds assumes level 
debt service after interest only payments for the first two 
years.  The amortization schedule for the 2025 Bonds and 
Service Center Financing assumes level debt service. The 
Utility may consider structuring the obligations at the time of 
issuance to achieve aggregate level debt service for the 
Utility on a combined basis. 

14 Statement of Sewage Works 
Revenue Requirements 

Assumes a Phase I rate increase effective January of 2023, 
and a Phase II rate increase effective January of 2025. 
Assumes the Utility will complete an additional rate analysis 
in 2027 to evaluate funding needs for the projects identified 
on the capital improvement plan as debt financing and for 
the Utility’s anticipated increased debt service for the years 
2027 through 2030.  

15 Stormwater Utility Adjusted 
Statement of Income 

Adjustment 1: Test Year overtime and 2023 Budget for 
Salaries and Wages will be indicative of personnel costs for 
the Pro Forma year. 

16 Stormwater Utility Adjusted 
Statement of Income 

Adjustment 2 : Pro Forma PERF  expense
Forma wages, and assumes that PERF  

in similar proportions in the Pro Forma 
Year. 

17 Stormwater Utility Adjusted 
Statement of Income 

Adjustment : Pro Forma 

18 Stormwater Utility Capital 
Improvement Plan 

Assumes receipt of grant funding of $150,000 for Green 
Infrastructure Public 4 small projects in 2023. 


